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BACKGROUND:

A city ortown that includes all orpart ofa water-sewer district within its boundaries
may assume control ofall orparbfthedistrict’s utility operations as follows:

o Thecity may adoptan ordinance assumingcontrol overall ofthedistrict’'s
operations iall ofthedistrict idocated inthecity.

o Thecity may adoptan ordinance assumingcontrol overall ofthedistrict’'s
utility operations ortheportion ofthedistrict’'s  utility operations within the
city if 60 percent ofeither theareaorassessed valuation ofthedistrict is
located inthecity.

o0 Thecity may adoptanordinance assumingcontrol overthedistrict's  utility
operations withirthe cityiflesshan 60 percenbf either the areaor
assessed valuation ofa water-sewer district islocated inthecity.

Inany instance where a city onlyassumes the utility operations ofa water-sewer
district within thecity’s boundaries, voters ofthewater-sewer district may approve
a ballot proposition requiring thecity toprovide utility service throughout theentire
district.

Article VII, Section 1,ofthestate  constitution, requires that property taxesmposed
by a taxing district be uniform throughout theboundaries ofthetaxing district.

SUMMARY:

Existing procedures fola city toassume theoperations ofa water-sewer district are
repealed and replaced by a new procedure.
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A citymay assume jurisdiction  overall or partofa water-sewer district thathas
territory located inthecity asfollows:

0 The city adoptsa resolution declaring its intent toassume all _ora portion
ofa water-sewer _district and sendsa certified copy ofits resolution by
certified mail, copy received— to both the water-sewer district and the
countylegislative  authority.

o0 The cityissuesa writterreporton the feasibility of the proposed
assumption within 90 daysofadopting theresolution.

o0 Thedistrict may declare by resolution thattwill issue a written report on
theassumption within 30 daysofreceiving thecity’'s report. A certified
copy ofthis  resolution must be sentby certified mail, copy received— to
thecity. Thisreport must be issued within 90 daysafter adoption ofthe

resolution.

o The cityadoptsa second resolution submitting a ballot proposition
authorizing theproposedassumption  tovoters oftheentire water-sewer
district.

o0 A ballot proposition authorizing the assumptionssubmitted to district

voters atageneral municipal election orspecial election heldnore than180
daysafter thecity adoptsts secondresolution. The ballot proposition may
require thecity toassume theobligation topay all orparbfthedistrict’'s
indebtedness, levyand collect taxesassessments, and chargesand
perforntontractual  obligations.

The cityassumes jurisdiction overall ora portion ofthewater-sewer  district on
December 31 oftheyearinwhich theelection was heldf theballot proposition is
approved bydistrict voters. All ofreal andpersonal property, assets, taxes, andrights
of the water-sewer  district become the property of the cityifthe cityassumes
jurisdiction overall oronlya portion ofthedistrict, subject toall financial, statutory,
and contractual obligations ofthedistrict. Itheballot  proposition alsaequires the
city toassume theobligations ofthewater-sewer district, thecity shall performall
contractual obligations ofthedistrict related totheseobligations.

Thetotal ofallrates andtaxes— that aremposedfor thedistrict  shall be uniform for
thesame class ofcustomers.— Altustomerausingvaterfromthedistrict on their
property, butnotfor theprincipal purpose ofresale toother customers, areconsidered
tobe ofthesame class  whethertheyarelocated inside oroutside ofthecity.
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Where a service agreemenexists covering district territory, a city may notassume
the operations of a water-sewer district unlesshe governing bodiesof all  local
governmentparty totheservice agreemenapprovetheassumption.

Any proposedassumption ofawater-sewer district that hasnotbeenapprovedy a
boundaryreviewboardby theeffective dateofthis legislation must follow this new
procedure.

FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill igpassed.



