HOUSE OF REPRESENTATIVES
Olympia, Washington

Bill Analysis Bill  No.SB SSB 5903
Use ofhotel-motel taxes/performing arts facilities  Public Hrg: 4/2/97
Brief Title
Comm. Govt Op. (SenHale/Morton/WWood) Staff Contact: S.Lundin
Sponsor Comm. on GovtAdmin.
Phone:786-7127
BACKGROUND:

Countiesand cities  are authorized to impose a wide range of excisetaxeson
hotel/motel room rental charges.

Everycountyand citynay impose a basicexcisdaxon hotel/motel room rental
charges ofupto2 percent, that ixredited against thestate’'s sales tax, withreceipts
earmarked foavariety ofuses, including theconstruction and maintenance ofstadia
and performing arts facilities and topromotetourism.

Inaddition, individual cities and counties havebeenauthorized toimposeavariety of

otherspecial excisdaxeson hotel/motel room rental charges, withthe proceeds
earmarkedfora variety of different purposes.Unlike  thebasidocal government
excisgaxon hotel/motel room rental charges, thesespecial exciseaxesarein

addition tothesales and usetaxes, and any other hotel/motel tax, thatreimposed
on hotel/motel room rental charges.

Any city witha population ofatleast 30,000,thatislocated ina countywitha
population ofatleast 100,000 butless than145,000,may imposea special excise
taxon hotel/motel room rental chargesofnottoexceed?2 percent. Proceeddrom

this taxmay onlybe used tofinance theconstruction and operation ofconvention
center facilities. At present onlyRichland and Kennewickmeet this description.

SUMMARY:

Receipts fromthespecial excise taxon hotel/motel room rental chargeghag city
witha population ofatleast 30,000,thatdocated ina countywitha population of
atleast 100,000 butlesgshan145,000,may imposeareexpandedtoinclude the

construction and operation ofperforming and cultural arts facilities.
FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill igpassed.



