HOUSE BILL REPORT
HB 2197

As Passed Legidature

Title: An act relating to creating the education technology revolving fund.
Brief Description: Creating the K-20 education technology revolving fund.

Sponsors. By House Committee on Appropriations (originaly sponsored by
Representatives Huff, H. Sommers, Carlson, Wensman, Talcott, Clements, O’ Brien,
Hatfield, Cooke, Dickerson and Kessler).

Brief History:
Committee Activity:
Appropriations. 3/4/97, 3/8/97 [DP].
Floor Activity:
Passed House: 3/15/97, 96-0.
Passed Legidlature.

HOUSE COMMITTEE ON APPROPRIATIONS

Majority Report: Do pass. Signed by 31 members. Representatives Huff,
Chairman; Alexander, Vice Chairman; Clements, Vice Chairman; Wensman, Ranking
Minority Member; H. Sommers, Ranking Minority Member; Doumit, Assistant
Ranking Minority Member; Gombosky, Assistant Ranking Minority Member; Benson;
Carlson; Chopp; Cody; Cooke; Crouse; Dyer; Grant; Keiser; Kenney; Kesder;
Lambert; Linville; Lisk; Mastin; McMorris; Parlette; Poulsen; Regala; D. Schmidt;
Sehlin; Sheahan; Talcott and Tokuda.

Staff: Jim Lux (786-7152).

Background: The 1996 Legislature adopted E2SSB 6705, which created the K-20
Education Network. The purpose of the network is to enhance the education system’s
ability to access telecommunications resources and to provide citizen access to quality
primary, secondary, and postsecondary courses and degree programs state-wide
through distance education. The establishment of a common telecommunications
backbone network is to provide the infrastructure upon which to build a coordinated
educational technology system. The K-20 Technology Account was created to receive
al monies from legidlative appropriations, gifts, and endowments in support of the K-
20 telecommunications system. The account is subject to appropriation by the
Legidature. The 1995-97 Appropriations Act provided $54.3 million for
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construction and start-up of a shared state educational telecommunications
infrastructure. Of that total funding amount, $12 million was vetoed by the Governor.
E2SSB 6705 aso created the Telecommunications Oversight and Policy Committee
(TOPC) to provide oversight for the K-20 Education Network. The committee’s
responsibilities include the planning and direction of the K-20 Education Network
infrastructure, the purchase of equipment, and the development of a funding structure
to support the ongoing operations and maintenance of the network.

Summary of Bill: The Education and Technology Revolving Fund is created in the
state treasury. The Department of Information Services, in conjunction with
educational entities participating in the K-20 network, is to establish a billing structure
that results in all network users paying an equitable share of costs based on their
usage. The Office of Financial Management must review and approve the billing
structure. The revolving fund must only be used for the acquisition of equipment,
software, supplies and services, and other costs incidental to the acquisition,
development, operation, and administration of shared educational information
technology services, telecommunications, and systems. The director of the
Department of Information Services or the director’s designee may authorize
expenditures from the revolving fund. Disbursements from the revolving fund are
subject to the Office of Financial Management’s allotment procedures as required by
the Budget and Accounting Act.

With the creation of the Education and Technology Revolving Fund, language
regarding the K-20 Technology Account is modified. Because there are two funding
sources, the K-20 Technology Account and the Education and Technology Revolving
Fund, the Department of Information Services is no longer required to deposit all
moneys received from legidative appropriations, gifts, grants, and endowments into
the K-20 Technology Account.

Appropriation: None.
Fiscal Note: Not requested.
Effective Date: The hill contains an emergency clause and takes effect immediately.

Testimony For: The creation of this revolving fund is one of several
recommendations made by the Telecommunications Oversight and Policy Committee.

Testimony Against: The state is going overboard buying computers for the education
system. Schools should teach students to read and write. Computers do not help
children learn.

Testified: Steve Kolodney, Department of Information Services (pro); and Lloyd
Gardner, citizen (con).
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