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BACKGROUND:BACKGROUND:BACKGROUND:

Stateagencies and institutions ofhigher education may contract withindividuals or
business entities forservices iftheservices were regularly purchasedby contract
before April 23,1979. Thesecontracts may notbe executed orrenewedif theywill
result in the termination of either classified employees or classified employee
positions.

When a schooldistrict entersintoa contract forservices thatwere previously
performed by classified school employees, and theservices were beingperformed by
classified school employeesasofJuly25,1993, thecontract must contain a clause
requiring thecontractor toprovide tothepeople performing thework health benefits
that aresimilar tothoseprovided for school employeeswho wouldotherwise perform
thework. Schooldistricts may enter into such contracts forservices onlyif: (a)a
feasibility studyisconducted; (b)the decision to contract forservices has been
reviewed and approvedby theSuperintendent ofPublic Instruction; and (c) it meets
all applicable requirements forcollective bargaining.

The director oftheDepartment ofRevenuemay contract for services without-of-state
individuals forauditing services outside thestate when efforts to recruit classified
employees areunsuccessful. The Department ofCorrections may contract for medical
services for inmates,but thesecontracts do not authorize reductions in state
employment.

SUMMARY:SUMMARY:SUMMARY:

Stateagencies, institutions ofhigher education, and schooldistricts may purchase
services or the delivery of services throughcontracts with individuals, nonprofit
organizations, businesses, or otherentities. The execution or renewalof such a
contract must comply with formalcompetitive bidding procedures.Any service
obtained throughcompetitive bidding must be rebidupon the expiration of the
contract.
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Provisions aredeleted which prohibit contracting outforservices by state agencies
or institutions of highereducation ifthe effect would be to terminate classified
employeesorclassified employeepositions existing atthetimeoftheexecution or
renewal ofthecontract. The statute allowing school districts tocontract forservices
onlyif thecontractor provides similar health benefits totheemployeesperforming the
contracted services isrepealed.

The director oftheDepartmentofRevenue may contract forauditing services both
inside and outside thestate.Languageisdeleted thatlimited theDepartmentof
Corrections incontracting outmedical services forinmates.

Rights ofemployeesunderexisting contracts arenotdiminished. Any provisions in
contracts that conflict withtheprovisions ofthis legislation arenoteffective beyond
thetermofthecontract. Services thatarecurrently contracted outarenotaffected
by this legislation.

The managerial decision whethertocontract forservices isnotsubject tocollective
bargaining.

Any state agency, institution ofhigher education andrelated board, andschool district
must notify classified employeeswho would be directly affected by a contract for
services, as wellas their exclusive bargaining representative, of an intent to
competitively contract forservices. The employeesand the exclusive bargaining
representative havetheright tosubmitalternatives for theservice tobe competitively
contracted.

The Office ofFinancial Management (OFM) isrequired todevelop a methodology for
comparing thecosts ofgovernment andprivately delivered services. Agencies, higher
education institutions and related boards,and schooldistricts may, but are not
required to,use this methodologywhen deciding whethertocompetitively contract
forservices. The methodologymust reflect the fully allocated costsof services,
including employee salaries and benefits; capital outlays, including supplies and
equipment; administrative and overheadexpenditures; contract administration and
evaluation; and taxesthat would be received by thestate orlocal governments from
private contractors forservices.

OFM and theSuperintendent ofPublic Instruction must report on theimplementation
ofthis legislation by January1,1998.

A Joint Legislative TaskForceon Competitive Strategies iscreated consisting offour
members of theSenateand fourmembers of theHouse of Representatives. Two
members areappointed fromeach caucus.
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The task forceis required to identify stateprograms or services thatcan be
competitively contracted toproducecostsavings orimprovements inthequality or
level ofservices without harm tothepublic good. The taskforce must also evaluate
theresults inother states thathavecompetitively contracted forservices. The task
force must issue a final report totheLegislature by January1,1998. The taskforce
terminates on January1,1998.

FISCAL NOTE: RequestedMarch 2,1997.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.


