HOUSE BILL REPORT
2SHB 2080

As Passed Legi sl ature

Title: An act relating to agricultural lands with |ong-term
commercial significance for the production of food or other
agricul tural products.

Brief Description: Regulating classification of lands with
| ong-term comrerci al significance.

Sponsors: By House Committee on Appropriations (originally
sponsored by Representatives Parlette, Reans, Milliken,
Chandl er and Bol dt).

Brief H story:

Comm ttee Activity:
Governnment Reform & Land Use: 2/26/97, 3/5/97 [DPS];
Appropriations: 3/8/97 [DP2S(w o sub GRLU)].

Fl oor Activity:
Passed House: 3/18/97, 98-0.
Senat e Anended.
House Concurred.
Passed Legi sl ature.

HOUSE COWMM TTEE ON GOVERNMENT REFORM & LAND USE

Majority Report: The substitute bill be substituted
therefor and the substitute bill do pass. Signed by 7
menbers: Representatives Reans, Chairman; Cairnes, Vice
Chai rman; Sherstad, Vice Chairman; Bush; Melke; Milliken
and Thonpson.

Staff: Kinberly Klaiber (786-7156).

HOUSE COWMM TTEE ON APPROPRI ATI ONS

Majority Report: The second substitute bill be substituted
therefor and the second substitute bill do pass and do not
pass the substitute bill by Commttee on Governnent Reform &
Land Use. Signed by 29 nenbers: Representatives Huff,

Chai rman; Al exander, Vice Chairman; C enents, Vice Chairnman;
Wensman, Vice Chairman; Doumt, Assistant Ranking Mnority
Menber; Gonmbosky, Assistant Ranking Mnority Menber; Benson
Carl son; Chopp; Cody; Cooke; Crouse; Grant; Keiser; Kenney;
Kessl er; Lanmbert; Linville; Lisk; Mastin; MMrris;
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Parl ette; Poul sen; Regala; D. Schm dt; Sehlin; Sheahan;
Tal cott and Tokuda.

Mnority Report: Wthout recomrendation. Signed by 1 nenber:
Representative H Somrers, Ranking Mnority Menber.

Staff: Jeff O sen (786-7157).

Background: Most property is valued or assessed at its true
and fair, or highest and best, value for purposes of

I nposi ng property taxes. However, the state Constitution
allows the legislature to enact |egislation assessing
certain types of real property at its present or current use
for purposes of inposing property taxes. Two prograns of
current use val uation have been established: one programfor
forest |l ands and a second programthat includes open space

| ands, farmand agricultural |ands, and tinber |ands.

Dependi ng on the acreage of the |land sought to be classified
as farmand agricultural |ands, various requirenents nust be
met, including the generation of certain anounts of gross
income per acre in three of the last five cal endar years.
Wth certain exceptions, |lands that are wi thdrawn from
classification as farmand agricultural |ands are subject to
an additional tax and penalties.

Summary of Bill: A new classification of |and as
agricultural land with |l ong-term comercial significance is
created. To be eligible for the new classification, the

| ands must al ready be designated agricultural under the

G owm h Managenent Act and nust neet other conditions.

The valuation of agricultural lands with |ong-term
commercial significance equals either: (1) the true and
fair value of farmand agricultural land; or (2) one-half of
the property’ s true and fair val ue, whichever is |ower.

If the classification of agricultural |and as agricultural
land with long-term commercial significance is renoved, no
back taxes, penalties, or interest is paid.

Appropriation: None.

Fi scal Note:

Effective Date N nety days after adjournment of session in
which bill is passed.

Testinony For: (Governnent Reform & Land Use) This
additional classification offers the counties another good
tool for enforcing the G owh Managenent Act because

| andowners who are told what to do with their property are
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rewarded. Allow ng voluntary designation is a good approach
to land classification. This new category reflects a | ower

| evel of service allowed by agricultural designation. Right
now, agricultural interests are subsidizing devel opnent.

(Appropriations) This bill only applies to counties that
have conpl eted conprehensi ve plans under the G owh
Managenment Act. Agricultural land of |ong-term conmerci al
use is a different type of farmand agricultural |and.
Under the Growth Managenent Act, farnmers have no choice
regarding how their land is classified. This bill allows
farmers to have a choice. Landowners should not be
penal i zed when a county changes the zoni ng.

Testinmony Against: (Governnent Reform & Land Use) Sone
peopl e woul d consider this downzoning.—- There are problens
relating to the lack of penalty for renoving land fromthis
classification. There could be unforeseen consequences of
allowing this alternative classification with a nmuch | ower
val uation rate and no penalty for renoval, and these could
hurt agriculture generally.

(Appropriations) None.

Testified: (Governnent Reform & Land Use) Representative
Parlette, prinme sponsor (pro); Laura Machek and Gordon
Cougson, Chel an County Pl anni ng Comm ssion (pro); Mchael H
Harrison, Chelan County Board of Adjusters (pro); Fred
Saeger, Washi ngton Association of County O ficials (con);
and M ke Ryherd, 1000 Friends of Washi ngton (concerns).

(Appropriations) Representative Parlette, prine sponsor;
and M ke Ryherd, 1000 Friends of Wshi ngton.
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