HOUSE BILL ANALYSIS
HB 2040

Brief Description: Authorizing the continuation of a special insuring agreement for
workers’ compensation for the United States Department of Energy.

Sponsors: Representatives Hankins, Delvin, McMorris and Conway; by request of the
Department of Labor and Industries

Hearing: February 26, 1997
BACKGROUND:

Uncodified legislation enacted in 1943 permitted the Department of Labor and Industries to
adopt a war projects insurance rating plan to provide workers’ compensation coverage for
workers engaged in certain projects involving the prosecution of World War 1l and working
directly or indirectly for the United States. This authority was modified in 1951 to cover
insurance requested by the U.S. Secretary of Defense or the chairman of the Atomic Energy
Commission for national defense projects. These plans were not required to conform to the
state’s industrial insurance law if the plan would effectively aid the national interest.

Pensions authorized under these plans were to be invested in a specific manner by the state
finance committee.

The act authorizing these plans was to remain effective during the continued existence of an
emergency declared by the President under certain proclamations or while certain
amendments to the War Powers Act of 1941 were in effect.

SUMMARY OF BILL:

The authority of the Department of Labor and Industries is modified with respect to
approving special insuring agreements when requested by the U.S. Secretary of Defense or
the secretary of the U.S. Department of Energy. The department may provide industrial
insurance coverage for workers engaged directly or indirectly in work for the United States
in projects at the Hanford Nuclear Reservation. If an agreement is entered into, it may
remain in effect as long as the department deems it necessary to accomplish the purpose of
this agreement authority. As under prior law, these agreements need not conform with the
requirements of the state’s industrial insurance law.

References are deleted to war project or defense project insurance rating plans and to aiding
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the prosecution of the war or the defense of the United States. A requirement is repealed for
this authority to be in effect during the continued existence of a state of emergency declared
by the President. Specific instructions regarding the investment of pensions under the
agreements are deleted.

The agreement authority is codified in the industrial insurance act.

RULES AUTHORITY: The bill does not contain provisions addressing the rule-making
powers of an agency.

FISCAL NOTE: Not requested.

EFFECTIVE DATE: Ninety days after adjournment of session in which bill is passed.

Prepared for the House Commerce & Labor Committee
By Chris Cordes, Staff Counsel (786-7103)
Office of Program Research



