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BACKGROUND:

1. Constitutional _limitations on indebtedness.

Article VIII, Section 6, ofthestate constitution, establishes two limitations on the
amount ofgeneral indebtedness that local governmentmay incur, as follows:

o0 Without voter approval, alocal governmenmay incur general indebtedness
up toan amount notexceeding  1.5percent (1¥%2%) ofthevalue oftaxable
property within its boundaries. Thigypeofgeneral indebtedness iscalled
"non-voter approved” general indebtedness, "councilmatic" indebtedness,
or'inside debt."

0 Withtheassenbfthree-fifths (60%) ofthevoters  ofalocal government
votinga ballot proposition authorizing generaindebtedness, a local
governmentmay incur a total general indebtedness up toan amount not
exceedings percent(5%) of the valueof taxable property withints
boundaries. Thidimitation applies tothetotal ofbothnon-voter approved
and voter approvedgeneral indebtedness.

In almosteveryinstance when authorization forvoter-approved indebtedness is
sought, theballot proposition also authorizes excesgroperty taxevies tobeimposed

fortheterm of the general indebtedness thatareused toretire theindebtedness.

Article VII, Sectior2, of the stateconstitution, requires thata ballot proposition
authorizing this typeofexcesdevies  beapproved byatleast three-fifths (60%) ofthe

voters voting on theproposition withthetotal number ofvoters voting on theballot

proposition equalinnumber to atleast 40 percent ofthenumber of voters inthe
taxing district who votedatthelast  general election.
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2. Statutory limitations on indebtedness.

Statutes establish different levels ofgeneral indebtedness limitations fordifferent
typesoflocal governmentsFrequently, thesdimitations areless thantheamount
ofindebtedness authorized by theconstitution.

3.Transportation benefit districts.

Transportation benefit districts arequasi-municipal corporations that@ countymay
create tofinance andconstruct streets, roads, and highways.The governing  body of
atransportation benefit district iscomposed ofthemembers ofthecountylegislative
authority, who servenan ex officio and independent capacity.

A transportation benefit district finances thesetransportation improvementsby
creating local improvementistricts  (LID’s) andimposing special assessments within
theLIDjssuing general indebtedness, andimposing voter approvedexcessproperty

taxlevies.

A transportation benefit district may incur nonvoter approvedgeneral indebtedness
up toan amount notexceeding  three-eights of1 percent of thevalueoftaxable
property within thedistrict and may incur total general indebtedness, ofbothvoter

approved and nonvoterapproved generaindebtedness, up to an amount not
exceeding 1 and one-fourth percent ofthevalueoftaxable property inthedistrict.
SUMMARY:

The total general indebtedness limitation, including bothvoter approved andnonvoter
approvedgeneral indebtedness, thata transportation  benefit district may incur is
increased froman amount notexceeding 1 andone-quarter percent toan amount not
exceeding 5 percent ofthevalueoftaxable property within thedistrict.

FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.



