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BACKGROUND:

Public works projects by institutions ofhigher education withan estimated valueof
$25,000 ormore must be let by contract. Projects withan estimated valueofless
than $25,000 may be awarded inany fashion, ormay be done in-houselfthe
estimated valueoftheproject isless than$100,000 thecontract may be awarded
through a small worksroster. Projects withan estimated value 0f$100,000 ormore
must be let through formal competitive bidding procedures.

State agencies may useasmall worksroster toawardpublic workscontracts withan
estimated value of$100,000 orless. If apublic worksproject hasanestimated value
of more than$100,000, itmust be awarded througha formal competitive bidding
process. Although thestatutes provide a certain exception fromcompetitive bidding
and the smallworks roster processforcontracts withan estimated valueover
$25,000,there isno express dollar threshold which specifies when state agencies
must let public works projects by contract.

SUMMARY:

Any public work by a state agencywithan estimated  costnexcessof$5000 must

be let by contract either through a small worksroster orformal competitive bidding.
The public work includes thecostofmaterials, supplies, equipment, and labor.

FISCAL NOTE: Requested~ebruary 24,1997.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill ispassed.



