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BACKGROUND:

The Department ofGeneral Administration purchases materials, supplies, services, and
equipmentorall state institutions, state elective offices, and institutions ofhigher
education. However,an agencymay make its purchases directly froma vendonf it
has notified thedepartment thasuchpurchases aremore cost-effective.

All purchases, whetheby theDepartment  ofGeneral Administration orbytheagency
itself, must be made usinga competitive  bidding processA formal sealed bidding
process must be usedfopurchases  0f$35,000 ormore,excepinvarious specified
circumstances, such as emergencypurchases, single sourcepurchases, purchases
involving special facilities orservices, and purchases involving marketconditions.
Purchases offrom$400 t0$35,000 may be made undera less formal process using
telephone orwritten quotations fromatleast three vendorsPurchases below$400
may be made without usinga competitive  bidding process and aremade basedupon
buyerexperience and marketknowledge. These dollar figures are adjusted for
inflation everytwo years.

The Departmentof GeneralAdministration has a central storeswarehouse for
centralized storage anddistribution ofsupplies, equipment, andother common items.

Stageagencies areauthorized tonegotiate directly withsheltered workshops, group
training homes, and day training homes to purchaseproductsand services
manufactured orprovided by suchentities. These purchases aretobe atthefair
market, as determined by the DepartmentbofGeneral Administration usingthelast
comparable bidorprice paidforsimilar  products orservices and increases inlabor
costssince this last price was paid.

Purchasesby the Legislature are exempt from these requirements, including
competitive bidding requirements.
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Stateagencies, and thelegislature, arerequired tomake purchases ofgoodsand
services thatareproducedor provided inwhole or partfrom class linmatework
programsoperated by theDepartmentof Corrections throughcontract, unless the
Departmentof GeneralAdministration finds thearticles or productsio not meet
reasonable requirements, arenotofequabrbetter quality, ortheprice ishigher than
otherwise available.

SUMMARY:

A community rehabilitation  programisestablished forstateagencies, otherthan
institutions ofhigher education, topurchase products orservices.

Stateagencies, otherthan institutions of highereducation, are encouragedto
establish supported employmentpositions fopeople withdisabilities who needlong-
termongoingsupport  inorder tosucceedon thejob.

A commissiorfor purchases fromcommunityrehabilitation  programdscreated. The
commissiorconsists  0of10 members,five ofwhom areappointed by theGovernoto
represent various agencies and organizations and five at-large— members who are
appointed bythecommission. Thefive appointees bytheGovernor represent: (1) The
Departmentof GeneraAdministration; (2)the Healthand Rehabilitation Services
Division of the Departmentof Sociaand HealthServices; (3)the Governor’s
Committeeon Disability Issues and Employment;(4)an advocacyorganization for
peoplewithdisabilities; and (5)a community rehabilitation program. Commission
members do notreceive compensation butarereimbursed foractual and necessary
expenses.

The commission:

o Certifies community rehabilitation  programs providing  or facilitating
vocational services topersonswithdisabilities fromwhichstate agencies
may purchase products and services;

o0 Monitors thenegotiated bidding process usedby state agencies tocontract
withcommunity rehabilitation programsforthe provision ofproducts and
services;

o Establishes a procedure todetermine when theceiling forsuchpurchases
has beenreached; and

o Contracts witha central nonprofit agencyforassistance incarrying outits
duties.
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The commissionis funded througha certification fee imposed on community
rehabilitation programsitcertifies forparticipation  underthis system of awarding
contracts.

Stateagencies, other thaninstitutions ofhigher education, arerequired topurchase
products orservices fromcertified communityrehabilitation programsf theprogram
canprovide theproducts orservices andtheproducts orservices meettheagency’s

expectation ofquality. A certified communityrehabilitation programthat seekstobid

on a contract notifies the agency and the agency is required to meet with

representatives of the community rehabilitation programand thecentral ~ nonprofit
agencydesignated by thecommissioner and make a good faith effort tonegotiate a
contract.

A ceiling on stateagency purchasesdrom community rehabilitation programsis
established atan amountequal to2.5percent ofthetotal annual state budgetdollars
folgoodsand services, asestablished by theOffice ofFinancial Management.
State agencies may notpurchase products orservices fromsheltered workshopsuntil
theceiling on state agencypurchases fromcommunity rehabilitation  programshas
been met.

Theseprovisions takeeffect on Januaryl,1998.

The Legislature isrequired to reviewand make findings concerning community
rehabilitation programsby December 15, 2002.

FISCAL NOTE: Notrequested.

EFFECTIVE DATE: Sections 1 through3 and 5 throughl2 ofthis acttakeeffect
Januaryl, 1998.



