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BACKGROUND:

Water-sewer district must follow certain procedures when awardingcontracts — for
purchases orpublic works. I contract fothepurchase ofmaterials, supplies, or
equipmenhas an estimated  valueofmore than$10,000,itnust be awarded by

contract. Ithecontract  fopurchases hasan estimated valueof$5,000 toless

than$50,000,imay be awarded pursuant toeither a small worksroster process
orformal competitive bidding. Ithecontract fompurchases hasan estimated value
of$50,000 ormore,imust be awarded through a formal competitive bidding

process involving sealed bids.

Water-sewer districts follow a similar process forawardingpublic works contracts.
A public works contract includes all thelabor, materials, supplies, and equipment
usedon theproject. A water-sewer district must award all public works withan
estimated valueover$5,000 by contract. Itheestimated  valueofthecontract
fothepublic  work idess than$50,000,a small works roster process may be
usedtoaward thecontract. Itheestimated  valueofthecontract fothepublic
work is$50,000 ormore,thenformal competitive bidding procedures must be
used.

The statutes do notestablish a separate process fothepurchase oflabor.

SUMMARY:

A new process iscreated fothepurchase oflabor by a water-sewer district. Any
purchase oflabor by a water-sewer district withan estimated costover$10,000
must be done by contract. Itheestimated  costfotthelabor isfrom $10,000 to

less than$50,000,thewater-sewer district may usea small worksroster process
orformal competitive bidding toaward thecontract. Itheestimated  costforthe
labor is$50,000 ormore,thecontract must be awardedthrough  formal

competitive bidding procedures.
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A water-sewer district may usetheuniform process toaward contracts for

purchases when thecontract hasan estimated costfrom$10,000 toless than
$50,000.

FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhichbill is
passed.



