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BACKGROUND:BACKGROUND:BACKGROUND:

A water-sewer district may chargea property owner seeking toconnecttothe
district’s water,sewer,ordrainage systema reasonable connection fee.Thisfee,
which may include interest, must be calculated so thatproperty owners seeking to
connecttothedistrict’s systembeartheir equitable shareofthecostofthat
system. The interest chargedby thewaterdistrict istobe applied fromthedate
ofconstruction ofthesystemuntil theconnection ismade orfora period notto
exceed10 years, whichever isshorter.

Similarly, a city ortown may chargea property owner seeking toconnecttoits
waterorsewer systema reasonable connection fee.Thisfee, which may include
interest, alsomust be calculated so thatproperty owners seeking toconnecttothe
waterorsewer systembeartheir equitable shareofthecostofthatsystem. The
interest chargedby a city ortown istobe applied fromthedateofconstruction of
thesystemuntil theconnection ismade orfora period nottoexceed10 years.

The rate ofinterest chargedby a city ortown isnottoexceed10 percent peryear.
Inaddition, theaggregate amount ofinterest may notexceedtheequitable share
ofthecostofthewaterorsewer systemallocated tothoseproperty owners
seeking toconnecttothatsystem.

SUMMARY:SUMMARY:SUMMARY:

More flexibility isprovided fora water-sewer district tocalculate connection charge
interest on property owners seeking toconnecttothedistrict’s water,sewer,or
drainage system. A water-sewer district no longer must choosebetween charging
interest fromthedateofconstruction ofthesystemuntil theconnection ismade
orfora period nottoexceed10 years, whichever isshorter. Instead, thewater-
sewer district now may chargeinterest fromthedateofconstruction ofthe
systemuntil theconnection ismade.

The bill istitled AN ACT Relatingtoconforming theauthority forwatersystem
development chargeswitha city’s authority.–

Continued
FISCAL NOTE: Not requested.FISCAL NOTE:FISCAL NOTE:

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhich bill isEFFECTIVEDATE:EFFECTIVEDATE:



passed.


