HOUSE OF REPRESENTATIVES
Olympia, Washington

Bill Analysis Bill  No.HB 1641
Water district's _authority/development charges Public Hrg: 2/14/97
Brief Title
Reps.Dunn/D.Sommers/Scott Staff Contact: Mike Spiro
Sponsor Comm. on GovtAdmin.
Phone:786-5793
BACKGROUND:

A water-sewer district may chargea property owner seeking toconnectothe
district's watersewerordrainage systema reasonable connection fee.Thisfee,
whichmay include interest, must be calculated sothaproperty ownersseeking to
connectothedistrict’s systembeartheir equitable shareofthecostofthat

system. The interest  chargedby thewaterdistrict istobe applied fromthedate
ofconstruction ofthesystemuntil  theconnection ismade orfora period notto
exceedl10 years, whichever isshorter.

Similarly, a city ortown may chargea property  owner seeking toconnectoits
waterorsewer systema reasonable connection fee.Thisfee,  whichmay include
interest, alsanust be calculated sothaproperty ownersseeking toconnectothe
waterorsewer systembeartheir equitable shareofthecostofthasystem. The

interest chargedby a city ortown istobe applied fromthedateofconstruction of
thesystemuntil theconnection ismade orfora period nottoexceedl10 years.

The rate ofinterest chargedoy a city ortown isnottoexceed10 percent peryear.
Inaddition, theaggregate amount ofinterest may notexceedtheequitable  share
ofthecostofthewaterorsewer systemallocated tothoseproperty  owners

seeking toconnectothasystem.

SUMMARY:

More flexibility isprovided fora water-sewer district tocalculate connection charge
interest on property ownersseeking toconnectothedistrict’'s waterseweror
drainage system. A water-sewer district no longer must choosebetween charging
interest fromthedateofconstruction ofthesystemuntil  theconnection ismade
orfora period nottoexceedl0O years, whichever isshorter. Instead, thewater-
sewerdistrict now may chargenterest fromthedateofconstruction ofthe
systemuntil theconnection ismade.

The bill istitted AN ACT Relatingtoconforming theauthority fowatersystem
development chargeswitha city’s authority.—

Continued
FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhichbill is



passed.



