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BACKGROUND:BACKGROUND:BACKGROUND:

1) Nonprofit corporation created by fire protection districts.

Fire commissioners offire protection districts areauthorized toadoptarticles of
association orarticles ofincorporation underprivate nonprofit corporation laws
forming an association tosecureinformation ofvalueinsuppressing and
preventing fires and otherdistrict purposes, holdand attend meetings, and
promotethemore economical and efficient operation ofassociated fire protection
districts. Expensesofthenonprofit corporation arepaidfromfundspaidby
member fire protection districts. Contributions by any member fire protection
district may notexceed2.5 centsper$1,000 ofassessed valuation ofthedistrict
inany calendar year.

A fire protection district withone ormore employeeisauthorized toimpose
property taxesofup to75 centsper$1,000 ofassessed valuation peryearto
finance its activities. A fire protection district without an employeeisauthorized to
imposeproperty taxesofup to50 centsper$1,000 ofassessed valuation peryear
tofinance its activities.

2. Natureofa municipal corporation.

A municipal corporation isa unit oflocal governmentwithspecific boundaries and
governing body thatisauthorized toperformvarious public functions. Most
municipal corporations areformedby voter approval and aregovernedby a
governing body elected by voters.

A municipal corporation issubject toaudit by thestate auditor. Meetingsofthe
governing body ofa municipal corporation aresubject totheOpen Public Meetings
Act. Recordsofa municipal corporation aresubject tothePublic RecordsAct.
Officers and employeesofa municipal corporation aresubject totheCode of
Conductformunicipal officers.
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Property owned by a municipal corporation isexempt fromtaxation, butissubject
totheleasehold excise taxifleased toa taxable entity.

SUMMARY:SUMMARY:SUMMARY:

The nonprofit corporation thatfire protection districts areauthorized tocreate is
declared tobe a municipal corporation.

FISCAL NOTE: Not requested.FISCAL NOTE:FISCAL NOTE:

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhich bill isEFFECTIVEDATE:EFFECTIVEDATE:
passed.


