HOUSE OF REPRESENTATIVES
Olympia, Washington

Bill Analysis Bill No.HB 1512
Collecting cost/gov. entities/collection agencies Public Hrg: 2/12/97
Brief Title
Reps.Mulliken/Sheldon/Sherstad Staff Contact: B.Mauldin
Sponsor Comm. on GovtAdmin.
Phone:786-7093
BACKGROUND:

Governmental entities, including agencies, departments, taxing districts, counties,
and incorporated cities, may contract withprivate licensed collection agencies for
thepurposeofcollecting public debtsowed by any person.Collection agencies on
contract togovernmental entities have no more remedies orpowersavailable to
them thanwhen theyarecollecting on behalf ofprivate creditors. Ineither casea
collection agencymay onlycollect allowable interest, collection costsorhandling
feesexpressly authorized by statute, inaddition totheoutstanding principal. In
thecaseofa suit, attorney’s feesandtaxable court costanay alsde collected.

SUMMARY

Any governmental entity contracting witha collection agencywill add a collection
feetotheoutstanding debt. The feeis50 percent oftheoutstanding  principal or
$50, whichever isgreater. The debtor must pay this feetothecollection  agency,
and itonstitutes  full paymenttothecollection  agencyforcostancurred by the
governmental entity.

FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninetydaysafter adjournment ofsession inwhichbill is
passed.



