
HOUSE BILL ANALYSIS
HB 1292

Brief Description: Expanding claims management authority for industrial insurance rating
programs.

Sponsors: Representatives McMorris, Lisk, Quall, Linville, Thompson, Mulliken, Sheldon,
Grant, D. Schmidt, Skinner, Robertson, Boldt, Honeyford and Clements.

Hearing: January 29, 1997

BACKGROUND:

The Department of Labor and Industries determines the premium rates that employers pay
for industrial insurance with the state fund. The rates must be the lowest rates necessary to
maintain actuarial solvency in accordance with recognized insurance principles. The rating
system must also be consistent with recognized principles of workers’ compensation
insurance and be designed to stimulate and encourage accident prevention. The department
may readjust rates in accordance with the rating system.

The department is authorized to insure the workers’ compensation obligations of employers
as a group, and consider the group as a single employing entity for purposes of dividends or
premium discounts, if:


