
HOUSE BILL ANALYSIS
HB 1286

Brief Description: Correcting real estate brokers and salespersons statutes for administrative
and practical purposes.

Sponsors: Representatives McMorris, Honeyford, Conway, Cole and Thompson; by request
of the Department of Licensing

Hearing: January 30, 1997

BACKGROUND:

Periodically, changes to regulatory and licensing statutes are necessary to provide consistency
with related regulations and licensing requirements, update terminology, provide gender
neutral language and eliminate obsolete language. Changes are proposed for the real estate
licensing statutes.

Recognizing and incorporating limited liability companies and partnerships.

Real estate brokers and salespersons are licensed and regulated by the Department of
Licensing with the advice of the Real Estate Commission. Licensing procedures recognize
the familiar forms of doing business, the corporation and the partnership. In 1994,
Washington recognized limited liability companies and limited liability partnerships as a form
of doing business but these new forms of doing business are not referenced and incorporated
into the real estate licensing laws.

Administering the licensing examination.

An applicant must take an examination as part of the licensing process. These examinations
must be given once a month and at least six times a year in each of six geographic areas in
the state.

The appeal process.

When the director imposes sanctions against a licensee and the licensee seeks judicial review
of the action in superior court, the appeal is conducted according to the Administrative
Procedures Act. Contrary to the these procedures, a person seeking review can obtain a stay
that stops the effect of the director’s order by filing notice of the appeal and filing a bond of
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$500. This stay of the order terminates automatically if the person appealing fails to
complete the appeal process.

Sharing a real estate commission.

A real estate licensee may share a real estate commission with another broker licensed in
another state or possession of the United State or any province of Canada. Licensed brokers
in Washington may not share commissions with brokers licensed in other foreign
jurisdictions.

Updating terminology and correcting gender specific language.

Many references to individuals in the real estate licensing law use the masculine gender and
terms used in the real estate law have been substituted or changed in current practice.

SUMMARY OF BILL:

Statutes governing the licensing and regulation of real estate brokers and salespersons are
changed to reflect consistency with related laws, update terminology, and eliminate obsolete
references.

Real estate licensing procedures recognize and incorporate the use of limited liability
companies as a form of doing business.

Requirements that exams must be held once a month and at least six times a year in six
different areas of the state are eliminated.

When the director imposes sanctions against a licensee and the licensee seeks judicial review
in superior court, the appeal process is conducted under provisions of the Administrative
Procedures Act. The ability to stay the director’s decision by filing a notice and a bond is
eliminated. The automatic termination of the stay is also eliminated.

As with real estate licensees in other states and Canada, a licensee may share a real estate
commission with a person who is licensed in any foreign country that has a real estate
regulatory program.

Terms are updated to reflect current terminology, obsolete references are deleted and gender
specific language becomes gender neutral.

RULES AUTHORITY: The bill does not contain provisions addressing the rule-making
powers of an agency.
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FISCAL NOTE: Not requested.

EFFECTIVE DATE: Ninety days after adjournment of session in which bill is passed.
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