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Synopsis as Enacted

Brief Description: Requiring preliminary compliance reviews of performance audits and
consideration of performance audit recommendations in budget preparation.

Sponsors: By House Committee on Government Administration (originally sponsored by
Representatives Backlund, Huff, Lambert, McMorris, Cairnes, Honeyford, Sherstad,
McDonald, D. Schmidt and Wensman).

House Committee on Government Administration
Senate Committee on Ways & Means

Background: In 1996, the Legislature enacted comprehensive legislation pertaining to
performance audits. This legislation requires the Joint Legislative Audit and Review
Committee (JLARC) to develop a performance audit work plan in each odd-numbered
year for the subsequent 16-24 months. This plan is to be developed beginning in
1997.

When the legislative auditor has completed a performance audit authorized in the
work plan, the preliminary performance audit report is transmitted to the affected
state agency or local government and the Office of Financial Management (OFM) for
comment. The preliminary performance audit report must also be forwarded to the
JLARC review, comments, and final recommendations. Any comments by the
audited entity, the OFM, and the JLARC are incorporated into the final performance
audit report. The final performance audit report is sent to the audited entity, the
OFM, the leadership of the House and Senate, and the appropriate standing
committees of the House and Senate. The results of the final report must be
published, and the report must be made available to the public.

No later than nine months after the final performance audit has been transmitted to
the appropriate legislative committees, the JLARC may issue a preliminary
compliance report on the agency’s or local government’s compliance with the final
performance audit report recommendations. The preliminary compliance report must
be prepared in consultation with the standing committees. The agency or local
government may attach its comments to the joint committee’s preliminary compliance
report as a separate addendum. There is no requirement for the JLARC to prepare a
preliminary compliance report.
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If a preliminary compliance report is issued by the JLARC, it may hold a public
hearing and receive public testimony regarding the findings and recommendations
contained within the preliminary compliance report. The JLARC must issue any final
compliance report within four weeks after the public hearing or hearings. There is no
requirement for the JLARC to hold a public hearing if it issues a preliminary
compliance report.

The Governor vetoed a section of the 1996 legislation that would have required
agencies to consider performance audit findings in the budget estimates that they
submit to the Governor for budget preparation.

Summary: An agency or local government that has undergone a performance audit
must produce a preliminary compliance report on its compliance with the final
performance audit recommendations. This report must be submitted to the JLARC.
The agency or local government must provide JLARC with periodic updates to the
preliminary compliance report if requested until JLARC determines that the agency or
local government has complied with the final performance audit recommendations to
its satisfaction. JLARC no longer produces preliminary compliance reports.

JLARC may hold public hearings and receive public testimony if the agency or local
government is not making satisfactory progress in achieving compliance. JLARC
may issue a final compliance report after the agency or local government has
satisfactorily complied with the final audit recommendations.

Agencies must consider any alternatives to reduce costs or improve service delivery
identified in a JLARC performance audit in the budget estimates submitted to the
Governor for the preparation of the budget.

Votes on Final Passage:

House 81 16
Senate 44 0 (Senate amended)
House 89 0 (House concurred)

Effective: July 27, 1997

Partial Veto Summary: The governor vetoed section 2, which required state agencies
and local governments to prepare preliminary compliance reports following a
performance audit rather than JLARC. The authority for JLARC to require periodic
updates to preliminary compliance reports from state agencies and local governments
was also vetoed.
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