
HOUSE BILL REPORT
HB 2004

As Reported By House Committee On:
Finance

Title: An act relating to excise tax exemptions for equipment used by individuals to
accommodate an illness or disability.

Brief Description: Exempting home medical equipment and vehicle modifications for
disabled persons from sales and use tax.

Sponsors: Representatives Kastama, Pennington, Van Luven, Boldt, Conway, Wolfe,
Lantz, Butler, Cody, Mason, Blalock, Grant, Cooke, Hatfield, Dickerson, Kessler,
Keiser, Tokuda and Anderson.

Brief History:
Committee Activity:

Finance: 3/4/97, 3/7/97 [DPS].

HOUSE COMMITTEE ON FINANCE

Majority Report: The substitute bill be substituted therefor and the substitute bill do
pass. Signed by 13 members: Representatives B. Thomas, Chairman; Carrell, Vice
Chairman; Mulliken, Vice Chairman; Dunshee, Ranking Minority Member;
Dickerson, Assistant Ranking Minority Member; Boldt; Butler; Conway; Kastama;
Mason; Morris; Pennington and Schoesler.

Staff: Linda Brooks (786-7153).

Background: The sales tax is imposed on retail sales of most items of tangible
personal property and some services. The state tax rate is 6.5 percent and is applied
to the selling price of the article or service. In addition, local sales taxes apply. The
total tax rate is between 7 percent and 8.6 percent, depending on location. Sales tax
applies when items are purchased at retail in state. Sales tax is paid by the purchaser
and collected by the seller.

Use tax is imposed on the use of an item in this state, when the acquisition of the
item has not been subject to sales tax. Use tax applies to items purchased from
sellers who do not collect sales tax, items acquired from out-of-state, and items
produced by the person using the item. Use tax is equal to the sales tax rate
multiplied by the value of the property used. Use tax is paid directly to the
Department of Revenue.
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Major items exempt from sales and use tax include food for human consumption,
motor vehicle fuel, utility services, professional services (e.g., medical, legal), certain
business services (e.g. accounting, engineering), and items that become a component
part of another product for sale. Examples of family consumer expenditures that are
medically-related and exempt from sales and use tax include:

• prescription drugs;
• insulin;
• orthotic or prosthetic devices (e.g. suture, pacemakers or kidney dialysis

machines);
• birth control medications; or
• hearing instruments.

Home medical equipment such as wheelchairs, bathroom aids, crutches, or lifting
chairs, however, are subject to sales and use tax.

Sales tax applies not only to purchases of tangible personal property but also to
charges for labor and services to install, repair, clean, alter, imprint, or improve such
property. If a motor vehicle is modified to enable a person of disability to drive or
ride in the vehicle, sales and use tax applies to any parts purchased for the
modifications. Sales tax also applies to any labor and service charges incurred in
modifying the vehicle.

Summary of Substitute Bill: Sales of home medical equipment to an individual for
personal use by the individual or a member of his or her family are exempt from
sales and use taxes. Home medical equipment means equipment that can withstand
repeated use and would not be useful to a person in the absence of illness or injury.
Home medical equipment encompasses items such as wheelchairs or walking aids but
excludes items such as weight lifting equipment which would also be useful to persons
who have no medical condition.

Substitute Bill Compared to Original Bill: Original bill would have created sales
and use tax exemptions for modifications to motor vehicles, if the modifications
enabled a person of disability to either drive or ride as a passenger in the vehicle.
The original bill also had an effective date of October 1, 1997, whereas the substitute
bill has an effective date of July 1, 1998.

Appropriation: None.

Fiscal Note: Available.

Effective Date of Substitute Bill: If enacted, the bill takes effect July 1, 1998.
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Testimony For: Only seven states do not grant a sales tax exemption on purchases of
home medical equipment, and Washington is one of those states. A family with a
disabled family member incurs considerable expense in buying equipment to
accommodate a disability. These items are expensive, and sales tax increases the
burden on a family’s budget. Wheelchairs and bathroom aids are not luxury items,
and taxes imposed on purchases of medical equipment are particularly regressive.
Like prescription drugs, home medical equipment should be exempt from sales and
use taxes.

Testimony Against: None.

Testified: (Pro) Representative Kastama, prime sponsor; Doug and Cathy Ferrie,
parents of a disabled child; Carl Pieplow, personal care provider; Gene Schwarz,
medical equipment supplier; Tracy Vanderwall, Pierce County Parent Coalition; Mary
Christie, parent; and Frances Pennell, Washington Assistive Technology Alliance.
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