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By Senators Hargrove and West

On page 10, after line 22, insert the foll ow ng:

"NEWSECTION. Sec. 8. A newsectionis added to chapter 82. 04 RCW
to read as foll ows:

(1) Acredit is authorized against the tax otherw se due under this
chapter for persons engaged in the business of the creation,
di stribution, whol esaling, or warehousi ng of canned or customsoftware
in accordance with the terns of this section.

(2) To qualify for the credit, the principal place of business of
t he person nust be located in a distressed county.

(3) For taxes payable on incone received in the first thirty-six
months in which the person is engaged in business in the distressed
county, the amount of the credit shall be equal to one hundred percent
of the anmpbunt of tax otherw se due under this chapter. For taxes
payabl e on incone received after the first thirty-six nonths in which
the person is engaged in business in the distressed county, the anmount
of the credit shall equal ninety percent of the amobunt of tax otherw se
due under this chapter for persons engaged in the business of the
creation or distribution of canned or customsoftware and i n the anount
of seventy percent of the anobunt of tax otherwi se due under this
chapter for persons engaged in the business of the wholesaling or
war ehousi ng of canned or custom software.

(4) This section does not apply to the retail distribution or sale
of canned or custom software.

(5) As used in this section, "distressed county" neans any county
i n which the average | evel of unenpl oynent for the previous three years
exceeds the average state unenploynent for those years by twenty
percent.”

Renunmber the sections consecutively and correct any internal
references accordingly.



