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5286-S AMS MCAU S2398. 1

SSB 5286 - S AMD - 133
By Senators MAuliffe, Loveland, Snyder, Spanel, Prentice,
Franklin, Sheldon, Fraser, Swanson and Wj ahn

NOT ADCOPTED 3/ 13/ 97

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. (1) The legislature intends to maintain the
status quo with respect to the listing and assessnent of intangible
personal property while the departnent of revenue studies the issue.

(2) For property taxes due in 1997 and 1998, the state and the
county assessors shall |ist and assess intangi bl e personal property in
the same manner and to the sane extent as intangible personal property
was |isted and assessed for taxes due in 1996.

NEW SECTION. Sec. 2. (1) The departnent of revenue shall conduct
a study of the current state and | ocal taxation of intangible personal
property. The study shall address but is not limted to the foll ow ng:

(a) What is intangible property and howis it defined?

(b) What intangible property is subject to tax in this state, and
to what extent is intangible property that is subject to tax actually
t axed?

(c) Howis intangible property treated i n each county of the state?

(d) To what extent are intangi bles captured in standard val uation
met hodol ogi es by the state and by county assessors?

(e) How do intangibles affect the <county indicated ratio
cal cul ati ons?

(f) How is intangible property treated wth regard to property
val ued by the departnent of revenue?

(g) Wiat is taxpayer conpliance on reporting intangible property
for property tax purposes?

(h) What legal and other issues arise wth either taxing
i nt angi bl es or exenpting intangi bl es?

(1) What woul d be the effect of exenpting all intangible property
from property taxation on state and |ocal governnent valuation
practices and revenues?
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(j) How do other states tax intangibles?

(2) To performthis study, the departnment shall form an advisory
study conmttee with bal anced representation fromdifferent segnments of
governnent and the business community. The advisory commttee shal
i nclude, but need not be limted to, two nenbers from the house of
representatives, two nenbers fromthe senate, representatives of both
smal | and | arge businesses, representatives of cities, counties, and
other taxing districts, a representative of the county assessors, a
representative of the appraisal industry, a representative of the
departnment of revenue, and tax policy experts fromthe academ c, |egal,
and business comunities.

(3) The departnent of revenue shall provide staff for the purpose
of the study.

(4) The departnment of revenue shall present a final report of the
findings of the study to the commttees of the |legislature that deal
with revenue matters no | ater than Decenber 31, 1996

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and shall take
effect immredi ately."

EFFECT: Requires a study of the taxation of intangibles.

SSB 5286 - S AMD - 133

By Senators MAuliffe, Loveland, Snyder, Spanel, Prentice,
Franklin, Sheldon, Fraser, Swanson and Wj ahn

NOT ADCPTED 3/ 13/ 97

On page 1, line 1 of the title, after "property;"” strike the
remai nder of the title and insert "creating new sections; and declaring
an energency."

EFFECT: Title anmendnent.



