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6062-S AMH DYER HALL 30

SSB 6062 - H AMDS TO H APP COWM AMD (H 2996. 1/ 97) 435 ADOPTED
By Representative Dyer 3-31-97

On page 34, strike lines 20 through 23 and insert price, per
peer group, shall be established at 115 percent of the nedian
direct care cost per case mx unit. -

On page 34, after line 23, insert (iv) A cost-based systemin
whi ch paynent to a facility shall be the facility’'s all owabl e cost
per case mx unit, adjusted for case mx up to a ceiling. The
ceiling, per peer group, shall be established at 115 percent of the
medi an direct care cost per case mx unit.

(v) A corridor-based system in which paynent to a facility
shall be the facility’s all owable cost per case m x unit adjusted
for case mx up to the ceiling and no less than a floor. The
fl oor, per peer group, shall be established at 90 percent of the
medi an direct care cost per case mx unit. The ceiling, per peer
group, shall be established at 115 percent of the nedian direct
care cost per case mx unit.-—

On page 34, line 25, after <costs.— strike A-

On page 34, strike lines 26 through 28 and insert The rates
shal | either be based on actual allowable expenditures, limted by
a nedi an plus percentage |lid, or a price based on a percentage of
t he nmedi an i ndustry-wi de indirect care costs. Paynents based on at
| east two percentages shall be nodeled for both peer groups;
metropolitan statistical area and non-netropolitan statistical
area. —

On page 34, after line 28, insert "(d) For the purpose of
forecasting the total costs of the case m x shadow rates and the
indirect care rates, as described in parts (b) and (c) of this
subsection, for the next two fiscal years the departnment shall
assunme: the base costs for both direct and indirect costs shall be
recal culated on a biennial basis, with the initial July 1, 1998
rates based on cal endar year 1997 desk reviewed reported all owabl e
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facility costs; paynents shall be prospective with no settl enent;
the current reinbursenment system for paynent of the capital
conponent of the rate shall be used; and the health care financing
adm ni stration nursing hone input price index, excluding capital
costs, taken from the previous calendar year shall be used to
forecast and set initial rates and shall be used to forecast and
set the second year rates of each two-year cycle.

(e) The departnent shall provide all data, infornmation, and
specifications of the nmethods used in establishing the shadow case
mx rates to the nursing hone provider associations. —

EFFECT: Lists additional nursing hone rate structures to be
nodel ed by the DSHS during FY 1998 and requires DSHS to
produce all information regardi ng howthe shadow nursi ng hone
rates are set to the nursing hone provider associations.
Requi res nursing hone rates nodel ed during FY 1998 to be based
on rebased facility actual costs, the current nethod for
rei mbursing capital costs, and an inflation factor whi ch shal
be the heal th care financi ng adm ni strati on nursi ng hone i nput
price index, |less capital costs.

FI SCAL | MPACT: None.




