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5359-S AVH FI'N H3154. 1

SSB 5359 - H COW AMD ADOPTED 4-15-97
By Comm ttee on Fi nance

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCW 82. 08. 02566 and 1996 ¢ 247 s 4 are each anended to
read as fol |l ows:
(1) The tax levied by RCW 82. 08. 020 shall not apply to sal es of

hHHdFed—Fh6HS&Hd—deFF&FS—FGF—&—F&*p&yeF—FH—&—ye&F)) t angi bl e per sonal

property incorporated into a prototype for aircraft parts, auxiliary
equi pnent, or nodifications; or to sales of tangible personal property
that at one tine is incorporated into the prototype but is later
destroyed in the testing or devel opnent of the prototype.

(2) This exenption does not apply to sales to any person whose
total taxable anpbunt during the innmediately preceding cal endar year
exceeds twenty mllion dollars. For purposes of this section, "total
taxabl e anmount" neans gross incone of the business and value of
products manufactured, |less any anounts for which a credit is allowed
under RCW 82. 04. 440.

(3) State and |l ocal taxes for which an exenption is received under
this section and RCW82.12. 02566 shall not exceed one hundred thousand
dollars for any person during any cal endar year.

Sec. 2. RCW 82. 12. 02566 and 1996 c 247 s 5 are each anended to
read as foll ows:
(1) The provisions of this chapter shall not apply wWth respect to

exeeed-onehundredthousand-doeHarsftorataxpayer—+n-ayear)) tangible
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personal property incorporated into a prototype for aircraft parts,

auxiliary equipnent, or nodifications; or in respect to the use of

tangi bl e personal property that at one tinme is incorporated into the

prototype but is |later destroyed in the testing or devel opnent of the

pr ot ot ype.

(2) This exenption does not apply in respect to the use of tangible

personal property by any person whose total taxable amount during the

imedi ately preceding cal endar year exceeds twenty mllion dollars.

For purposes of this section, "total taxable anount" neans gross i ncone

of the business and val ue of products manufactured, |less any anpunts

for which a credit is allowed under RCW 82. 04. 440.

(3) State and | ocal taxes for which an exenption is received under

this section and RCW82. 08. 02566 shall not exceed one hundred t housand

doll ars for any person during any cal endar vear.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997."

Correct the title accordingly.

~-- END ---



