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ESSB 5212 - H AMD to H AMD (H1707.2/97) AMD 026 FAILED 2-10-97

By Representative Dunshee
On page 1, beginning on line 7, strike everything through page
34, line 8, and insert:

"NEW_SECTI ON. Sec. 1. A new section is added to chapter
84.52 RCWto read as follows:

(1) A credit is allowed against the state regular real
property tax equal to the tax inposed on the first fifty-eight
t housand seven hundred fify dollars of assessed val uati on of owner-
occupi ed residential property, nultiplied by the indicated ratio
fixed by the state departnment of revenue. The credit in any tax
year shall not exceed the anount of state property tax inposed on
the property. For taxes due in 1999 and each year thereafter, the
departnent of revenue shall adjust the anpunt of credit allowed
under this section in proportion to changes in the inplicit price
deflator for personal consunption expenditures for the United
States as published for the nost recent twel ve-nonth period by the
bureau of econom c analysis of the federal departnent of commerce
in Septenber of the year before the taxes are payable.

(2) The credit in this section is in addition to any other
property tax relief that may be provided by |aw

(3) The followng conditions apply to credit wunder this
section:

(a) The residence nmust be occupied by the person claimng the
credit as a principal place of residence as of January 1lst of the
year in which taxes are due. A person who sells, transfers, or is
di spl aced from the person’s residence may transfer the person’s
credit status to a replacenent residence, but a clainmnt may not
receive a credit on nore than one residence in any year.
Confinenment of the person to a hospital or nursing honme does not
disqualify the claimof credit if:

(i) The residence is tenporarily unoccupi ed;

(i1) The residence is occupied by either or both a spouse or
a person financially dependent on the claimnt for support; or
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(ti1) The residence is rented for the purpose of paying
nursi ng home or hospital costs.

(b) The person claimng the credit nust have owned, at the
time of filing, infee, as alife estate, or by contract purchase,
the residence on which the property taxes have been inposed or if
the person claimng the credit lives in a cooperative housing
associ ation, corporation, or partnership, the person nust own a
share therein representing the unit or portion of the structure in
whi ch the person resides. For purposes of this subsection, a
resi dence owned by a marital comrunity or owned by cotenants is
deened to be owned by each spouse or cotenant, and any |ease for
life is deened a life estate.

(4) RCW 84. 36.383, 84.36.385, 84.36.387, and 84. 36. 389 apply
to this section.

Sec. 2. RCW84.52.080 and 1989 c 378 s 16 are each anended to
read as foll ows:

(1) The county assessor shall extend the taxes upon the tax
rollsinthe formherein prescribed. The rate percent necessary to
rai se the anounts of taxes levied for state and county purposes,
and for purposes of taxing districts coextensive with the county,
shal | be conputed upon the assessed value of the property of the
county; the rate percent necessary to raise the anmount of taxes
levied for any taxing district within the county shall be conputed
upon the assessed value of the property of the district; all taxes
assessed agai nst any property shall be added toget her and extended
on the rolls in a colum headed consolidated or total tax. In
extending any tax, whenever it anounts to a fractional part of a
cent greater than five mlls it shall be nmade one cent, and
whenever it amounts to five mlls or less than five mlls it shal
be dropped. The anount of all taxes shall be entered in the proper
colums, as shown by entering the rate percent necessary to raise
the consolidated or total tax and the total tax assessed agai nst
t he property.

(2) After entering the ampbunts under subsection (1) of this
section, the county assessor shall conpute the anpunt of credit
aut hori zed under section 1 of this act for each parcel of property.
The credit allowed for any property shall be extended on the rolls
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in a colum headed tax credit. The county treasurer shall subtract
the amobunt of the credit fromthe total tax and enter this anount
in a colum headed tax payabl e.

(3) For the purpose of conputing the rate necessary to raise
the amount of any excess levy in a taxing district which has
cl assified or designated forest | and under chapter 84.33 RCW ot her
than the state, the county assessor shall add the district’s tinber
assessed val ue, as defined in RCW84. 33. 035, to the assessed val ue
of the property: PROVIDED, That for school districts maintenance
and operations levies only one-half of the district’s tinber
assessed value or eighty percent of the tinber roll of such
district in calendar year 1983 as determ ned under chapter 84.33
RCW whi chever is greater, shall be added.

((3))) (4) Upon the conpletion of such tax extension, it
shal |l be the duty of the county assessor to nmake in each assessnent
book, tax roll or list a certificate in the follow ng form

l, . . . . . ., assessor of . . . . . . county, state of
Washi ngton, do hereby certify that the foregoing is a correct |ist
of taxes levied on the real and personal property in the county of

for the year ((onre—thousand—nine—hundred—and))

Wtness ny hand this. . . . dayof . . . . . ., ((39))..
, County Assessor

((4)Y)) (5) The county assessor shall deliver said tax rolls
to the county treasurer, on or before the fifteenth day of January,
taking receipt therefor, and at the sanme tinme the county assessor
shal | provide the county auditor with an abstract of the tax rolls
showi ng the total amount of taxes collectible in each of the taxing
districts.

Sec. 3. RCW84.56.050 and 1991 ¢ 245 s 17 are each anended to
read as foll ows:

(1) On receiving the tax rolls the treasurer shall post al
real and personal property taxes fromthe rolls to the treasurer’s
tax roll, and shall carry forward to the current tax rolls a
menor andum of al |l delinquent taxes on each and every descri ption of
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property, and enter the same on the property upon which the taxes
are delinquent show ng the amobunts for each year. The treasurer
shall notify each taxpayer in the county, at the expense of the
county, of the ampbunt of the real and personal property((+)) and
the current and del i nquent anobunt of tax due on the same((;—and)).
The treasurer shall have printed on the notice the nane of each tax
((and)), the |l evy made on the sanme, the anpunt of any credit under
section 1 of this act, and the tax payable. The state tax credit
authorized in section 1 of this act shall be credited against any
state tax payable on the property. The county treasurer shall be
the sole collector of all delinquent taxes and all other taxes due
and collectible on the tax rolls of the county((:—~PRPRODBED-
Frat) )

(2) The term"taxpayer" as used in this section shall nean any
person charged, or whose property is charged, with property tax;
and the person to be notified is that person whose nane appears on
the tax roll herein nentioned((:—PROVWBED—FURTHER—That)). If no
name so appears the person to be notified is that person shown by
the treasurer’s tax rolls or duplicate tax receipts of any
precedi ng year as the payer of the tax | ast paid on the property in
guesti on.

Sec. 4. RCW 84. 36. 383 and 1995 1st sp.s. ¢ 8 s 2 are each
anmended to read as foll ows:

As used in RCW 84.36.381 through 84.36.389 and section 1 of
this act, except where the context clearly indicates a different
meani ng:

(1) The term "residence" shall nean a single famly dwelling
uni t whet her such unit be separate or part of a multiunit dwelling,
i ncludi ng the | and on which such dwelling stands not to exceed one
acre. The term shall also include a share ownership in a
cooper ati ve housi ng associ ation, corporation, or partnershipif the
person claimng exenption can establish that his or her share
represents the specific unit or portion of such structure in which
he or she resides. The term shall also include a single famly
dwel ling situated upon lands the fee of which is vested in the
United States or any instrunentality thereof including an Indian
tribe or in the state of Washington, and notw thstanding the
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provi si ons of RCW 84.04.080 and 84.04. 090, such a residence shal
be deened real property.

(2) The term"real property" shall also include a nobile hone
whi ch has substantially lost its identity as a nobile unit by
virtue of its being fixed in |ocation upon | and owned or | eased by
the owner of the nobile hone and placed on a foundation (posts or
bl ocks) with fixed pipe, connections with sewer, water, or other
utilities: PROVIDED, That a nobile hone | ocated on | and | eased by
the owner of the nobile honme shall be subject, for tax billing,
paynment, and collection purposes, only to the personal property
provi sions of chapter 84.56 RCW and RCW 84. 60. 040.

(3) "Departnent” shall nean the state departnent of revenue.

(4) "Conbined disposabl e i ncome"” neans the di sposabl e i ncone
of the person claimng the exenption, plus the di sposabl e i ncone of
his or her spouse, and the disposable incone of each cotenant
occupyi ng the residence for the assessnent year, |ess anmounts paid
by the person claimng the exenption or his or her spouse during
t he assessnent year for:

(a) Drugs supplied by prescription of a nedical practitioner
authorized by the laws of this state or another jurisdiction to
I ssue prescriptions; and

(b) The treatnment or care of either person received in the
home or in a nursing hone.

(5) "Disposabl e inconme” neans adj usted gross i ncone as defi ned
in the federal internal revenue code, as anended prior to January
1, 1989, or such subsequent date as the director may provide by
rule consistent with the purpose of this section, plus all of the
followwng itens to the extent they are not included in or have been
deducted from adj usted gross incone:

(a) Capital gains, other than nonrecognized gain on the sale
of a principal residence under section 1034 of the federal internal
revenue code, or gain excluded frominconme under section 121 of the
federal internal revenue code to the extent it is reinvested in a
new pri nci pal residence;

(b) Armounts deducted for |oss;

(c) Amounts deducted for depreciation;

(d) Pension and annuity receipts;
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(e) Mlitary pay and benefits other than attendant-care and
medi cal -ai d paynents;

(f) Veterans benefits other than attendant-care and nedi cal -
aid paynents;

(g) Federal social security act and railroad retirenment
benefits;

(h) Dividend receipts; and

(1) Interest received on state and muni ci pal bonds.

(6) "Cotenant"™ nmeans a person who resides with the person
claimng the exenption and who has an ownership interest in the
resi dence.

Sec. 5. RCW84.36.385 and 1992 ¢ 206 s 13 are each anended to
read as foll ows:

(1) A claim for exenption under RCW 84.36.381 ((as—hew—ofr
hereafter—anended)) or a credit under section 1 of this act shal
be made and filed at any tinme during the year for exenption or
credit from taxes payable the follow ng year and thereafter and
sol el y upon fornms as prescribed ((anrdfurnished)) by the depart nent
of revenue. However, an exenption from tax under RCW 84. 36. 381
shall continue for no nore than four years unless a renewal
applicationis filed as provided in subsection (3) of this section.
The county assessor nay also require, by witten notice, a renewal
application follow ng an anendnent of the incone requirenents set
forth in RCW 84. 36. 381. Renewal applications shall be on forns
prescribed and furnished by the departnent of revenue. A credit
under section 1 of this act shall continue each year as |long as the
residence is eligible for credit.

(2) A person granted an exenption under RCW 84.36.381 or a

credit under section 1 of this act shall informthe county assessor
of any change in status affecting ((the—persen-s)) entitlenent to
the exenption or credit on forns prescribed and furnished by the
depart nent of revenue.

(3) Each person exenpt fromtaxes under RCW84. 36.381 in 1993
and thereafter, shall file wth the county assessor a renewal
application not l|ater than Decenber 31 of the year the assessor
notifies such person of the requirenent to file the renewal
appl i cation.
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(4) Beginning in 1992 and in each of the three succeeding
years, the county assessor shall notify approxi mately one-fourth of
t hose persons exenpt fromtaxes under RCW84. 36.381 in the current
year who have not filed a renewal application within the previous
four years, of the requirenent to file a renewal application.

(5) If the assessor finds that the applicant does not neet the
qualifications as set forth in RCW84. 36. 381( (;—as—hew-or—hereafter
arended)) or section 1 of this act, the claimor exenption shall be
denied but such denial shall be subject to appeal under the
provi sions of RCW 84.48.010(5). | f the applicant had received
exenption or credit in prior years based on erroneous information,
the taxes shall be collected subject to penalties as provided in
RCW 84. 40. 130 for a period of not to exceed three years.

(6) The departnent and each | ocal assessor is hereby directed
to publicize the qualifications and manner of maki ng cl ai ns under
RCW 84. 36. 381 t hrough 84. 36. 389 and section 1 of this act, through
communi cati ons nedi a, i ncludi ng such pai d adverti senents or notices
as it deens appropriate. Notice of the qualifications, nethod of
maki ng applications, the penalties for not reporting a change in
status, and availability of further information shall be included
on or wwth property tax statenents and reval uati on notices for al
residential property including nobile hones, except rental
properties.

Sec. 6. RCW84.36.387 and 1992 ¢ 206 s 14 are each anended to
read as foll ows:

(1) Al clainms for exenption under RCW84. 36.381 or a credit
under section 1 of this act shall be nade and signed by the person
entitled to the exenption or credit, by his or her attorney in fact
or in the event the residence of such person is under nortgage or
purchase contract requiring accunul ati on of reserves out of which
the holder of the nortgage or contract is required to pay real
estate taxes, by such holder or by the owner, either before two
W tnesses or the county assessor or his or her deputy in the county
where the real property is |ocated: PROVIDED, That if a claimfor
exenption or credit is made by a person living in a cooperative
housi ng associ ation, corporation, or partnership, such clai mshal
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be made and signed by the person entitled to the exenption or
credit and by the authorized agent of such cooperative.

(2) If the taxpayer is unable to submt his or her own claim
the claim shall be submtted by a duly authorized agent or by a
guardi an or other person charged with the care of the person or
property of such taxpayer

(3) Al clains for exenption and renewal applications under
RCW 84. 36. 381 shal |l be acconpani ed by such docunented verification
of inconme as shall be prescribed by rul e adopted by the depart nent
of revenue.

(4) Any person signing a false claim with the intent to
defraud or evade the paynent of any tax shall be guilty of the
of fense of perjury.

(5) The tax liability of a cooperative housing association
corporation, or partnership shall be reduced by the anobunt of tax
exenption or credit to which a claimant residing therein is
entitled and such cooperative shall reduce any anount owed by the
claimant to the cooperative by such exact anpbunt of tax exenption

or credit or, if no anmpbunt be owed, the cooperative shall make

paynment to the claimnt of such exact anount of exenption or

credit.

(6) A renmai nderman or other person who woul d have ot herw se
paid the tax on real property that is the subject of an exenption
grant ed under RCW84. 36.381 or a credit granted under section 1 of

this act for an estate for |life shall reduce the anbunt whi ch woul d

have been payable by the |life tenant to the renmai nderman or ot her
person to the extent of the exenption or credit. |If no amount is
owed or separately stated as an obligati on between these persons,
the remai nderman or other person shall make paynment to the life
tenant in the exact anount of the exenption or credit.

Sec. 7. RCW 84. 36. 389 and 1979 ex.s. ¢ 214 s 4 are each
anmended to read as foll ows:

(1) The director of the departnent of revenue shall adopt such
rules ((and—regulatioens)) and prescribe such fornms as nmay be
necessary and appropriate for inplenmentation and adm ni stration of
this chapter subject to chapter 34.05 RCW the admnistrative
procedure act.
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(2) The departnent may conduct such audits of the
adm ni stration of RCW84. 36. 381 t hrough 84. 36. 389 and section 1 of

this act and the clains for exenption or credit filed thereunder as

it considers necessary. The powers of the departnment under chapter
84.08 RCWapply to these audits.

(3) Any information or facts concerning confidential incone
dat a obt ai ned by the assessor or the departnent, or their agents or
enpl oyees, under subsection (2) of this section shall be used only
to adm ni ster RCW84. 36. 381 t hrough 84. 36. 389. Notw t hstandi ng any
provision of law to the contrary, absent witten consent by the
person about whomthe information or facts have been obtai ned, the
confidential inconme data shall not be disclosed by the assessor or
the assessor’s agents or enployees to anyone other than the
departnment or the departnment’s agents or enployees nor by the
departnent or the departnment’s agents or enpl oyees to anyone ot her
than the assessor or the assessor’s agents or enpl oyees except in
a judicial proceeding pertaining to the taxpayer’s entitlenent to
the tax exenption under RCW 84. 36. 381 through 84.36.389 or credit
under section 1 of this act. Any violation of this subsection is

a m sdeneanor .

NEW SECTION. Sec. 8. This act takes effect for taxes |levied
for collection in 1998 if the proposed anmendnent to Article VI of
the state Constitution providing tax credits for owner-occupied
residential housing (HIR 4200) is validly submtted to and is
approved and ratified by the voters at a general election held in
Novenber 1997. |f the proposed anendnent is not approved and
ratified, this act is null and void in its entirety."

Renunber sections consecutively, correct any internal
references accordingly, and correct the title.

EFFECT: Provides a credit against the state levy for the first
$58, 750 of assessed val ue for owner-occupi ed residences.



