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5195 AVH FIN H3151.1

SB 5195 - H COMM AVMD ADOPTED 4-14-97

By Comm ttee on Fi nance

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. A newsection is added to chapter 82.04 RCW
to read as foll ows:

(1) For the purposes of this section, "qualifying di scount progrant
means a nmenbership program club, or plan that entitles the nenber to
di scounts on services or products sold by others. The term does not
i nclude any discount program which in part or in total entitles the
menber to discounts on services or products sold by the seller of the
menbership or an affiliate of the seller of the nenbershinp.
"Affiliate,"” for the purposes of this section, neans any person who
directly, or indirectly through one or nore internediaries, controls,
or is controlled by, or is under common control with, the seller

(2) Persons selling nmenberships in a qualifying discount program
are not subject to tax under this chapter on that portion of the
menber shi p sal es where the seller delivers the nenbership materials to
t he purchaser who receives themat a point outside this state.

NEW SECTI ON. Sec. 2. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997."

Correct the title accordingly.

~-- END ---



