©O© 00 N O o B~ WM

W W W W W W W WPNDNDNDNDNMNDNMNDNDDDNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o N0 WDNPE OO oo N O M wWw DN Ee o

2018-S AVH CODY H2877.1

SHB 2018 - H AMD TO H AMD ( H 2836.2/97) 305 FAILED 3-18-97
By Representative Cody

On page 27, after line 18 of the anendnent, insert the foll ow ng:

"(16)(a) To develop and inplenent a three-year pilot programto
provide group health insurance coverage that is attractive and
af fordabl e for enpl oyers seeking to offer health i nsurance benefits for
enpl oyees and their dependents, and that addresses the enployers’
adm nistrative needs. The goal of the pilot programis to encourage
enpl oyers in Washi ngton state to provi de enpl oyee health benefits, with
particular focus on snmall businesses and enpl oyers that are uni nsured.
By October 1, 1998, the health care authority shall make avail able
group insurance coverage for purchase by enployers, with ten or fewer
enpl oyees, who apply and are selected to participate in the pil ot
program Coverage provi ded under the pilot programshall replace group
coverage currently offered for enpl oyers, including hone care agenci es,
t hrough the basic health plan. The health care authority nay contract
wi th managed health care systens or other health i nsurance carriers to
provi de group coverage under this program The health care authority
may establish enrollnent limts for the enployer group pilot program
based on avail abl e funding, and may adopt rules to inplenent the pil ot
program consistent with this subsection. Participation of enployers
and hone care agencies in the pilot programis subject to reasonable
guidelines and eligibility rules established by the health care
aut hority.

(b) To establish a technical advisory committee to advise the
health care authority on the devel opnent of the enployer group pil ot
program under this subsection, including admnistrative policies and
procedures, eligibility criteria, structure of prem um subsidies, and
benefit design. The technical advisory commttee shall include, but is
not limted to, representatives of small businesses both those that
have not participated in basic health plan coverage as well as those

t hat have; home care agencies: enpl oyees: |icensed i nsurance agents and
brokers with experti se in enpl oyee health benefit prograns; and nanaged
health care pl ans. The technical advisory committee shall review

current barriers to providing enployer group coverage through the basic
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health plan, including issues regarding the admnistration of state
prem um funding for |owinconme group enrollees. The commttee shal
study alternative strategies for encouraging enployers to offer
enpl oyee health insurance coverage, including but not limted to:
| ncentives such as reduced premuns and tax credits for enployers
providing coverage; alternative eligibility criteria and benefit
designs for the enpl oyer group product; strategies and requirenents for
mar keting to enpl oyer groups; and policies on conm ssions for licensed
agents and brokers for sale of the enployer group coverage. The
comm ttee shall consider ways to prevent undue conpetitionwith private
i nsurance carriers; prevent inpacts on access to health care coverage;
and ensure conpliance with applicable state and federal |aws and
regul ations. The health care authority may contract with consultants
with expertise in group products to assist the technical advisory
committee in devel oping and evaluating alternatives.

(c) To submt to the | eqgislature by Decenber 1, 1997, a report that
summari zes the work of the technical advisory committee and provides a
plan for inplenenting the enployer group pilot program The report
nmust include recomended statutory changes, if any, and nust outline
the proposed design of the enployer group coverage and other
adm nistrative policies for inplenentation of the pilot program

(d) To nonitor and evaluate the effectiveness of the enpl oyer group
pil ot programestablished under this subsection. By Decenber 1, 2000,
the health care authority shall submt a report to the legislature on
the prelimnary results of the pilot program The report nust include
recommendations on whether to continue the program beyond the
three-year pilot period."

EFFECT: Directs the Health Care Authority [HCA] to operate a three
year pilot project for small businesses to purchase enpl oyee benefits
t hrough the HCA

--- END ---



