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1283-S AMH SHEL LONG 174

SHB 1283 - H AMD 145 ADOPTED 3- 15-97
By Representative Shel don

On page 2, after line 21, insert:

"Sec. 3. RCWB82.62.010 and 1996 ¢ 290 s 5 are each anended to
read as foll ows:

Unl ess the context clearly requires otherw se, the definitions
in this section apply throughout this chapter.

(1) "Applicant"” nmeans a person applying for a tax credit under
this chapter.

(2) "Departnent" neans the departnent of revenue.

(3) "Eligible area” nmeans: (a) A county in which the average
| evel of unenploynment for the three years before the year in which
an application is filed under this chapter exceeds the average
state unenpl oynent for those years by twenty percent; (b) a county
that has a nedi an household incone that is | ess than seventy-five
percent of the state nmedi an househol d i ncone for the previous three
years; (c) a netropolitan statistical area, as defined by the
office of federal statistical policy and standards, United States
departnment of comerce, in which the average | evel of unenpl oynent
for the cal endar year imedi ately preceding the year in which an
application is filed under this chapter exceeds the average state
unenpl oynent for such calendar year by twenty percent; (d) a
designated community enpower nent zone approved under RCW
43. 63A. 700; or (e) subcounty areas in those counties that are not
covered under (a) of this subsection that are tinber inpact areas
as defined in RCW43. 31. 601.

(4)(a) "Eligible business project"” neans manufacturing or
research and devel opnent activities which are conducted by an
applicant in an eligible area at a specific facility, provided the
applicant’s average full-tinme qualified enpl oynent positions at the
specific facility will be ((at—teast—+ifteen—pereent)) greater in
the year for which the credit is being sought than the applicant’s
average full-time qualified enploynent positions at the sane
facility in the imedi ately preceding year.

(b) "Eligible business project” does not include any portion
of a business project undertaken by a |light and power business as
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defined in RCW82. 16. 010(5) or that portion of a business project
creating qualified full-tine enploynment positions outside an
eligible area or those recipients of a sales tax deferral under
chapter 82.61 RCW

(5 "Manufacturing" nmeans all activities of a conmercial or
i ndustrial nature wherein labor or skill is applied, by hand or
machinery, to materials so that as a result thereof a new,
different, or useful substance or article of tangible persona
property is produced for sale or comrercial or industrial use and
shal |l include the production or fabrication of specially nmade or
custom nmade articles. "Manuf acturing"” also includes conputer
programm ng, the production of conputer software, and other
conputer-rel ated services, and the activities performed by research
and devel opnent | aboratories and commercial testing | aboratories.

(6) "Person" has the neaning given in RCW 82. 04. 030.

(7) "Qualified enploynent position" neans a permanent full -
time enpl oyee enployed in the eligible business project during the
entire tax year.

(8) "Tax year" nmeans the cal endar year in which taxes are due.

(9 "Recipient” nmeans a person receiving tax credits under
this chapter.

(10) "Research and developnent” neans the devel opnent,
refinement, testing, marketing, and commerci alization of a product,
service, or process before commercial sal es have begun. As used in
t hi s subsection, "comrerci al sal es" excl udes sal es of prototypes or
sales for market testing if the total gross receipts from such
sal es of the product, service, or process do not exceed one mllion
dol |l ars.

Sec. 4. RCW82.62.030 and 1996 ¢ 1 s 3 are each anended to
read as foll ows:

(1) A person shall be allowed a credit against the tax due
under chapter 82.04 RCW as provided in this section. For an
appl i cation approved before January 1, 1996, the credit shall equal
one thousand dollars for each qualified enploynent position
directly created in an eligible business project. For an
application approved on or after January 1, 1996, the credit shal
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equal two thousand dollars for each qualified enploynent position
directly created in an eligible business project.

(2) The departnment shall keep a running total of all credits
granted under this chapter during each fiscal biennium The
departnent shall not allow any credits which would cause the
tabul ation for a bienniumto exceed fifteen mllion dollars. |If
all or part of an application for credit is disallowed under this
subsection, the disallowed portion shall be carried over for
approval the next biennium However, the applicant’s carryover
into the next bienniumis only permtted if the tabulation for the
next biennium does not exceed fifteen mllion dollars as of the
date on which the departnent has disallowed the application.

(3) No recipient is eligible for tax credits in excess of
((t+hree—hundred)) two hundred ninety-five thousand dollars per
t axabl e year.

(4) No recipient may use the tax credits to decertify a union
or to displace existing jobs in any conmunity in the state.

(5) No recipient may receive a tax credit on taxes which have
not been paid during the taxable year."

Correct title accordingly.

EFFECT: Renoves the requirenent that firns increase jobs by
15% to qualify for the B& credit in distressed areas.
Changes the linmt for a recipient from $300,000 for the life
of the programto $295, 000 per cal endar year.



