FINAL BILL REPORT
SB 5546
C 58 L 93
SYNOPSIS AS ENACTED

Brief Description: Regulating unemployment compensation.

SPONSORS: Senators Prentice and Moore; by request of Employment
Security Department

SENATE COMMITTEE ON LABOR & COMMERCE
HOUSE COMMITTEE ON COMMERCE & LABOR

BACKGROUND:

The Washington Business Corporation Act was passed in 1989.
It contains a definition of corporate officers. The RCW
dealing with unemployment compensation for corporate officers
was enacted before the adoption of the Corporation Act and
uses its own definition of corporate officers.

The state Employment Security Department requires aliens to
have been legally in the United States at the time the work
which gives rise to unemployment benefits was performed.
However, in the RCW dealing with unemployment compensation for
aliens, the verb tenses used make it unclear whether a non-
citizen must have been legally in this country at the time
such work was done. Federal law requires that this area of
state law be in conformity with federal law.

The RCW section which deals with extended unemployment
benefits includes eligibility standards. A recent amendment

to the Federal-State Unemployment Act of 1970 suspends these
standards for weeks of unemployment beginning after March 6,
1993 and before January 1, 1995.

SUMMARY:

The RCW section dealing with unemployment compensation for
corporate officers uses the definition of corporate officers
supplied in the Washington Business Corporation Act.

In order to be eligible for unemployment benefits, an alien
must have been legally in the United States at the time the
work which gives rise to unemployment benefits was performed.

Standards governing eligibility for extended unemployment

benefits are suspended for the weeks of unemployment beginning
after March 6, 1993 and before January 1, 1995.
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There are two severability clauses in case of conflict with
federal law or invalidity.

VOTES ON FINAL PASSAGE:

Senate 48 0
House 98 0

EFFECTIVE: March 6, 1993
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