SENATE BILL REPORT
SHB 2760
AS REPORTED BY COMMITTEE ON TRANSPORTATION, FEBRUARY 23, 1994

Brief Description: Authorizing sales tax equalization for
transit systems.

SPONSORS:House Committee on Transportation (originally sponsored
by Representatives R. Fisher, Zellinsky, Schmidt, Wood, Sheldon, R.
Meyers, Jones, Sehlin and Kessler)

HOUSE COMMITTEE ON TRANSPORTATION
SENATE COMMITTEE ON TRANSPORTATION

Majority Report: Do pass as amended.

Signed by Senators Vognild, Chairman; Loveland, Vice
Chairman; Skratek, Vice Chairman; Drew, Haugen, Prentice,
Prince, M. Rasmussen, Sheldon and Winsley.

Staff: Roger Horn (786-7839)
Hearing Dates: February 21, 1994; February 23, 1994

BACKGROUND:

Transit agencies are authorized to impose, with voter
approval, a sales tax of up to 0.6 percent within their
district. Of the 24 transit agencies in the state, 22 collect
sales tax of from 0.1 percent to 0.6 percent.

Transit agencies also are eligible to receive revenue out of
motor vehicle excise tax (MVET) revenues. The amount received
is equal to one of the following, whichever is less: (1)
0.725 percent of vehicle value collected as MVET within the
boundaries of the transit district, or (2) the amount of local
revenue, generally sales tax, collected specifically for the
transit agency.

The difference between what an agency could match at 0.815
percent MVET and what can be matched at 0.725 percent MVET s
placed in one of two transit accounts: the Central Puget
Sound public transportation account (CPSPTA) for transit
districts in King, Pierce, Snohomish and Kitsap Counties, and

the public transportation systems account (PTSA) for districts

in any other county.

An amount equivalent to 4.5 percent of the 0.725 percent MVET
available to transit agencies in King, Pierce, Snohomish,
Thurston, Clark, Kitsap, Yakima and Spokane Counties is placed
in the high capacity transportation account (HCTA).

The difference between the 0.815 percent MVET and the amount
of MVET collectively going to the transit agency, the CPSPTA,
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the PTSA and the HCTA is referred to as the transit residual.
The transit residual is deposited in the general fund.
Effective July 1, 1995, the transit residual will be deposited

in the transportation fund.

Cities and counties receive sales and use tax equalization
payments out of MVET revenues.

SUMMARY:

Effective with distributions to transit districts on January

1, 1996, sales and use tax equalization payments are made to
transit agencies that collected less than 80 percent of the
state per capita average in transit sales tax during the
preceding calendar year. Sales and use tax equalization is
paid from MVET revenues and deducted from the transit
residual. The amount of sales and use tax equalization paid
to a transit agency is not restricted by the 0.725 percent
MVET limit. For newly established transit agencies and
existing agencies imposing the transit sales tax after January

1, 1995, the sales and use tax equalization payment is
prorated by the number of months the agency has collected
sales tax.

SUMMARY OF PROPOSED COMMITTEE AMENDMENT:

Transit agencies imposing the B&O or household/utility transit
taxes also are eligible for sales and use tax equalization
payments. Equalization payments to an agency are limited to
50 percent of their previous years local transit tax
collections. Equalization payments are based on per capita
sales and use tax collections within the entire state rather
than collections within transit districts. Transit agencies

that decrease their local transit tax rate are not eligible

for equalization payments.

Appropriation: none
Revenue: none
Fiscal Note: available

TESTIMONY FOR:
Rural transit agencies need additional funding to meet local
transportation needs. For transit agencies not receiving
sales and wuse tax equalization, distributions will be
unaffected. Sparsely populated transit districts next to
larger districts and transit districts in depressed areas have
inadequate sales tax bases.

TESTIMONY AGAINST: None

TESTIFIED: PRO: Dan Digiulio, Pacific Transit; Harry Schlattman,

Clallam Transit; Hugh Mose, Washington State Transit
Association; Steve Ross, Amalgamated Transit Union
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