FINAL BILL REPORT

HB 1407
Synopsis as Enacted
C 157 L 93
Brief Description: Changing duties of the legislative auditor
and attorney general regarding the legislative budget

committee.

By Representatives Sommers, Silver, Chandler, Fuhrman, Locke,
Ogden and Brough; by request of Legislative Budget
Committee.

House Committee on State Government
Senate Committee on Ways & Means

Background: State officers and employees are prohibited
from over-expending appropriations, failing to properly
account for expenditures, or expending funds contrary to the
terms of an appropriation. Possible penalties for violation
of this prohibition include: a $500 civil fine; all costs
incurred by the state in bringing the action, including
attorney’s fees; any damages sustained by the state
resulting from the violation; and immediate forfeiture of

the officer's or employee’s employment.

The legislative auditor is the executive officer of the
Legislative Budget Committee (LBC). The legislative auditor
is currently authorized to file with the attorney general
any audit exceptions or findings that indicate a violation
of the prohibitions relating to expenditures of funds.
However, the legislative auditor is not authorized to file
with the attorney general findings of other types of
violations of state law. In a recent case, the LBC
attempted to refer findings of possible violations of the
state’s competitive bidding requirements to the attorney
general, but was told that the referral had to be made
through the state agency being audited.

Summary: The legislative auditor is authorized to file with
the attorney general acts of malfeasance, misfeasance, or
nonfeasance on the part of any state officer or employee.
The attorney general will promptly review such filings and
may act upon them under the applicable statutes. The
attorney general is required to advise the LBC of the status
of exceptions or findings referred by the LBC.

Votes on Final Passage:
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House 97 0
Senate 44 0

Effective: July 25, 1993
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