HOUSE BILL REPORT

SB 5053
As Reported By House Committee On:
Transportation

Title: An act relating to the local vessel excise tax.
Brief Description: Requiring the department of licensing to

collect the local vessel excise tax on behalf of the

counties.
Sponsors: Senators A. Smith, Haugen, Loveland and McAuliffe.

Brief History:
Reported by House Committee on:
Transportation, March 22, 1993, DP.

HOUSE COMMITTEE ON TRANSPORTATION

Majority Report: Do pass. Signed by 26 members:
Representatives R. Fisher, Chair; Brown, Vice Chair; Jones,
Vice Chair; Schmidt, Ranking Minority Member; Mielke,
Assistant Ranking Minority Member; Brough; Brumsickle;
Cothern; Eide; Finkbeiner; Forner; Fuhrman; Hansen; Heavey;
Horn; Johanson; J. Kohl; Miller; H. Myers; Orr; Patterson;
Quall; Sheldon; Shin; Wood; and Zellinsky.

Staff: Jeff Doyle (786-7322).

Background: An excise tax is imposed by the state for the
privilege of using a vessel upon state waters. Certain
vessels are exempt. The Department of Licensing (DOL)
collects the tax, depositing it into the general fund.

A county which is party to an interlocal agreement may
impose a local excise tax on watercraft if population
requirements are met. The monies collected by such counties
are distributed monthly to the parties of the interlocal
agreement, and are to be used only for administration and
enforcement of boating safety, search and rescue operations
concerning boating, and boating patrols.

The cost effectiveness of the program might be enhanced if
the counties are able to contract with the state in the
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administration, collection and distribution of local excise
taxes on watercraft.

Summary of Bill: Counties must contract with DOL for the
administration and collection of a local excise tax on
watercraft using state waters. A local vessel excise tax
account is created in the state treasury, and these monies
may only be used for distribution to counties imposing such
taxes.

The director of DOL establishes rules to collect the local
taxes in conjunction with the collection of the state
watercraft excise tax. The contract provides for a
deduction, not to exceed 2 percent, from the collected taxes
to pay for DOL’'s administration and collection expenses.

Every month the state treasurer distributes to the counties
the amount of local tax collected, minus DOL'’s
administrative deduction. No appropriation is necessary.

If an ordinance or resolution imposes a local excise tax at
an excessive rate, the ordinance or resolution is void only
to the extent that the rate is excessive.

Fiscal Note: Available.

Effective Date: Ninety days after adjournment of session in
which bill is passed.

Testimony For: DOL already collects the statewide vessel
excise tax. Counties can realize cost savings by allowing
DOL to collect the local excise tax at the same time the
state tax is collected.

Testimony Against: None.
Witnesses: John Woodring, Northwest Marine Trade
Association, Personal Watercraft Industry Association, and

Recreational Boating Association of Washington; and Ron
Main, King County.
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