FINAL BILL REPORT
SB 5767
C74L 9
SYNOPSIS AS ENACTED

Brief Description: Permitting public utility districts to
borrow from or establish credit with any financial
institution.

SPONSORS:Senators Sellar, Pelz and von Reichbauer.
SENATE COMMITTEE ON FINANCIAL INSTITUTIONS & INSURANCE
HOUSE COMMITTEE ON LOCAL GOVERNMENT

BACKGROUND:

Public utility districts (PUDs) are currently authorized to
contract indebtedness or borrow money for any corporate
purpose on its credit or on revenue it receives. One method
used by the PUDs for various financing purposes is the
establishment of a line of credit. In general, a line of
credit is extended to a particular organization by entering a
formal arrangement with a financial institution to authorize
drafts up to a specified limit.

Some concern has been expressed that current state law is not
clear on whether PUDs must obtain lines of credit from state
gualified depository institutions or any financial
institution. Concern has also been expressed that there is a
lack of state qualified depository institutions that can fund

larger lines of credit.

SUMMARY:

Public utility districts may establish lines of credit or
other prearranged agreements with any financial institution.

VOTES ON FINAL PASSAGE:

Senate 45 0
House 95 0

EFFECTIVE: July 28, 1991
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