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HOUSE BILL 1497

State of Washington 62nd Legislature 2011 Regular Session
By Representatives Dunshee and Warnick; by request of Governor Gregoire

Read first time 01/24/11. Referred to Committee on Capital Budget.

AN ACT Relating to the capital budget; making appropriations and
authorizing expenditures fTor capital improvements; amending RCW
43.17.200, 28B.10.027, 28A.335.210, and 28B.50.360; amending 2009 c 497
s 1050 (uncodified); amending 2010 1st sp.s. ¢ 36 ss 1017, 5037, and
1021 (uncodified); reenacting and amending RCW 39.94.040, 28B.15.210,
28B.15.310, and 28B.35.370; adding new sections to 2009 c¢ 497
(uncodified); creating new sections; providing an effective date; and
declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION. Sec. 1. (1) A capital budget is hereby adopted and,
subject to the provisions set forth In this act, the several dollar
amounts hereinafter specified, or so much thereof as shall be
sufficient to accomplish the purposes designated, are hereby
appropriated and authorized to be incurred for capital projects during
the period beginning with the effective date of this act and ending
June 30, 2013, out of the several funds specified in this act.

(2) The definitions iIn this subsection apply throughout this act
unless the context clearly requires otherwise.
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(a) "Fiscal year 2012" or "FY 2012" means the fiscal year ending
June 30, 2012.

(b) "Fiscal year 2013" or "FY 2013" means the fiscal year ending
June 30, 2013.

(c) 'Lapse™ or "revert'” means the amount shall return to an
unappropriated status.

(d) "Provided solely”™ means the specified amount may be spent only
for the specified purpose.

Unless otherwise specifically authorized in this act, any portion
of an amount provided solely for a specified purpose that is not
expended subject to the specified conditions and limitations to fulfill
the specified purpose shall lapse.

PART 1
GENERAL GOVERNMENT

NEW SECTION. Sec. 1001. FOR THE DEPARTMENT OF COMMERCE
Rural Washington Loan Fund (19882002)

Reappropriation:
Rural Washington Loan Account--State . . . . . . . . . . . $210,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,682,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . - - - o o & & & & & 4 4« - 4 4 <« - - - . $3,892,000

NEW SECTION. Sec. 1002. FOR THE DEPARTMENT OF COMMERCE
Drinking Water Assistance Account (20044002)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) Expenditures of the reappropriation shall comply with RCW
70.119A.170.

(2)(@) The state building construction account reappropriation is
provided solely to provide assistance to counties, cities, and special
purpose districts to identify, acquire, and rehabilitate public water
systems that have water quality problems or have been allowed to
deteriorate to a point where public health is an issue. Eligibility is
confined to applicants that already own at least one group A public
water system and that demonstrate a track record of sound drinking
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water utility management. Funds may be used for: Planning, design,
and other preconstruction activities; system acquisition; and capital
construction costs.

(b) The state building construction account reappropriation must be
jointly administered by the department of health, the public works
board, and the department of commerce using the drinking water state
revolving fund loan program as an administrative model. In order to
expedite the use of these funds and minimize administration costs, this
reappropriation must be administered by guidance, rather than rule.
Projects must generally be prioritized using the drinking water state
revolving fund loan program criteria. All financing provided through
this program must be in the form of grants that must partially cover
project costs. The maximum grant to any eligible entity may not exceed
twenty-five percent of the funds allocated to the appropriation in
section 201, chapter 277, Laws of 2004.

Reappropriation:
Drinking Water Assistance Repayment Account--State . . . $4,200,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$12,493,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - - - o - o - < < < - < . . . . -.%16,693,000

NEW SECTION. Sec. 1003. FOR THE DEPARTMENT OF COMMERCE
Local and Community Projects (20064008)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) $64,319 of the remaining reappropriation for EI Centro de la
raza may be used for building infrastructure.

(2) $10,000 of the remaining reappropriation for miracle league
handicapped baseball may be used for pre-grading and resurfacing
construction.

(3) $1,394,107 of the remaining reappropriation for MOBIUS/inland
northwest science and technology center may be used for building
design, construction, and renovation.

(4) $500,000 of the remaining reappropriation for the Soundway
property preservation project may be used by the city of Seattle, in
cooperation with the nature consortium Tfor habitat, recreation
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improvements, or stewardship of the property, if the city of Seattle
enacts pending city legislation to preserve the property and place it
under the jurisdiction of city of Seattle parks and recreation.

(5) The reappropriation is adjusted for the transfer of the
Vancouver national historical reserve west barracks project to the
Washington state historical society and the termination of the
following projects that are no longer viable: (a) Snohomish senior
center and (b) central area motivation program (CAMP).

Reappropriation:
State Building Construction Account--State . . . . . . . $6,031,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$40,368,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o o o o o o o < < - - - . . . . -%46,399,000

NEW SECTION. Sec. 1004. FOR THE DEPARTMENT OF COMMERCE
Drinking Water Assistance Program (20064003)

Reappropriation:
Drinking Water Assistance Repayment
Account--State . . . . . . . . . . . . . . . . . . . $13,508,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$16,372,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o - o o o o o < < o < < < . . . -%29,880,000

NEW SECTION. Sec. 1005. FOR THE DEPARTMENT OF COMMERCE
Rural Washington Loan Fund (20064010)

Reappropriation:
Rural Washington Loan Account--State . . . . . . . . . . $2,663,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $1,464,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - o o o o o o o o 4 o o o 4 o . . . . %$4,127,000

NEW SECTION. Sec. 1006. FOR THE DEPARTMENT OF COMMERCE
Community Economic Revitalization Board (20064011)

The reappropriation in this section is subject to the following
conditions and limitations: A maximum of twenty-five percent of the
appropriation in this section may be used for grants.
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Reappropriation:
Public Facility Construction Loan Revolving

Account--State . . . . . . . . . . - - = = -« -« -« - . %$5,197,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$15,251,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0

TOTAL . . . . - - - o - o - - o < < < - - - . . . . -.%20,448,000

NEW SECTION. Sec. 1007. FOR THE DEPARTMENT OF COMMERCE
Job and Economic Development Grants (20064950)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The reappropriation is subject to the provisions of section
107, chapter 371, Laws of 2006.

(2) Up to $1,000,000 of the reappropriation for the Pacific
Northwest national labs campus infrastructure project may be used for
giga-pop infrastructure.

(3) Up to $2,200,000 of the reappropriation may be used for
military communities iInfrastructure projects. Military communities
infrastructure projects shall include:

(a) Grants to counties and cities for the purchase of development
easements and the purchase of real property in fee simple to restrict
the use of accident potential zones and clear zones. The office of
financial management shall establish a competitive process for
selecting projects to receive the grants. Final allocation of these
grants shall be at the discretion and with the approval of the director
of the office of financial management.

The grants are subject to the following conditions:

(i) The county or city must be subject to and in compliance with
RCW 36.70A.530;

(i1) The grants may not be used to remove encroachments into these
zones allowed by county or city zoning or permitting actions;

(i11) The county or city must have an encroachment prevention plan
preventing future encroachment into these zones; and

(iv) The grant provided by the state must not exceed one-third of
the project cost with funds from local and federal sources providing
the balance of the funds.
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(b) Up to $481,000 of the reappropriation may be used for
improvements to a military department site on Fairchild air force base.

Reappropriation:
State Building Construction Account--State . . . . . . . $7,012,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .%$42,988,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . . - - - - - - - o - < < - - < - . . . -.%50,000,000

NEW SECTION. Sec. 1008. FOR THE DEPARTMENT OF COMMERCE
Jobs in Communities (20064951)

The reappropriation in this section is subject to the following
conditions and limitations: The reappropriation is subject to the
provisions of section 140, chapter 488, Laws of 2005.

Reappropriation:
State Building Construction Account--State . . . . . . . $6,309,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $5,941,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - o o o o o o o o < < o - < < . . . -.%12,250,000

NEW SECTION. Sec. 1009. FOR THE DEPARTMENT OF COMMERCE
Drinking Water Assistance Program (20074004)

Reappropriation:
Drinking Water Assistance Account--State . . . . . . . . $5,244,000
Drinking Water Assistance Repayment
Account--State . . . . . . . . . . . . . . . . . . . $%$21,100,000
Subtotal Reappropriation . . . . . . . . . . . . . .$26,344,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $5,556,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o - o o o o o < < - - < < . . . -%31,900,000

NEW SECTION. Sec. 1010. FOR THE DEPARTMENT OF COMMERCE
Public Works Trust Fund (20074005)

Reappropriation:
Public Works Assistance Account--State . . . . . . . . .$95,215,000
State Taxable Building Construction Account--State . . . . . . . $0
Subtotal Reappropriation . . . . . . . . . . . . . .%$95,215,000
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Prior Biennia (Expenditures) . . . . . . . . . . . . . $231,785,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - - o - - o - < < - - < - . . . $%$327,000,000

NEW SECTION. Sec. 1011. FOR THE DEPARTMENT OF COMMERCE
Water System Acquisition and Rehabilitation Program (20074006)

The reappropriation in this section is subject to the following
conditions and Hlimitations: The appropriation must be jointly
administered by the department of health, the public works board, and
the department of commerce using the drinking water state revolving
fund loan program as an administrative model. |In order to expedite the
use of these funds and minimize administration costs, this
appropriation must be administered by guidance, rather than rule.
Projects must generally be prioritized using the drinking water state
revolving fund loan program criteria. All financing provided through
this program must be in the form of grants that must partially cover
project costs. The maximum grant to any eligible entity may not exceed
twenty-Tive percent of the funds allocated to this appropriation.

Reappropriation:
State Building Construction Account--State . . . . . . . . $200,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,550,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o o o o - o - < < - - < < . . . . $3,750,000

NEW SECTION. Sec. 1012. FOR THE DEPARTMENT OF COMMERCE
Rural Washington Loan Fund (20074008)

Reappropriation:
Rural Washington Loan Account--State . . . . . . . . . . $1,781,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . $246,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . - - - o o & o & & i 4 e 4 4 i e e o o o . $2,027,000

NEW SECTION. Sec. 1013. FOR THE DEPARTMENT OF COMMERCE
Housing Assistance, Weatherization, and Affordable Housing
(20074009)

Reappropriation:
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State Building Construction Account--State . . . . . . . $1,062,000
State Taxable Building Construction

Account--State . . . . . . . . . . - - - - -« - - . . %15,727,000
Washington Housing Trust Account--State . . . . . . . . .$2,905,000
Subtotal Reappropriation . . . . . . . . . . . . . .$19,694,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . $180,306,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - . . . - - - - « « « -« < « « - - - $%$200,000,000

NEW SECTION. Sec. 1014. FOR THE DEPARTMENT OF COMMERCE
Job Development Fund Grants (20074010)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The reappropriation is subject to the provisions of section
1032, chapter 520, Laws of 2007.

(2) $3,000,000 of the reappropriation may be used for a grant to
the port of Grays Harbor for the bulk liquid facility project.

Reappropriation:
State Building Construction Account--State . . . . . . . $3,322,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $46,609,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o o o o o o < < < o < < < o . . -%49,930,000

NEW SECTION. Sec. 1015. FOR THE DEPARTMENT OF COMMERCE
Community Economic Revitalization Board (20074015)

The reappropriation in this section is subject to the following
conditions and limitations: A maximum of twenty-five percent of the
appropriation may be used for grants.

Reappropriation:
Public Facility Construction Loan Revolving
Account--State . . . . . . . . . . - - - - -« -« - - . %7,289,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$12,711,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - . . o - & o « « <« <« < « « « - . -%20,000,000
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NEW SECTION. Sec. 1016. FOR THE DEPARTMENT OF COMMERCE
Longview Regional Water Treatment Plant Dredging (20081001)

The reappropriation in this section is subject to the following
conditions and limitations: Funding is provided solely for emergency
dredging to prevent the sandbars in the Cowlitz river from obstructing
the 1i1ntake fTacility necessary for the city of Longview to obtain
drinking water.

Reappropriation:
State Building Construction Account--State . . . . . . . . .$40,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . $110,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - o o o - o o < < o < < < < . . . . $%150,000

NEW SECTION. Sec. 1017. FOR THE DEPARTMENT OF COMMERCE
Quincy Water Treatment System (20081002)

Reappropriation:
State Building Construction Account--State . . . . . . . . $398,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $4,102,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o - o o - o < < < o - < < . . . . %$4,500,000

NEW SECTION. Sec. 1018. FOR THE DEPARTMENT OF COMMERCE
Innovation Partnership Zones (20082003)

Reappropriation:
State Building Construction Account--State . . . . . . . $1,535,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,465,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . . - - - - - - - o < < < o < < < . . . . $5,000,000

NEW SECTION. Sec. 1019. FOR THE DEPARTMENT OF COMMERCE
Washington State Horse Park (20082004)

Reappropriation:
State Building Construction Account--State . . . . . . . . $257,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,243,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0

p. 9 HB 1497
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TOTAL . . . - . - - . - - - - . - - < - < - - -« - . . $3,500,000

NEW SECTION. Sec. 1020. FOR THE DEPARTMENT OF COMMERCE
Local and Community Projects (20084001)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The projects must comply with RCW 43.63A.125 and other
requirements for community projects administered by the department.

(2) The reappropriation is subject to the provisions of section
1008, chapter 328, Laws of 2008.

(3) $1,000,000 of the remaining reappropriation for the Evergreen
school district health and biosciences academy may be used for land
acquisition. |If the facility i1s not constructed by June 30, 2015, the
school district shall reimburse the state an amount equal to $1,000,000
increased by the average percentage appreciation in property values for
undeveloped land in the surrounding area between the date the school
district acquired the property and June 30, 2015 or the date the school
district disposes of the property.

(4) $600,000 of the remaining reappropriation for the institute for
community leadership may be used for land acquisition.

(5) $250,000 of the remaining reappropriation for the Pacific
Northwest ilocandia association may be wused for acquisition and
renovation.

(6) $200,000 of the remaining reappropriation for the library
connection at Greenbridge may be used for construction and equipment.

(7) $1,000,000 of the remaining reappropriation for the Evergreen
school district health and biosciences academy may be used for land
acquisition.

(8) The remaining reappropriation for the Mobius/inland northwest
science and technology center may be used Tfor building design,
construction, and renovation.

(9) The reappropriation is adjusted for the transfer of the
Vancouver national historical reserve project to the Washington state
historical society; the reduction of $1,400,000 from the Tacoma narrows
bridge lights project; and the termination of the following projects
that are no longer viable: (a) Camp kilworth land acquisition -
Federal Way, (b) Kitsap SEED, and (c) Seatac world war |1 memorial
plaza.
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Reappropriation:

State Building Construction Account--State . . . . . . $25,860,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . $102,484,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0

TOTAL . . . - - - o o o o o - o < < < - o o o . . . %$128,344,000

NEW SECTION. Sec. 1021. FOR THE DEPARTMENT OF COMMERCE
Community Development Fund (20084850)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The reappropriation is subject to the provisions of section
1014, chapter 328, Laws of 2008.

(2) $105,521 of the remaining reappropriation for El Centro de la
raza center may be used for building infrastructure.

(3) $1,000,000 of the remaining reappropriation for the Salishan
housing community project may be used for infrastructure and housing.

(4) The reappropriation is adjusted for the termination of the
homesight center project which 1s no longer viable.

Reappropriation:
State Building Construction Account--State . . . . . . . $2,847,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$18,069,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - - o o - o o < < o - < . . . . -.%20,916,000

NEW SECTION. Sec. 1022. FOR THE DEPARTMENT OF COMMERCE
Belfair Sewer Improvements (20084852)

Reappropriation:
State Building Construction Account--State . . . . . . $10,294,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . . $6,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - - - - - o < < < < - < < . . . -.%10,300,000

NEW SECTION. Sec. 1023. FOR THE DEPARTMENT OF COMMERCE
Community Schools Program (20084856)

Reappropriation:
State Building Construction Account--State . . . . . . . $1,090,000

p- 11 HB 1497
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Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,495,

Future Biennia (Projected Costs) . . . . . . . . . . . . . . .

TOTAL . . . - - - o o & & & o i 4 4 4 4 4 e 4 4 - - . $4,585,

NEW SECTION. Sec. 1024. FOR THE DEPARTMENT OF COMMERCE
2008 Local and Community Projects (20084861)

Reappropriation:
State Building Construction Account--State . . . . . . . $5,161,
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$12,968,

Future Biennia (Projected Costs) . . . . . . . . . . . . . . .

TOTAL . . . - - - o o & & & o o 4 4 4 4 4 e 4 4 - . .%18,129,

NEW SECTION. Sec. 1025. FOR THE DEPARTMENT OF COMMERCE
Drinking Water State Revolving Fund Loan Program (30000005)

Reappropriation:
Drinking Water Assistance Account--State . . . . . . . .$10,930,
Drinking Water Assistance Repayment
Account--State . . . . . . . . . . - - - - - - - . . %$31,201,
Subtotal Reappropriation . . . . . . . . . . . . . .%$42,131,

Prior Biennia (Expenditures) . . . . . . . . . . . . . . .
Future Biennia (Projected Costs) . . . . . . . . . . . . . . .

TOTAL . . . - o o o o o o o o i e e e e e e e e .. .%42,131,

NEW SECTION. Sec. 1026. FOR THE DEPARTMENT OF COMMERCE
Building for the Arts Grants (30000006)

000
$0
000

000

000
$0
000

000

000
000

-$0
$0
000

The reappropriation in this section is subject to the provisions of

section 1011, chapter 36, Laws of 2010 1st sp. sess.

Reappropriation:
State Building Construction Account--State . . . . . . . $6,881,
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,719,
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . .
TOTAL . . . . . . . - - & o o o o o < < < < < . . . -.%10,600,

NEW SECTION. Sec. 1027. FOR THE DEPARTMENT OF COMMERCE
Youth Recreational Facilities Grants (30000007)
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Reappropriation:

State Building Construction Account--State . . . . . . . $3,727,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,773,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0

TOTAL . . . . . - - - - - - - o < < < o < < < . . . . $7,500,000

NEW SECTION. Sec. 1028. FOR THE DEPARTMENT OF COMMERCE
Building Communities Fund Grants (30000008)

Reappropriation:
State Building Construction Account--State . . . . . . . $6,084,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$21,917,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o o o o - o o < < - - o . . . . -.%28,001,000

NEW SECTION. Sec. 1029. FOR THE DEPARTMENT OF COMMERCE
Community Economic Revitalization Board (30000010)

Reappropriation:
Public Facility Construction Loan Revolving
Account--State . . . . . . . . . . . . . . . . . . . $6,253,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . . . . .%0
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . - - - o . & & & & o 4 & - 4 4 <« - - . . $6,253,000

NEW SECTION. Sec. 1030. FOR THE DEPARTMENT OF COMMERCE
Innovation Partnership Zones (30000012)

Reappropriation:
State Building Construction Account--State . . . . . . . $1,250,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . . $250,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o - - o - o o < < < < < < < . . . %$1,500,000

NEW SECTION. Sec. 1031. FOR THE DEPARTMENT OF COMMERCE
Housing Assistance, Weatherization, and Affordable Housing
(30000013)

The reappropriations in this section are subject to the following
conditions and limitations:
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(1) $7,000,000 of the reappropriations are provided solely for
facilities housing low-income migrant, seasonal, or temporary
farmworkers. The operation of the facilities built under this section
shall be in compliance with 8 U.S.C. Sec. 1342. The department shall
work with the farmworker housing advisory committee to prioritize
funding of projects to the areas of highest need. Funding may also be
provided, to the extent qualified projects are submitted, for health
and safety projects. Any of this appropriation that is not obligated
by June 30, 2011, shall be added to the amount appropriated for the
general pool of projects.

(2) $3,000,000 of the reappropriations are provided solely to
promote development of safe and affordable housing units for persons
eligible for services from the division of developmental disabilities
within the department of social and health services.

(3) $10,000 of the reappropriations are provided solely to the St.
Luke®s Lutheran Church/Interfaith Task Force on Homelessness for the
construction of a mobile camp facility.

(4) $2,500,000 of the reappropriations are provided solely for the
development of farm infrastructure improvements. Any of this
appropriation that is not obligated by June 30, 2011, must be added to
the amount appropriated for the general pool of projects.

(5) $1,000,000 from the taxable bonds account is provided solely
for the development or preservation of farmworker housing for migrant
and seasonal farmworkers located on private farms.

(6) $5,000,000 of the reappropriation from the state building
construction account is provided solely to build low-income housing
units i1n underserved communities and to concurrently develop capacity
Iin these same communities. Underserved communities of concern are
those that have high levels of poverty, specifically, thirty percent of
the local median i1ncome; experience chronic homelessness; and lack
affordable housing. Underserved communities include veterans,
immigrants, refugees, and those communities of color disproportionately
impacted by chronic homelessness and lack of affordable housing. The
department shall collaborate with representatives of underserved
communities and organizations committed to assistance iIn these efforts
to prioritize and plan distribution of funding.

(7) The department may not make loans from capital bond proceeds
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appropriated in this section i1f the appropriations are also obligated
for other grants or loans or if the anticipated repayments of the loans
are from future state legislative appropriations.

(8) The legislature recognizes and supports the housing priorities
reflected in the American recovery and reinvestment act of 2009 with
the estimated amount of $144,000,000 provided solely for the following
programs:

(a) The community development fund®s neighborhood stabilization
fund to purchase and rehabilitate foreclosed vacant properties and to
help create affordable housing and stabilize neighborhoods.

(b) The public housing capital fund to assist housing authorities
build and rehabilitate low-income housing stock. Housing authorities
are required to give priority consideration to the rehabilitation of
vacant rental units and capital projects that are already underway or
included in the five-year capital fund plans.

(c) HOME funding to the Washington state housing finance commission
for a competitive program pursuant to the qualified allocation plan to
owners of projects who have received or receive simultaneously an award
of low-income housing tax credits under section 42(h) of the internal
revenue code of 1986.

(d) Weatherization appropriated iIn section 1052 of this act for
grants and loans to local energy programs for weatherization of
multifamily and single family homes.

(9) $5,000,000 is provided solely for two geographically diverse
projects that serve security lifeline clients who are homeless and have
a mental or behavioral health disorder. This housing must be provided
in coordination with community agencies who can offer supportive
services.

(10) Up to $25,000,000 of the reappropriations are Tfor the
department of commerce to contract with the Washington state housing
finance commission to provide equity Tfunding and administration
necessary to implement the Washington works housing program and to
facilitate nonprofit entities®™ use of tax-exempt multifamily bonds
issued by the Washington state housing Tfinance commission. The
projects receiving these funds shall meet the affordability requirement
for the period after initial bond indebtedness, as established 1in
section 2(2) of chapter 6, Laws of 2010.

Reappropriation:
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State Building Construction Account--State . . . . . . $14,394,000
State Taxable Building Construction

Account--State . . . . . . . . . . - - - - -« - - . . $52,701,000
Washington Housing Trust Account--State . . . . . . . . .$9,199,000
Subtotal Reappropriation . . . . . . . . . . . . . .$76,294,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $53,706,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - . . . - - - o « « « - & « « - - - $130,000,000

NEW SECTION. Sec. 1032. FOR THE DEPARTMENT OF COMMERCE
Local and Community Projects (30000019)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) Prior to receiving funds, project recipients must demonstrate
that the project site is under control for a minimum of ten years,
either through ownership or a long-term lease. This requirement does
not apply to appropriations for preconstruction activities or
appropriations whose sole purpose is to purchase real property that
does not include a construction or renovation component.

(3) Projects funded in this section may be required to comply with
Washington®s high performance building standards as required by chapter
39.35D RCW.

(4) Project funds are available on a reimbursement basis only, and
shall not be advanced under any circumstances.

(5) Projects funded in this section must be held by the recipient
for a minimum of ten years and used for the same purpose or purposes
intended by the legislature as required In RCW 43.63A.125(2)(c).-

(6) Projects funded in this section, including those that are owned
and operated by nonprofit organizations, are generally required to pay
state prevailing wages.

(7) Except as directed otherwise prior to the effective date of
this section, the department shall not expend the appropriations in
this section unless and until the nonstate share of project costs have
been either expended, or Tfirmly committed, or both, iIn an amount
sufficient to complete the project or a distinct phase of the project
that 1i1s useable to the public for the purpose iIntended by the
legislature.
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(8) The reappropriation is subject to section 1014, chapter 36,
Laws of 2010 1st sp. sess.

Reappropriation:
State Building Construction Account--State . . . . . . $11,365,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $8,880,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - o o o - o < < < o - o . . . . -.%20,245,000

NEW SECTION. Sec. 1033. FOR THE DEPARTMENT OF COMMERCE
Energy Freedom Program (30000056)

Reappropriation:
Energy Recovery Act Account--Federal Stimullus . . . . . $25,000,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$13,500,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - . . - - & o « « « - & « -« - - . -.%38,500,000

NEW SECTION. Sec. 1034. FOR THE DEPARTMENT OF COMMERCE
2010 Local and Community Projects (30000082)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) Prior to receiving funds, project recipients must demonstrate
that the project site is under control for a minimum of ten years,
either through ownership or a long-term lease. This requirement does
not apply to appropriations for preconstruction activities or
appropriations whose sole purpose is to purchase real property that
does not include a construction or renovation component.

(2) Projects funded in this section may be required to comply with
Washington®s high performance building standards as required by chapter
39.35D RCW.

(3) Project funds are available on a reimbursement basis only, and
shall not be advanced under any circumstances.

(4) Projects funded in this section must be held by the recipient
for a minimum of ten years and used for the same purpose or purposes
intended by the legislature as required in RCW 43.63A.125(6).

(5) Projects funded in this section, including those that are owned
and operated by nonprofit organizations, are generally required to pay
state prevailing wages.
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(6) Except as directed otherwise prior to the effective date of
this section, the department shall not expend the appropriations in
this section unless and until the nonstate share of project costs have
been either expended, or Tirmly committed, or both, iIn an amount
sufficient to complete the project or a distinct phase of the project
that 1i1s useable to the public for the purpose iIntended by the
legislature.

(7) The reappropriation iIs subject to section 1015, chapter 36,
Laws of 2010 1st sp. sess.

Reappropriation:
State Building Construction Account--State . . . . . . $12,654,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $1,096,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - - o o o o o o < < - - < < . . . .%13,750,000

NEW SECTION. Sec. 1035. FOR THE DEPARTMENT OF COMMERCE
Community Schools (91000002)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The acquisition, rehabilitation, expansion, or iImprovement of
surplus school buildings to be converted into community facilities for
the delivery of nonresidential coordinated services for children and
families.

(a) Eligible applicants include 1local governments, nonprofit
organizations, nonprofit early learning providers, and tribal
governments. Only the following surplus schools may be eligible for
grant funding under this section: Fauntleroy school, University
Heights school, and Martin Luther King elementary school.

(b) As part of the grant process, applicants must submit a
comprehensive plan for the use of the surplus school that includes
information on the following:

(i) A list of partner entities that will assist the lead eligible
applicant to provide or coordinate services for children and families;

(i1) A memorandum of understanding between the Ilead eligible
applicant and each partner; and

(i11) An examination of capital and operating funding sources that
applicants intend to apply to the project and coordinated services at
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each school to be served, whether such funding is derived from grants
under this section or from other federal, state, local, or private
sources.

(c) Project applicants must demonstrate that the proposed project
IS ready to proceed, will make timely use of the funds, and requires
state funding to accomplish a discrete, usable phase of the project
that may include acquisition.

(d) If grant funds under this subsection are used for the
acquisition of surplus school facilities, the sale proceeds must be
used by the Ilocal school board disposing of such property for
renovation, replacement, or new construction of school facilities 1iIn
the district, but shall not be used as local match for projects
receiving state school construction assistance grants.

(e) In contracts for grants authorized under this subsection, the
department shall include provisions that require that capital
improvements must be held by the grantee for a specified period of time
appropriate to the amount of the grant and that facilities must be used
for the express purpose of the grant. |If the grantee is found to be
out of compliance with provisions of the contract, the grantee shall
repay to the state general fund the principal amount of the grant plus
interest calculated at the rate of iInterest on state of Washington
general obligation bonds 1issued most closely to the date of
authorization of the grant.

(2) The construction of a nonmobile Tfacility, accessible to
students i1n central and eastern Washington for the purpose of financial
literacy education, for the eastern and western Washington junior
achievement world initiative.

(3) $1,500,000 of the reappropriation in this section is provided
solely for acquisition of the Martin Luther King elementary school.
This is iIn addition to the amount provided for the Martin Luther King
elementary school iIn section 1033, chapter 497, Laws of 2009.

Reappropriation:
State Building Construction Account--State . . . . . . . $3,404,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $3,096,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . . - - - - - - - - < < < < - < < . . . . %$6,500,000
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NEW SECTION. Sec. 1036. FOR THE DEPARTMENT OF COMMERCE
Community Development Block Grants (91000011)

Reappropriation:
General Fund--Federal Stimullus . . . . . . . . . . . . . $2,187,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . . $2,013,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o o o o - o o < < o o < o . . . . %$4,200,000

NEW SECTION. Sec. 1037. FOR THE DEPARTMENT OF COMMERCE
Weatherization (91000013)

Reappropriation:
General Fund--Federal Stimullus . . . . . . . . . . . . .$%$22,668,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .%$26,332,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . . - - - o - o o - o < < < - < < < . . . -%49,000,000

NEW SECTION. Sec. 1038. FOR THE DEPARTMENT OF COMMERCE
Temporary Public Works Grant Program (92000021)

The reappropriation in this section is subject to the provisions of
section 1050, chapter 497, Laws of 2009.

Reappropriation:
State Building Construction Account--State . . . . . . $30,440,000
State Taxable Building Construction Account--State . . . $1,484,000
Subtotal Reappropriation . . . . . . . . . . . . . .%$31,924,000
Prior Biennia (Expenditures) . . . . . . . . . . . . . .$%$12,673,000
Future Biennia (Projected Costs) . . . . . . . . . . . . . . . . %0
TOTAL . . . - - - o o o o o o o o < < o - o o . . . -.%44,597,000

NEW SECTION. Sec. 1039. FOR THE DEPARTMENT OF COMMERCE
Jobs Act for K-12 Public Schools & Higher Education Institutions
(91000085)

The reappropriation in this section is subject to the following
conditions and limitations:

(1) The reappropriation is provided solely for grants to public
school districts and public higher education institutions for
operational cost savings iImprovements to public school district and

HB 1497 p. 20



© 0N O Ol & WN P

W W W WWWWWMNDNDNDDNDNDNDNDNMNNNN-EPRPRPPEPRPEPERPPRPREPLEPR
N o o0k WNPFP O OO NOOO P WDNPEPOOONOOOGG>MMWNDNLEO

higher education facilities and related projects that result in energy
and operational cost savings. Related projects are those projects that
must be completed in order for the energy efficiency improvements to be
effective. Grants may also be used for loan interest payments over the
term of a loan.

(2) The department of commerce, in consultation with the department
of general administration, the office of the superintendent of public
instruction, and the Washington State University energy program shall
establish a competitive process to solicit and evaluate applications
from public school districts and public higher education institutions.
Final grant awards shall be determined by the department of commerce.

(3) The definitions iIn this section apply throughout this section.

(a) 'Cost-effectiveness”™ means that the present value to public
school districts and public higher education institutions of the energy
reasonably expected to be saved or produced by a facility, activity,
measure, or piece of equipment over 1its useful life, iIncluding any
compensation received from a utility or the Bonneville power
administration, iIs greater than the net present value of the costs of
implementing, maintaining, and operating such TfTacility, activity,
measure, or piece of equipment over its useful life, when discounted at
the cost of public borrowing.

(b) "Energy equipment’™ means energy management systems and any
equipment, materials, or supplies that are expected, upon installation,
to reduce the energy use or energy cost of an existing building or
facility, and the services associated with the equipment, materials, or
supplies, including but not limited to design, engineering, financing,
installation, project management, guarantees, operations, and
maintenance. Reduction iIn energy use or energy cost may also include
reductions in the use or cost of water, wastewater, or solid waste.

(c) "Energy cost savings' means savings realized iIn expenses for
energy use and expenses associated with water, wastewater, or solid
waste systems.

(d) "Energy savings performance contracting” means the process
authorized by chapter 39.35C RCW by which a company contracts with a
public agency to conduct energy audits and guarantee energy savings
from energy efficiency.

(e) "Operational cost savings™ means savings realized from parts,
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service Tees, capital renewal costs, and other measurable annual
expenses to maintain and repair systems. This definition does not mean
labor savings related to existing facility staff.

() "Public facilities” means buildings, building components, and
major equipment or systems owned by public school districts and public
higher education institutions.

(g9) "Innovative measures' means advanced or emerging technologies,
systems or approaches that may not yet be iIn common practice but
improve energy efficiency, accelerate deployment, or reduce energy
usage, and become widely commercially available in the future If proven
successtul 1In demonstration programs without compromising the
guaranteed performance or measurable energy and operational cost
savings anticipated. Examples of innovative measures include, but are
not limited to, advanced energy and systems operations monitoring,
diagnostics and controls systems for buildings; novel heating, cooling,
ventilation and water heating systems; advanced windows and insulation
technologies, highly efficient lighting technologies, designs, and
controls; and integration of renewable energy sources into buildings,
and energy savings verification technologies and solutions.

(4) Grants must be awarded in competitive rounds, based on demand
and capacity, with at least five percent of each grant round awarded to
small public school districts with fewer than 1,000 full-time
equivalent students, based on demand and capacity.

(5) Within each competitive round, projects must be weighted and
prioritized based on the following criteria and in the following order:

(a) Leverage ratio: In each round, the higher the leverage ratio
of nonstate funding sources to state jobs act grant, the higher the
project ranking.

(b) Energy savings: In each round, the higher the energy savings,
the higher the project ranking. Applicants must submit documentation
that demonstrates energy and operational cost savings resulting from
the installation of the energy equipment and improvements. The energy
savings analysis shall be performed by a licensed engineer, and the
documentation must include but is not limited to the following:

(i) A description of the energy equipment and improvements;

(i1) A description of the energy and operational cost savings; and

(i11) A description of the extent to which the project employs
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collaborative and i1nnovative measures and encourages demonstration of
new and emerging technologies with high energy-savings or energy cost-
reductions.

(c) Expediency of expenditure: Project readiness to spend funds
must be prioritized so that the legislative iIntent to expend funds
quickly is met.

(6) Projects that do not use energy savings performance contracting
must: (@) Verify energy and operational cost savings for ten years or
until the energy and operational costs savings pay for the project,
whichever is shorter; (b) fTollow the department of general
administration®™s energy savings performance contracting project
guidelines; and (c) employ a licensed engineer for the energy audit and
construction. The department of commerce may require third-party
verification of savings i1If a project is not implemented by an energy
savings performance contractor selected by the department of general
administration through the request of qualifications process. Third-
party verification must be conducted either by an energy savings
performance contractor selected by the department of general
administration through a request for qualifications, a licensed
engineer that is a certified energy manager, a project resource
conservation manager, or educational service district resource
conservation manager .

(7) To iIntensify competition, the department of commerce may only
award funds to the top eighty-five percent of projects applying in a
round until the department of commerce determines a final round 1is
appropriate. Projects that do not receive a grant award in one round
may reapply In subsequent rounds.

(8) To match federal grants and programs that require state
matching Tfunds and produce significantly higher efficiencies 1iIn
operations and utilities, the level of 1iInnovation criteria may be
increased for the purposes of weighted scoring to capture those federal
dollars for selected projects that require a higher level of innovation
and regional collaboration.

(9) Grant amounts awarded to each project must allow for the
maximum number of projects funded with the greatest energy and cost
benefit.

(10)(a) The department of commerce must use bond proceeds to pay
one-half of the preliminary audit, up to five cents per square foot, if
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the project does not meet the school district®s and higher education
institution®s predetermined cost-effectiveness criteria. Public school
districts and public higher education institutions must pay the other
one-halft of the cost of the preliminary audit if the project does not
meet their predetermined cost-effectiveness criteria.

(b) The energy savings performance contractor shall not charge for
an investment grade audit i1If the project does not meet the school
district™s and higher education instituti