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ESB 5967 - H AMD
By Representative

ADOPTED AND ENGROSSED 3/8/12

Strike everything after the enacting clause and 1iInsert the
following:

"PART 1
GENERAL GOVERNMENT

Sec. 101. 2011 2nd sp-s- ¢ 9 s 101 (uncodified) is amended to read
as follows:
FOR THE HOUSE OF REPRESENTATIVES

General Fund--State Appropriation (FY 2012) . . . . . . (($2959345000))
$29,721,000

General Fund--State Appropriation (FY 2013) . . . . . . (($3654655000))
$28,153,000

Motor Vehicle Account--State Appropriation . . . . . . . (($143165000))
$1,491,000

TOTAL APPROPRIATION . . . - - . . - - . . . - . (($61:7155000))
$59,365,000

The appropriations iIn this section are subject to the following
conditions and limitations: $50,000 of the general fund--state
appropriation for fiscal year 2013 is provided solely for a joint
select committee on junior taxing districts and local government
finance. The joint select committee will be composed of two members
from each caucus from the house of representatives and from the senate.
The joint select committee shall review junior taxing districts for the
purpose of  evaluating their provided services and making
recommendations on the appropriateness of consolidating services into
a general purpose local government. The joint select committee shall
also examine new revenue options for local governments. In completing
its review and recommendations, the joint select committee shall seek
pertinent information and advice from: (1) Organizations representing
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counties, cities, and junior taxing districts; (2) counties, cities,
and junior taxing districts; (3) the department of revenue; and (4) the
state auditor.

Sec. 102. 2011 2nd sp-s. ¢ 9 s 102 (uncodified) is amended to read
as follows:
FOR THE SENATE

General Fund--State Appropriation (FY 2012) . . . . . . (($213;7705000))
$21,446,000

General Fund--State Appropriation (FY 2013) . . . . . . (($23;8645000))
$21,753,000

Motor Vehicle Account--State Appropriation . . . . . . . (($144605000))
$1.,421,000

TOTAL APPROPRIATION . . . - - . . - - . . . - . ((%475034,000))
$44,620,000

The appropriations iIn this section are subject to the following
conditions and limitations: $50,000 of the general fund--state
appropriation for fiscal year 2013 is provided solely for a joint
select committee on junior taxing districts and local government
finance. The joint select committee will be composed of two members
from each caucus from the house of representatives and from the senate.
The joint select committee shall review junior taxing districts for the
purpose of  evaluating their provided services and making
recommendations on the appropriateness of consolidating services into
a general purpose local government. The joint select committee shall
also examine new revenue options for local governments. In completing
its review and recommendations, the joint select committee shall seek
pertinent information and advice from: (1) Organizations representing
counties, cities, and junior taxing districts; (2) counties, cities,
and junior taxing districts; (3) the department of revenue; and (4) the
state auditor.

Sec. 103. 2011 1st sp.s. ¢ 50 s 103 (uncodified) is amended to
read as follows:
FOR THE JOINT LEGISLATIVE AUDIT AND REVIEW COMMITTEE

General Fund--State Appropriation (FY 2012) . . . . . . .(($2;6805000))
$2,589,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($2:741000))
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$2,773,000

Forest Fire Protection Assessment Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ... . $250,000
Medical Aid Account--State Appropriation . . . . . . . . . . . .$85,000
Accident Account--State Appropriation . . . . . . . . . . . . . $85,000

TOTAL APPROPRIATION . . . . . . . - . . . . . . . ((8$5;594;000))
$5,782,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Notwithstanding the provisions of this section, the joint
legislative audit and review committee may adjust the due dates for
projects included on the committee"s 2011-13 work plan as necessary to
efficiently manage workload.

(2) Within the amounts appropriated in this section, the committee
shall conduct a review of the state"s workplace safety and health
program. The review shall examine workplace safety inspection,
enforcement, training, and outreach efforts compared to other states
and federal programs; analyze workplace injury and i1llness rates and
trends iIn Washington; identify factors that may influence workplace
safety and health; and i1dentify practices that may iImprove workplace
safety and health and/or impact Insurance rates.

(3) Within the amounts appropriated in this section, the committee
shall conduct a review of marketing and vendor expenditures and
incentive payment programs at the state lottery commission to identify
cost savings and efficiencies to maximize contributions to
beneficiaries under this act. This review shall include examination of
the following:

(a) An analysis of marketing expenses and the iImpact on ticket
sales; the i1mpact to sales of tickets from the change in lottery
beneficiaries; the competitive contracting processes fTor marketing
services and vendors and comparison to other states; identification of
whether there are duplicative or unproductive marketing activities; and
identification of whether savings may occur from changing vendors.

(b) A description of how the employee incentive payment program at
the state lottery commission operates, and comparison to best practices
for outcome-based performance payments.

(4) $85,000 of the medical aid account--state appropriation and
$85,000 of the accident account--state appropriation are provided
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solely for the purposes of House Bill No. 2123 (workers® compensation).
IT the bill 1s not enacted by June 30, 2011, the amounts provided in
this subsection shall lapse.

(5) The joint legislative audit and review committee shall review
and provide an update on the extent to which the Puget Sound
partnership®s 2012 action agenda, state of the sound report, and other
activities implement the recommendations of the joint legislative audit
and review committee®s 2011 audit entitled '"Processes required to
measure Puget Sound restoration are not yet in place.”™ The update must
be provided to the relevant policy committees of the senate and house
of representatives by January 1, 2013.

(6)(a) $250,000 of the forest fire protection assessment account--
state appropriation is provided solely for the joint legislative audit
and review committee to provide analysis and recommendations to improve
the efficiency and effectiveness of the state®s mechanisms for funding
fire prevention and suppression activities.

(b) The analysis must provide for: (i) Consultation with the
appropriate committees of the legislature, the office of financial
management, the department of natural resources, and appropriate
stakeholders at the onset of the analysis regarding the scope of and
timeline for the analysis and recommendations; (ii) by September 1,
2012, development of initial analysis of potential means to improve the
efficiency and effectiveness of the state"s mechanisms for funding fire
prevention and suppression activities, including analysis of such
options as the use of private or state insurance, the increased use of
revolving accounts, and any examples where those mechanisms have been
previously utilized; (@i1) following development of the initial
analysis under (b)(ii1) of this subsection, distribution of the analysis
and solicitation of input from the entities identified in (b)) of
this subsection; and (iv) based on the input under (b)(iii) of this
subsection, development of recommendations for implementation of select
potential means to improve the efficiency and effectiveness of the
state"s mechanisms for funding fire prevention and suppression
activities, including the necessary steps for implementation and
opportunities and risks associated with the identified mechanisms.

(c) By June 30, 2013, and consistent with RCW 43.01.036, the joint
legislative audit and review committee must provide a report to the
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appropriate committees of the legislature, including the analysis and
recommendations developed under this subsection.

(7) The joint legislative audit and review committee will assess
the costs of the department of fish and wildlife to produce trout to
achieve the department"s desired freshwater stocking objectives and
compare these costs to the costs of the alternatives for producing
trout such as contracting for services. As part of its assessment, the
committee will consider the following:

(a) The total costs to the department for producing trout at
department trout production facilities, by category of trout
production, to achieve the department®s desired freshwater stocking
objectives;

(b) The availability of alternative approaches to trout production,

including opportunities to contract with reqgistered aquatic farmers,
and the costs of these alternative approaches; and

(c) A review of the experience of other states in contracting or
other alternative approaches to trout production.

(d) The committee will complete i1ts assessment and report to the
legislature by December 1, 2012.

Sec. 104. 2011 1st sp.s. ¢ 50 s 104 (uncodified) is amended to
read as follows:
FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABILITY PROGRAM COMMITTEE

General Fund--State Appropriation (FY 2012) . . . . . . .(($2;0275000))
$2,025,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($253935000))
$1,720,000

TOTAL APPROPRIATION . . . - - . . - - o « - - - . (($452205000))
$3,745,000

Sec. 105. 2011 1st sp.s. ¢ 50 s 106 (uncodified) is amended to
read as follows:
FOR THE JOINT LEGISLATIVE SYSTEMS COMMITTEE

General Fund--State Appropriation (FY 2012) . . . . . . .(($8561656000))
$8,013,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($49115000))
$7,676,000

TOTAL APPROPRIATION . . . - - . . o - - « . - . ((%355927,000))
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$15,689,000

Sec. 106. 2011 1st sp.s. ¢ 50 s 105 (uncodified) is amended to
read as follows:
FOR THE OFFICE OF THE STATE ACTUARY

Department of Retirement Systems Expense

Account--State Appropriation . . . . . . . . . . . . (($353445000))
$3,323,000
(C - $353925000))

The appropriations in this section are subject to the following
conditions and limitations: $75,000 of the department of retirement
services account--state appropriation is for the state actuary to study
the i1ssue of merging the law enforcement officers®™ and fire fighters”
retirement system plans 1 and 2 into a single retirement plan. The
department of retirement systems shall assist the state actuary by
providing such information and advice as the state actuary requests,
and the state actuary may contract for services as needed to conduct
the study. The results of the study shall be reported to the ways and
means committees of the house of representatives and the senate by
December 15, 2011.

(1) Among the issues related to the merger of the law enforcement
officers®™ and fire fighters®™ retirement system plans 1 and 2 into a
single retirement plan that shall be examined:

(a) Changes to the assets available to pay for the benefits of each
plan before and after a merger based on a range of possible economic
and demographic experience; and

(b) Changes to the projected contributions that might be required
of members, employers, and the state based on a range of possible
economic and demographic experience and a variety of funding policies,
including both continued application of current funding policy to the
benefit obligations of each plan, and application of the law
enforcement officers®™ and fire Tighters®™ retirement system plan 2
funding policies to the combined benefits of both plans;

(2) The state actuary shall solicit the 1input of the law
enforcement officers®™ and fire Tighters®™ retirement system plan 2
retirement board and organizations representing members and retirees of
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the law enforcement officers”™ and fire fighters®™ retirement system plan
1 on the 1issue of the merger of the two plans, and include
representative submissions of the input of the organizations along with
the report.

Sec. 107. 2011 2nd sp-s- ¢ 9 s 103 (uncodified) is amended to read
as follows:
FOR THE STATUTE LAW COMMITTEE

General Fund--State Appropriation (FY 2012) . . . . . . .(($4;2485000))
$4,245,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($456895000))
$4,523,000

TOTAL APPROPRIATION . . . - - . . - - - « - - - . (($85937,000))
$8,768,000

Sec. 108. 2011 1st sp.s. ¢ 50 s 108 (uncodified) is amended to
read as follows:
FOR THE REDISTRICTING COMMISSION

General Fund--State Appropriation (FY 2012) . . . . . . . . .$%$1,627,000
General Fund--State Appropriation (FY 2013) . . . . . . . . . .%$154,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$1,781,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $443,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely for the support of legislative
redistricting efforts. The commission shall enter into an interagency
agreement with the house of representatives and the senate for the
expenditure of these funds.

(2) The entire general fund--state appropriation for fiscal year
2013 is provided solely for the payment of expenses associated with the
cessation of the commission®s operations. The secretary of the senate
and chief clerk of the house of representatives may jointly authorize
the expenditure of these funds.

NEW SECTION. Sec. 109. A new section is added to 2011 1st sp.s.
c 50 (uncodified) to read as follows:
FOR THE OFFICE OF LEGISLATIVE SUPPORT SERVICES
General Fund--State Appropriation (FY 2013) . . . . . . . . .%$3,016,000
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NEW SECTION. Sec. 110. A new section is added to 2011 1st sp.s.
c 50 (uncodified) to read as follows:
LEGISLATIVE AGENCIES

In order to achieve operating efficiencies within the financial
resources available to the legislative branch, the executive rules
committee of the house of representatives and the TfTacilities and
operations committee of the senate by joint action may transfer funds
among the house of representatives, senate, joint legislative audit and
review committee, legislative evaluation and accountability program
committee, legislative transportation committee, office of the state
actuary, joint legislative systems committee, statute law committee,
office of legislative support services, and redistricting commission.

Sec. 111. 2011 2nd sp-s. ¢ 9 s 104 (uncodified) is amended to read
as follows:
FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2012) . . . . . . .(($657245000))
$6,757,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($657385000))
$6,563,000

TOTAL APPROPRIATION . . . - - . . - - - . . - . ((%335462,000))
$13,320,000

Sec. 112. 2011 2nd sp-s. ¢ 9 s 105 (uncodified) is amended to read
as follows:
FOR THE LAW LIBRARY
General Fund--State Appropriation (FY 2012) . . . . . . .(($1:50665000))
$1,504,000
((General-Fund—State-Appropriation—(FY-—2013)— - $1,466,000))

Judicial Information System Account--State

Appropriation . . . _ . _ . . _ . . . . . . . . . . . . . %1.,500,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . ((82;972;000))
$3,004,000

The appropriations iIn this section are subject to the following
conditions and limitations: $50,000 of the judicial information system
account--state appropriation for fiscal year 2013 is provided solely to
evaluate the state law library and assess its operational structure to
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determine the most effective delivery model for providing library
services.

Sec. 113. 2011 1st sp.s. ¢ 50 s 112 (uncodified) is amended to
read as follows:
FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund--State Appropriation (FY 2012) . . . . . . .(($165%40600))
$1,053,000

General Fund--State Appropriation (FY 2013) . . . . . . . .((%$994;000))
$975,000

TOTAL APPROPRIATION . . . - - . . - - - « - - . . (($25048,000))
$2,028,000

Sec. 114. 2011 2nd sp-s. ¢ 9 s 106 (uncodified) is amended to read
as follows:
FOR THE COURT OF APPEALS

General Fund--State Appropriation (FY 2012) . . . . . . (($15;2855000))
$15,275,000

General Fund--State Appropriation (FY 2013) . . . . . . (($1552905000))
$15,168,000

TOTAL APPROPRIATION . . . - - . . - - - - . - . ((%30655755000))
$30,443,000

Sec. 115. 2011 2nd sp-s. ¢ 9 s 107 (uncodified) is amended to read
as follows:
FOR THE ADMINISTRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2012) . . . . . . (($565692;000))
$50,725,000
General Fund--State Appropriation (FY 2013) . . . . . . (($565;2355000))
$48,434,000
General Fund--Federal Appropriation . . . . . . . . . . . . .$%$2,532,000
General Fund--Private/Local Appropriation . . . . . . . . . . .$390,000
Judicial Information Systems Account--State
Appropriation . . . . . . . . . . o o o o o o o o o ((8424145000)
$42,362,000
Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . o o o o o o o o o oo < ((8554145000)
$5,954,000
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TOTAL APPROPRIATION - . . - . . - . o - - . - . (($151,677,000))
$150,397,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $1,800,000 of the general fund--state appropriation for fiscal
year 2012 and (($358005000)) $1.399,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for school
districts for petitions to juvenile court for truant students as
provided iIn RCW 28A.225.030 and 28A.225.035. The office of the
administrator for the courts shall develop an iInteragency agreement
with the superintendent of public instruction to allocate the funding
provided in this subsection. Allocation of this money to school
districts shall be based on the number of petitions fTiled. This
funding includes amounts school districts may expend on the cost of
serving petitions fTiled under RCW 28A.225.030 by certified mail or by
personal service or for the performance of service of process for any
hearing associated with RCW 28A.225.030.

(2)(a) %$8,252,000 of the general fund--state appropriation for
fiscal year 2012 and (($852535600)) $7,313,000 of the general fund--
state appropriation fTor Tfiscal year 2013 are provided solely for
distribution to county juvenile court administrators to fund the costs
of processing truancy, children in need of services, and at-risk youth
petitions. The administrator for the courts, iIn conjunction with the
juvenile court administrators, shall develop an equitable funding
distribution formula. The formula shall neither reward counties with
higher than average per-petition processing costs nor shall i1t penalize
counties with lower than average per-petition processing costs.

(b) Each fiscal year during the 2011-2013 fiscal biennium, each
county shall report the number of petitions processed and the total
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submit the reports to the
administrator for the courts no later than 45 days after the end of the
fiscal year. The administrator for the courts shall electronically
transmit this information to the chairs and ranking minority members of
the house of representatives and senate ways and means committees no
later than 60 days after a fiscal year ends. These reports are deemed
informational In nature and are not for the purpose of distributing
funds.
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(3) The distributions made under this subsection and distributions
from the county criminal jJustice assistance account made pursuant to
section 801 of this act constitute appropriate reimbursement for costs
for any new programs or increased level of service for purposes of RCW
43.135.060.

(4) $265,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely for the office of public guardianship to
provide guardianship services for low-income incapacitated persons.

(5) $1,178,000 of the judicial information systems account--state
appropriation is provided solely for replacing computer equipment at
state courts and state judicial agencies.

(6) No later than September 30, 2011, the judicial iInformation
systems committee shall provide a report to the legislature on the
recommendations of the case management feasibility study, including
plans for a replacement of the superior court management information
system (SCOMIS) and plans for completing the data exchange core system
component consistent with a complete data exchange standard. No later
than December 31, 2011, the judicial information systems committee
shall provide a report to the legislature on the status of the data
exchange, the procurement process for a SCOMIS replacement, and a case
management system that is designed to meet the requirements approved by
the superior courts and county clerks of all thirty-nine counties. The
legislature shall solicit 1input on both reports from judicial,
legislative, and executive stakeholders.

(7) In order to gather better data on juveniles iIn the criminal
justice system, the administrative office of the courts shall modify
the judgment and sentence form for juvenile and adult sentences to
include one or more check boxes iIndicating whether (a) the adult
superior court had original jurisdiction for a defendant who was
younger than eighteen years of age at the time the case was filed; (b)
the case was originally filed in juvenile court but transferred to
adult superior court jurisdiction; or (c) the case was originally filed
in adult superior court or transferred to adult superior court but then
returned to the juvenile court.

(8) $540,000 of the judicial stabilization trust account--state
appropriation is provided solely for the office of public guardianship
to continue guardianship services for those low-income incapacitated
persons who were receiving services on June 30, 2012.
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(9) The Washington association of juvenile court administrators and
the juvenile rehabilitation administration, in consultation with the
community juvenille accountability act advisory committee and the
Washington state institute for public policy, shall analyze and review
data elements available from the administrative office of the courts
for possible integration into the evidence-based program quality
assurance plans and processes. The administrative office of the
courts, the Washington association of juvenile court administrators,
and the juvenile rehabilitation administration shall provide
information necessary to complete the review and analysis. The
Washington association of juvenile court administrators and the
juvenile rehabilitation administration shall report the findings of

their review and analysis, as well as any recommendations, to the
legislature by December 1, 2012.

Sec. 116. 2011 2nd sp-s. ¢ 9 s 108 (uncodified) is amended to read
as follows:
FOR THE OFFICE OF PUBLIC DEFENSE

General Fund--State Appropriation (FY 2012) . . . . . . (($255630656000))
$25,025,000
General Fund--State Appropriation (FY 2013) . . . . . . (($2459725000))
$29,138,000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . o o o o o o o o o - ((824905000))
$4,368,000
TOTAL APPROPRIATION . . . . . . - . o . - . . . ((%$52,492,000))
$58,531,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The amounts provided 1include funding Tfor expert and
investigative services in death penalty personal restraint petitions.

(2) By December 1, 2011, the office of public defense shall submit
to the appropriate policy and fiscal committees of the legislature a
proposal for office of public defense to assume the effective and
efficient administration of defense services fTor indigent persons
throughout the state who are iInvolved iIn proceedings under chapter
71.09 RCW. In developing its proposal, the office of public defense
should consult with interested stakeholders, including the King county
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public defender, the Washington defender association, the Washington
association of criminal defense lawyers, the administrative office of
the courts, the superior court judges association, the office of the
attorney general, the King county prosecuting attorney, the Washington
association of counties, and the department of social and health
services. At a minimum, the proposal should identify:

(a) Procedures to control costs and require accountability,
consistent with the state"s obligation to ensure the right to counsel
under both the United States Constitution and the Washington
Constitution;

(b) Appropriate practice standards for trial-level defense of
indigent persons involved iIn proceedings under chapter 71.09 RCW, an
estimated number of attorneys statewide who are qualified to provide
such representation, and reasonable compensation for such defense
services;

(c) The total budget necessary to implement the proposal statewide
for fiscal year 2013, including administrative support; and

(d) Possible savings to the state and counties that might result
from implementing the proposal.

(3) $6,065,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely to implement Substitute Senate Bill No.
6493 (sexual predator commitment). If the bill is not enacted by June
30, 2012, the amount provided in this subsection shall lapse.

Sec. 117. 2011 1st sp.s. ¢ 50 s 115 (uncodified) is amended to
read as follows:
FOR THE OFFICE OF CIVIL LEGAL AID

General Fund--State Appropriation (FY 2012) . . . . . . (($11;0638;6000))
$11,037,000
General Fund--State Appropriation (FY 2013) . . . . . . (($11;0485000))
$10,555,000

Judicial Stabilization Trust Account--State
Appropriation . . . . . . . . . . o o o o o o o o o - ((855093;000))
$2,073,000
TOTAL APPROPRIATION . . . . . . - . - . - . - . (($23,179,000))
$23,665,000

The appropriations in this section are subject to the following
conditions and limitations: An amount not to exceed $40,000 of the
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general fund--state appropriation for fiscal year 2012 and an amount
not to exceed $40,000 of the general fund--state appropriation for
fiscal year 2013 may be used to provide telephonic legal advice and
assistance to otherwise eligible persons who are sixty years of age or
older on matters authorized by RCW 2.53.030(2) (@) through (k)
regardless of household income or asset level.

Sec. 118. 2011 2nd sp-s- ¢ 9 s 109 (uncodified) is amended to read
as follows:
FOR THE OFFICE OF THE GOVERNOR

General Fund--State Appropriation (FY 2012) . . . . . . .(($5:311;000))
$5,102,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($55292;000))
$5,247,000

Economic Development Strategic Reserve Account--State
Appropriation . . . . . . . . . . . . . . . . o . - . . . %$1,500,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . ((812;1635000))
$11,849,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $1,500,000 of the economic development strategic reserve
account appropriation is provided solely for efforts to assist with
currently active industrial recruitment efforts that will bring new
jobs to the state or will retain headquarter locations of major
companies currently housed in the state.

(2) (($54%;0060)) $540,000 of the general fund--state appropriation
for fiscal year 2012 and (($54490006)) $526,000 of the general fund--
state appropriation for fiscal year 2013 are provided solely for the
office of the education ombudsman.

Sec. 119. 2011 1st sp.s. ¢ 50 s 117 (uncodified) is amended to
read as follows:
FOR THE LIEUTENANT GOVERNOR

General Fund--State Appropriation (FY 2012) . . . . . . . .(($687%0600))
$650,000
General Fund--State Appropriation (FY 2013) . . . . . . . .((%$6985000))
$651,000
General Fund--Private/Local Appropriation . . . . . . . . . . . $90,000

Official Print - 14 5967.E AMH ENGR H4684_.E



N B

© 00N O Ol b W

10
11

12
13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

TOTAL APPROPRIATION - . . - . = o o o o o o - . . (($15475;000))
$1.391,000

Sec. 120. 2011 2nd sp-s-. ¢ 9 s 110 (uncodified) is amended to read
as follows:
FOR THE PUBLIC DISCLOSURE COMMISSION

General Fund--State Appropriation (FY 2012) . . . . . . .(($25;1665000))
$2,009,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($2:2295000))
$1,948,000

TOTAL APPROPRIATION . . . - - . . - - - « - - - . (($452355000))
$3,957,000

The appropriations in this section are subject to the following
conditions and limitations: $43,000 of the general fund--state
appropriation for fiscal year 2012 and $82,000 of the general fund--
state appropriation for fiscal year 2013 are provided solely for the
implementation of Engrossed Substitute Senate Bill No. 5021 (election
campaign disclosure).

Sec. 121. 2011 2nd sp-s. ¢ 9 s 111 (uncodified) is amended to read
as follows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2012) . . . . . . (($1650145000))
$16,047,000
General Fund--State Appropriation (FY 2013) . . . . . . (($12;8625000))
$8,613,000
General Fund--Federal Appropriation . . . . . . . . . . . (($K3385000))
$7.,326,000
Public Records Efficiency, Preservation, and Access
Account--State Appropriation . . . . . . . . . . . . ((895065000))
$7,077,000
Charitable Organization Education Account--State
Appropriation . . . . . . . . . . o o o o o o o o o o - ((8452;000))
$362,000
Local Government Archives Account--State
Appropriation . . . . . . . . . . . o o o o o o o o ((310555%1000))
$8,516,000
Election Account--Federal Appropriation . . . . . . . . (($1/+2885000))
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$17,284,000

Washington State Heritage Center Account--State

Appropriation . . . . . . . . . . . o o o o o o o o - ((8150285000))
$5,028,000

TOTAL APPROPRIATION . . . . . . - . - . - . . . (($735489,000))
$70,253,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $3,898,000 of the general fund--state appropriation for fiscal
year 2012 1is provided solely to reimburse counties for the state"s
share of primary and general election costs and the costs of conducting
mandatory recounts on state measures. Counties shall be reimbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reimbursement.

(2)(ad) %$1,847,000 of the general fund--state appropriation for
fiscal year 2012 and $1,926,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state government deliberations and other events of
statewide significance during the 2011-2013 biennium. The +funding
level for each year of the contract shall be based on the amount
provided iIn this subsection. The nonprofit organization shall be
required to raise contributions or commitments to make contributions,
in cash or in kind, in an amount equal to forty percent of the state
contribution. The office of the secretary of state may make full or
partial payment once all criteria iIn this subsection have been
satisfactorily documented.

(b) The legislature finds that the commitment of on-going funding
IS necessary to ensure continuous, autonomous, and independent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a contract with the nonprofit organization to provide public
affairs coverage.

(c) The nonprofit organization shall prepare an annual iIndependent
audit, an annual financial statement, and an annual report, including
benchmarks that measure the success of the nonprofit organization in
meeting the intent of the program.

(d) No portion of any amounts disbursed pursuant to this subsection
may be used, directly or indirectly, for any of the following purposes:

Official Print - 16 5967.E AMH ENGR H4684_.E



© 0N O Ol & WN P

e
N B O

13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30
31
32

33
34
35
36

(i) Attempting to influence the passage or defeat of any
legislation by the legislature of the state of Washington, by any
county, city, town, or other political subdivision of the state of
Washington, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactment of any state
agency;

(i1) Making contributions reportable under chapter 42.17 RCW; or

(i11) Providing any: (A) Gift; (B) honoraria; or (C) travel,
lodging, meals, or entertainment to a public officer or employee.

(3) Any reductions to funding for the Washington talking book and
Braille library may not exceed in proportion any reductions taken to
the funding for the library as a whole.

Sec. 122. 2011 1st sp.s. ¢ 50 s 120 (uncodified) is amended to
read as follows:
FOR THE GOVERNOR®"S OFFICE OF INDIAN AFFAIRS

General Fund--State Appropriation (FY 2012) . . . . . . . .(($259;6000))
$247,000

General Fund--State Appropriation (FY 2013) . . . . . . . .((%$267000))
$250,000

TOTAL APPROPRIATION . . . - - . o o o o o o - - . . (($5265000))
$497,000

The appropriations in this section are subject to the following
conditions and limitations: The office shall assist the department of
enterprise services on providing the government-to-government training
sessions for federal, state, local, and tribal government employees.
The training sessions shall cover tribal historical perspectives, legal
issues, tribal sovereignty, and tribal governments. Costs of the
training sessions shall be recouped through a fee charged to the
participants of each session. The department of enterprise services
shall be responsible for all of the administrative aspects of the
training, including the billing and collection of the fees for the
training.

Sec. 123. 2011 2nd sp-s. ¢ 9 s 112 (uncodified) is amended to read
as follows:
FOR THE COMMISSION ON ASIAN PACIFIC AMERICAN AFFAIRS
General Fund--State Appropriation (FY 2012) . . . . . . . .(($23656000))
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$224,000

General Fund--State Appropriation (FY 2013) . . . . . . . .(($219;6000))
$203,000

TOTAL APPROPRIATION . . . - - . . - - - « - - - . . (($4555000))
$427,000

Sec. 124. 2011 2nd sp-s. ¢ 9 s 113 (uncodified) is amended to read
as follows:
FOR THE STATE TREASURER
State Treasurer®™s Service Account--State
Appropriation . . . . . . . . . o o o o o o o o o o (($145994;000))
$13,706,000

Sec. 125. 2011 2nd sp-s. ¢ 9 s 114 (uncodified) is amended to read
as follows:
FOR THE STATE AUDITOR
State Auditing Services Revolving Account--State

Appropriation . . . . . . . . . . o o o o o o o o o ((81652935000))
$9,209,000

Performance Audit of Government Account--State
Appropriation . . . . . . . . . . . . . . o o o o - . . . %1,461,000
TOTAL APPROPRIATION . . . . . . - . - . - . - . (($11,754,000))
$10,670,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Audits of school districts by the division of municipal
corporations shall include findings regarding the accuracy of: (&)
Student enrollment data; and (b) the experience and education of the
district"s certified iInstructional staff, as reported to the
superintendent of public instruction for allocation of state funding.

(2) $1,461,000 of the performance audits of government account
appropriation is provided solely for staff and related costs to verify
the accuracy of reported school district data submitted for state
funding purposes; conduct school district program audits of state
funded public school programs; establish the specific amount of state
funding adjustments whenever audit exceptions occur and the amount 1is
not Ffirmly established in the course of regular public school audits;
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and to assist the state special education safety net committee when
requested.

(3) Within the amounts appropriated iIn this section, the state
auditor shall continue to complete the annual audit of the state"s
comprehensive annual financial report and the annual federal single
audit consistent with the auditing standards generally accepted iIn the
United States and the standards applicable to financial audits
contained iIn government auditing standards, issued by the comptroller
general of the United States, and OMB circular A-133, audits of states,
local governments, and nonprofit organizations.

Sec. 126. 2011 1st sp.s. ¢ 50 s 124 (uncodified) is amended to
read as follows:
FOR THE CITIZENS®" COMMISSION ON SALARIES FOR ELECTED OFFICIALS

General Fund--State Appropriation (FY 2012) . . . . . . . .(($158;6000))
$143,000

General Fund--State Appropriation (FY 2013) . . . . . . . .((%$3955000))
$184,000

TOTAL APPROPRIATION . . . - - . . o - - - - - - . . (($3535000))
$327,000

Sec. 127. 2011 2nd sp-s. ¢ 9 s 115 (uncodified) is amended to read
as follows:
FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2012) . . . . . . . . .$4,758,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($2727%0600))
$7,690,000
General Fund--Federal Appropriation . . . . . . _ _ . . . (($858195000))
$10,015,000

New Motor Vehicle Arbitration Account--State
Appropriation . . . . . . . . . o o o o o o o o oo o2 ((89725000)
$968,000

Legal Services Revolving Account--State

Appropriation . . . . . . . . . . . . o o o o o - - ((3$2065617000))
$194,494,000

Tobacco Prevention and Control Account--State
Appropriation . . . . . . . . . . . . . . . o o o < - . . . %$270,000
Medicaid Fraud Penalty Account--State Appropriation . . . . $1.129,000
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TOTAL APPROPRIATION . . - - « o o o o« « o - . (($2245163,000))
$219,324,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The attorney general shall report each fiscal year on actual
legal services expenditures and actual attorney staffing levels for
each agency receiving legal services. The report shall be submitted to
the office of financial management and the fiscal committees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year. As part of i1ts by agency report to the
legislative fiscal committees and the office of financial management,
the office of the attorney general shall include information detailing
the agency®™s expenditures for i1ts agency-wide overhead and a breakdown
by division of division administration expenses.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five million dollars, the attorney
general shall notify the director of financial management and the
chairs of the senate committee on ways and means and the house of
representatives committee on ways and means.

(3) The attorney general shall annually report to the Tfiscal
committees of the legislature all new cy pres awards and settlements
and all new accounts, disclosing their iIntended uses, balances, the
nature of the claim or account, proposals, and intended timeframes for
the expenditure of each amount. The report shall be distributed
electronically and posted on the attorney general®s web site. The
report shall not be printed on paper or distributed physically.

(4) The attorney general shall enter Into an interagency agreement
with the department of social and health services for expenditure of
the state"s proceeds from the cy pres settlement in State of Washington
v. AstraZeneca (Seroquel) for the purposes set forth in sections 204
and 213 of this act.

(5) $62,000 of the legal services revolving Tfund--state
appropriation is provided solely to implement House Bill No. 1770
(state purchasing). |If the bill is not enacted by June 30, 2011, the
amount provided in this subsection shall lapse.

(6) $5,924,000 of the legal services revolving account--state
appropriation is provided solely to implement House Bill No. 2123
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(workers® compensation). If the bill is not enacted by June 30, 2011,
the amount provided in this subsection shall lapse.

(7) The office of the attorney general is authorized to expend
$2,100,000 from the Zyprexa and other cy pres awards towards consumer
protection costs iIn accordance with uses authorized in the court
orders.

(8) $96,000 of the legal services revolving Tfund--state
appropriation is provided solely to implement Senate Bill No. 5076
(financial institutions). |If the bill 1s not enacted by June 30, 2011,
the amount provided in this subsection shall lapse.

(9) $99,000 of the legal services revolving fund--state
appropriation 1is provided solely to 1i1mplement Engrossed Second
Substitute Senate Bill No. 5769 (coal-fired generation). |If the bill
IS not enacted by June 30, 2011, the amount provided in this subsection
shall lapse.

(10) $416,000 of the legal services revolving fund--state
appropriation is provided solely to implement Substitute Senate Bill
No. 5801 (industrial insurance system). If the bill is not enacted by
June 30, 2011, the amount provided iIn this subsection shall lapse.

(11) $31,000 of the legal services revolving fund--state
appropriation is provided solely to implement Engrossed Substitute
Senate Bill No. 5021 (election campaign disclosure). ITf the bill 1is
not enacted by June 30, 2011, the amount provided iIn this subsection
shall lapse.

(12) The executive ethics board shall: (a) Develop a statewide
plan, with performance measures, to provide overall direction and
accountability in all executive branch agencies and statewide elected
offices; (b) coordinate and work with the commission on judicial
conduct and the legislative ethics board; (c) assess and evaluate each
agency"s ethical culture through employee and stakeholder surveys,
review Washington state quality award feedback reports, and publish an
annual report on the results to the public; and (d) solicit outside
evaluations, studies, and recommendations for i1mprovements from
academics, nonprofit organizations, the public disclosure commission,
or other entities with expertise In ethics, iIntegrity, and the public
sector.

(13) $11,000 of the legal services revolving fund--state
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appropriation is provided solely to implement House Bill No. 2301
(boxing, martial arts, wrestling). If the bill is not enacted by June
30, 2012, the amount provided in this subsection shall lapse.

(14) $28,000 of the legal services revolving fund--state
appropriation is provided solely to implement House Bill No. 2253
(state environmental policy act). If the bill is not enacted by June
30, 2012, the amount provided in this subsection shall lapse.

(15) $56,000 of the legal services revolving fund--state
appropriation is provided solely to implement House Bill No. 2319
(affordable care act). If the bill is not enacted by June 30, 2012,
the amount provided in this subsection shall lapse.

(16) $5,743,000 of the general fund--state appropriation for fiscal
vear 2013 is provided solely for the legal costs associated with the
evaluation, filing, prosecution, response to petitions for release, and
appeal of sexually violent predator civil commitment cases, as provided
in chapter 71.09 RCW. Within the amount provided In this subsection,
the attorney general may enter into an interagency agreement with a
county prosecutor to perform prosecution services pursuant to chapter
71.09 RCW.

(17) $94,000 of the legal services revolving fund--state
appropriation is provided solely to implement Senate Bill No. 6103
(reflexology and massage therapy). If the bill is not enacted by June
30, 2012, the amount provided in this subsection shall lapse.

(18) $47,000 of the legal services revolving fund--state
appropriation is provided solely for implementation of Engrossed
Substitute Senate Bill No. 6406 (state natural resources). If the bill
IS not enacted by June 30, 2012, the amount provided In this subsection
shall lapse.

(19) $57,000 of the legal services revolving fund--state
appropriation is provided solely for implementation of Engrossed
Substitute Senate Bill No. 6237 (medical assistants). If the bill is
not enacted by June 30, 2012, the amount provided in this subsection
shall lapse.

(20) If Engrossed Substitute Senate Bill No. 5978 (medicaid fraud)
IS not enacted by June 30, 2012, the amounts appropriated in this
section from the medicaid fraud penalty account--state appropriation
shall lapse and an additional $730,000 shall be appropriated from the
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general fund--state for fiscal vyear 2013 for fraud detection and
prevention activities, recovery of improper payments, and for other
medicaid fraud enforcement activities.

Sec. 128. 2011 2nd sp-s. ¢ 9 s 116 (uncodified) is amended to read
as follows:
FOR THE CASELOAD FORECAST COUNCIL

General Fund--State Appropriation (FY 2012) . . . . . . .(($1:3105000))
$1,238,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($1:3095000))
$1,219,000

TOTAL APPROPRIATION . . . - - . . - - - « - - . . (($25619,000))
$2,457,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The appropriations 1iIn this section include funding for
activities transferred from the sentencing guidelines commission to the
caseload forecast council pursuant to Engrossed Substitute Senate Bill
No. 5891 (criminal justice cost savings). Prior to the effective date
of Engrossed Substitute Senate Bill No. 5891, the appropriations in
this section may be expended for the continued operations and expenses
of the sentencing guidelines commission pursuant to the expenditure
authority schedule produced by the office of financial management 1in
accordance with chapter 43.88 RCW.

(2) $57,000 of the general fund--state appropriation for fiscal
year 2012 and $57,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the implementation of Senate
Bill No. 5304 (college bound scholarship).

Sec. 129. 2011 2nd sp-s. ¢ 9 s 117 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF COMMERCE

General Fund--State Appropriation (FY 2012) . . . . . . (($5%4261;000))
$56,811,000
General Fund--State Appropriation (FY 2013) . . . . . . (($725459;000))
$73,379,000
General Fund--Federal Appropriation . . . . . . . . . .(($282;1855600))

$338,592,000
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General Fund--Private/Local Appropriation . . . . . . . (($45989;000))

$4,936,000
Public Works Assistance Account--State
Appropriation . . . . . . . . . . o o o o o o o o o - ((827645000)
$2,733,000
Drinking Water Assistance Administrative
Account--State Appropriation . . . . . . . . . . . . . . . $437,000
Lead Paint Account--State Appropriation . . . . . . . . . . . . $65,000
Building Code Council Account--State Appropriation . . . . . . .$13,000
Home Security Fund Account--State Appropriation . . . . (($165652,000))
$21,007,000
Affordable Housing for All Account--State
Appropriation . . . . . . . . . o o o o o o o o o o ((81159025000))
$11,899,000
County Research Services Account--State
Appropriation . . . . . . . . . . . o o o o o o o o - ((80815000)
$541,000
Financial Fraud and ldentity Theft Crimes Investigation
and Prosecution Account--State Appropriation . . . . . . $1,166,000
Low-Income Weatherization Assistance Account--State
Appropriation . . . . . . . . . o o o o o o o o o o < ((855+85000)
$2,427,000
City and Town Research Services Account--State
Appropriation . . . . . . . . . o o o o o o o o o o - ((8$5:1665000))
$2,579,000

((Manufacturing—tnnovation—and-Modernization

—— - $615000))
Community and Economic Development Fee Account--State

Appropriation . . . . . . . . . . o o o o o o o o o - ((%$654885000))
$6,781,000
Washington Housing Trust Account--State
Appropriation . . . . . . . . . o o o o o o o o o o ((8114985000))
$17,444,000
Prostitution Prevention and Intervention Account--
State Appropriation . . . . . . . . . . . . . . . . . . . . .%$86,000
Public Facility Construction Loan Revolving
Account--State Appropriation . . . . . . . . . . . . . (($¥555000))
$748,000
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Washington Community Technology Opportunity Account--

State Appropriation . . . . . . . . . . . . . . . . . . . . $713,000
Liquor Revolving Account--State Appropriation . . . . . . . .$2,315,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($48%+519;000))

$544,672,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Repayments of outstanding mortgage and rental assistance
program loans administered by the department under RCW 43.63A.640 shall
be remitted to the department, including any current revolving account
balances. The department shall collect payments on outstanding loans,
and deposit them into the state general fund. Repayments of funds owed
under the program shall be remitted to the department according to the
terms included in the original loan agreements.

(2) $500,000 of the general fund--state appropriation for fiscal
year 2012 and $500,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a grant to resolution
Washington to building statewide capacity fTor alternative dispute
resolution centers and dispute resolution programs that guarantee that
citizens have access to low-cost resolution as an alternative to
litigation.

(3) $306,000 of the general fund--state appropriation for fiscal
year 2012 and $306,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a grant to the retired senior
volunteer program.

(4) The department shall administer its growth management act
technical assistance so that smaller cities receive proportionately
more assistance than larger cities or counties.

(5) $1,800,000 of the home security fund--state appropriation is
provided for transitional housing assistance or partial payments for
rental assistance under the independent youth housing program.

(6) $5,000,000 of the home security fund--state appropriation is
for the operation, repair, and staffing of shelters in the homeless
family shelter program.

(7) $198,000 of the general fund--state appropriation for fiscal
year 2012 and $198,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Washington new Americans
program.

Official Print - 25 5967.E AMH ENGR H4684_.E



© 0N O Ol & WN P

W W W W W WwWwWwWwWMNDNDNDNDNDNDNDNNMNDNMNNNPEPPEPPRPEPPRPPEPRLPE
0o ~NO O WNPEOOOMNOOOOGOMWDNEPOOONOOOGSMOWNDNDLPRELDO

(8) $2,949,000 of the general fund--state appropriation for fiscal
year 2012 and $2,949,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for associate development
organizations.

(9) $127,000 of the general fund--federal appropriation is provided
solely for implementation of Substitute House Bill No. 1886
(Ruckelshaus center process). |If the bill i1s not enacted by June 30,
2011, the amount provided iIn this subsection shall lapse.

(10) Up to $200,000 of the general fund--private/local
appropriation is for a grant to the Washington tourism alliance for the
maintenance of the Washington state tourism web site
www.experiencewa.com and i1ts related sub-sites. The department may
transfer ownership of the web site and other tourism promotion assets
and assign obligations to the Washington tourism alliance for purposes
of tourism promotion throughout the state. The alliance may use the
assets only in a manner consistent with the purposes for which they
were created. Any revenue generated from these assets must be used by
the alliance for the sole purposes of statewide Washington tourism
promotion. The legislature finds that the Washington tourism alliance,
a not-for-profit, 501.c.6 organization established, funded, and
governed by Washington tourism industry stakeholders to sustain
destination tourism marketing across Washington, is an appropriate body
to receive fTunding and assets from and assume obligations of the
department for the purposes described in this section.

(11) within the appropriations in this section, specific funding iIs
provided to implement Substitute Senate Bill No. 5741 (economic
development commission).

(12) $2,000,000 of the community and economic development fee
account appropriation is provided solely for the department of commerce
for services to homeless families through the Washington families fund.

(13) (($2605;000)) $234,000 of the general fund--state appropriation
for fiscal year 2012 and (($2595000)) $233,000 of the general fund--
state appropriation for fTiscal year 2013 are provided solely for the
Washington asset building coalitions.

(14) $1,859,000 of the general fund--state appropriation for fiscal
year 2012 and $1,859,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for innovative research teams,
also known as entrepreneurial STARS, at higher education research
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institutions, and for entrepreneurs-in-residence programs at higher
education research 1iInstitutions and entrepreneurial assistance
organizations. Of these amounts no more than $50,000 in fiscal year
2012 and no more than $50,000 in Ffiscal year 2013 may be provided for
the operation of entrepreneurs-in-residence programs at entrepreneurial
assistance organizations external to higher education research
institutions.

(15 Up to $700,000 of the general fund--private/local
appropriation is for pass-through grants to cities iIn central Puget
Sound to plan for transfer of development rights receiving areas under
the central Puget Sound regional transfer of development rights
program.

(16) $16,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely to implement section 503 of Substitute
House Bill No. 1277 (licensed settings for vulnerable adults). The
long-term care ombudsman shall convene an adult family home quality
assurance panel to review problems concerning the quality of care for
residents in adult family homes. |If Substitute House Bill No. 1277
(licensed settings for vulnerable adults) is not enacted by June 30,
2011, the amount provided in this subsection shall lapse.

(17) 3$24,605,000 of the general fund--state appropriation for
fiscal year 2012 and $39,527,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for
establishment of the essential needs and housing support program
created i1n Engrossed Substitute House Bill No. 2082 (essential needs
and assistance program). The department of commerce shall contract for
these services with counties or community-based organizations involved
in providing essential needs and housing supports to low-income persons
who meet eligibility pursuant to Engrossed Substitute House Bill No.
2082. The department shall limit the funding used for administration
of the program to no more than fTive percent. Counties and community
providers shall Tlimit the funding used for administration of the
program to no more than seven percent.

(a) OFf the amounts provided in this subsection, $4,000,000 is
provided solely for essential needs to clients who meet the eligibility
established in Engrossed Substitute House Bill No. 2082. Counties and
community-based organizations shall distribute basic essential products
in a manner that prevents abuse. To the greatest extent possible, the

Official Print - 27 5967.E AMH ENGR H4684_.E



© 0N O Ol & WN P

W W W W W W WwWwWWMNDNDNDNDNDNDDNMNDNMNDNMNPEPPEPPRPEPRPRPPEPRLPE
00 ~NO O WNPEOOOMNOOOOadOMWDNEPOOONOOOGSMOWNDNDLERELDOO

counties or community-based organizations shall leverage Ilocal or
private funds, and volunteer support to acquire and distribute the
basic essential products.

(b) OFf the amounts provided in this subsection, (($3650005600))
$60,000,000 is provided solely for housing support services to
individuals who are homeless or who may become homeless, and are
eligible for services under this program pursuant to Engrossed
Substitute House Bill No. 2082.

(C

Ne—2882-))
(18) $4.,380,000 of the home security fund--state appropriation is

provided solely for the department to provide homeless housing services
in _accordance with Engrossed Substitute House Bill No. 2048 (housing
assistance surcharges). If Engrossed Substitute House Bill No. 2048
(housing assistance surcharges) is not enacted by June 30, 2012, the
amounts provided in this subsection shall lapse.

(19) $85,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for the developmental disabilities council
to contract for a family-to-family mentor program to provide
information and support to families and guardians of persons who are
transitioning out of residential habilitation centers. To the maximum
extent allowable under federal law, these funds shall be matched under
medicaid through the department of social and health services and
federal funds shall be transferred to the department for the purposes
stated in this subsection.

(20) $484,000 of the general fund--state appropriation for fiscal
year 2013 and $2,315,000 of the [liquor revolving account--state
appropriation are provided solely for the department to contract with
the municipal research and services center of Washington.

(21) $1,000,000 of the general fund--state appropriation for fiscal
vear 2013 is provided solely for deposit in the shelter to housing
project account, hereby created in the custody of the state treasurer
as a nonappropriated account. The department may expend funds from the
account solely for a two-year pilot project to enable young adults to
move from temporary emergency shelter housing to transitional and
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permanent housing throughout King county. The pilot project will be
administered under contract with the YMCA of greater Seattle 1in
collaboration with the rising out of the shadows young adult shelter.
Funding may be used for case management, housing subsidy,
transportation, shelter services, training and evaluation. The pilot
project and the shelter to housing project account expire December 31,
2014.

(22) $12,000 of the general fund--state appropriation for fiscal
vear 2013 is provided solely to implement Engrossed Second Substitute
Senate Bill No. 5292 (irrigation and port districts). If the bill is
not enacted by June 30, 2012, the amount provided in this subsection
shall lapse.

Sec. 130. 2011 1st sp.s. ¢ 50 s 128 (uncodified) is amended to
read as follows:
FOR THE ECONOMIC AND REVENUE FORECAST COUNCIL

General Fund--State Appropriation (FY 2012) . . . . . . . .(($6%4;000))
$648,000

General Fund--State Appropriation (FY 2013) . . . . . . . .(($%285600))
$699,000

Lottery Administrative Account--State Appropriation . . . . . . $50,000
TOTAL APPROPRIATION . . . - - . . - - - « . - . . (($1452,000))
$1,397,000

Sec. 131. 2011 2nd sp-s. ¢ 9 s 118 (uncodified) is amended to read
as follows:
FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund--State Appropriation (FY 2012) . . . . . . (($18562%;000))
$18,344,000
General Fund--State Appropriation (FY 2013) . . . . . . (($18;851;000))
$18,367,000
General Fund--Federal Appropriation . . . . . . . . . . (($31:5345600))
$31,530,000
General Fund--Private/Local Appropriation . . . . . . . (($1;2705600))
$1,370,000

Performance Audits of Government Account--State
Appropriation . . . . . . . . . . o o o o o o o o o o o -((8255000)
$198,000
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Economic Development Strategic Reserve Account--State

Appropriation . . . . . . . . . . . . . . o o o o - - - - . $%$280,000

Department of Personnel Services--State
Appropriation . . . . . . . . . . . o o o o o o o o . ((882000)
$8,551,000

Data Processing Revolving Account--State
Appropriation . . . . . . . . . . . . . o o o o o - ((8$552085000))
$5,910,000

Higher Education Personnel Services Account--State

Appropriation . . . . . . . . . . . . . o . o o < - - . . %$1,537,000
Agquatic Lands Enhancement Account--State Appropriation . . . . $100,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($85;259;000))
$86,187,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $1,210,000 of the general fund--state appropriation for fiscal
year 2012 and $1,210,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for implementation of House Bill
No. 1178 (regulatory assistance office). IT the bill i1s not enacted by
June 30, 2011, the amounts provided in this subsection shall lapse.

(2) $150,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely for the office of financial management to
contract with an independent consultant to evaluate and recommend the
most cost-effective provision of services required to support the
department of social and health services special commitment center on
McNeil Island. The evaluation shall include island operation services
that include, but are not limited to: (a) Marine transport of
passengers and goods; (b) wastewater treatment; (c) fire protection and
suppression; (d) electrical supply; (e) water supply; and (f) road
maintenance.

The office of fTinancial management shall solicit the input of
Pierce county, the department of corrections, and the department of
social and health services in developing the request for proposal,
evaluating applications, and directing the evaluation. The consultant
shall report to the governor and legislature by November 15, 2011.

(3) $100,000 of the aquatic lands enhancement account--state
appropriation is provided solely for the office of financial management
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to prepare a report to be used to initiate a comprehensive, long-range
planning process for the future of McNeil Island during the 2013-2015
fiscal biennium.

(a) The report on the initiation of the process must document:

(i) Ownership 1issues, 1including consultation with the federal
government about its current legal requirements associated with the
island;

(i1) Federal and state decision-making processes to change use or
ownership;

(i11) Tribal treaty interests;

(iv) Fish and wildlife species and their habitats;

(v) Land use and public safety needs;

(vi) Recreational opportunities for the general public;

(vii) Historic and archaeological resources; and

(viiil) Revenue from and necessary to support potential future uses
of the island.

(b) The report shall develop and recommend a comprehensive, long-
range planning process for the future of the island and associated
aquatic resources, addressing the items in (a) of this subsection.

(c) The office of financial management may use its own staff and
other public agency and tribal staff or contract for services, and may
create a work group of knowledgeable agencies, organizations, and
individuals to assist in preparing the report.

(d) The office of financial management shall engage in broad
consultation with interested parties, including, but not limited to:

(1) Federal agencies with relevant responsibilities;

(i1) Tribal governments;

(i11) State agencies;

(iv) Local governments and communities iIn the area, including the
Anderson Island community, Steilacoom, and Pierce county; and

(v) Interested private organizations and individuals.

(e) The report must be submitted to the governor and appropriate
committees of the legislature by October 1, 2012.

(4) The appropriations 1iIn this section include funding for
activities transferred from the sentencing guidelines commission to the
office of financial management pursuant to Engrossed Substitute Senate
Bill No. 5891 (criminal justice cost savings). Prior to the effective
date of Engrossed Substitute Senate Bill No. 5891, the appropriations
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in this section may be expended for the continued operations and
expenses of the sentencing guidelines commission pursuant to the
expenditure authority schedule produced by the office of financial
management In accordance with chapter 43.88 RCW.

(5) $23.,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for the office of regulatory assistance to
implement the following:

(a) Coordination of an agency small business liaison team to assist
small businesses with permitting and regulatory 1issues. The small
business liaison team, as part of the biennial report submitted by the
office of regulatory assistance, must provide recommendations for
improvements to inspection and compliance practices and ways to improve
customer service for requlatory agencies. The office must work with
reqgulatory agencies to: (1) Assure that additional violations or
corrective actions that could have been discovered and noted in the
original violation or correction notice are not subsequently added and
to provide a single list of any violations discovered during the
requlatory visit or inspection; (ii) provide notice about when the
business may expect the results of a technical assistance or regulatory
visit; (iii1) provide information about how the business may provide
anonymous feedback regarding a technical assistance or other regulatory
visit; and (iv) provide information regarding the role of the agency®s
small business liaison as a neutral party within the agency, as well as
contact information for the liaison.

(b) In coordination with requlatory agencies, development of an
anonymous customer service survey that regulated entities may complete
after an inspection or a technical assistance visit under chapter 43.05
RCW, or a consultative visit under RCW 49.17.250. The survey must
include questions addressing the points in this subsection (b) but may
be designed in a way that best serves the needs of the multiple
agencies and customers that will be using the survey. The survey must
provide a way of identifying the agency that performed the inspection,
and if possible within the resources allowed, provide a means of
identifying the inspector who provided services. Questions should
address the following topics:

(1) Whether staff were helpful, friendly, listened to the requlated
party, used professional judgment, and communicated clearly;
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(i1) Whether the inspector viewed the customer as a partner, worked
on a cooperative relationship, and worked on innovative solutions;

(ii1) Whether the inspector informed the customer why the customer
received a site visit or inspection, described the site visit or
inspection process, answered guestions about the process, and explained
regulatory requirements; and

(iv) Whether the inspector was knowledgeable about the businesses
operations and provided useful technical information.

The survey must be available on the office web site. The results
of the surveys must be summarized, by agency, in a report and forwarded
to the agency director, the governor, and the appropriate committees of
the legislature. Each agency shall receive a copy of all relevant
survey information. No identifying information may be included that
would reveal the identity of the respondent.

(6) $115,000 of the general fund--state appropriation for fiscal
yvear 2013 is provided solely for implementation of Engrossed Substitute
House Bill No. 2483 (higher education coordination). If the bill 1is
not enacted by June 30, 2012, the amount provided in this subsection
shall lapse.

(7)(a) The office of financial management shall determine if cost
savings can be achieved by the state through contracting for
interpreter services more effectively. The office of financial
management must work with all state agencies that use interpreter
services to determine:

(1) How agencies currently procure interpreter services;

(i1) To what degree brokers or foreign language agencies are used
in the acquisition of interpreter services; and

(ii1) The cost of interpreter services as currently provided.

(b) The office of financial management, in consultation with the
department of enterprise services, must also examine approaches to
procuring interpreter services, including using the department of
enterprise services®”™ master contract, limiting overhead costs
associated with interpreter contracts, and direct scheduling of
interpreters. The report must include recommendations for the state to
procure services in a more consistent and cost-effective manner.

(c) The office of financial management, in consultation with the
department of labor and industries, must determine the impact that any
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alternative approach to procuring interpreter services will have on
medical providers.

(d) The report must include:

(i) Analysis of the current process for procuring interpreter
services;

(i1) Recommendations regarding options to make obtaining
interpreter services more consistent and cost-effective; and

(ii1) Estimates for potential cost savings.

(e) The office of financial management must report to the fiscal
committees of the legislature by December 1, 2012.

Sec. 132. 2011 2nd sp-s. ¢ 9 s 119 (uncodified) is amended to read
as follows:
FOR THE OFFICE OF ADMINISTRATIVE HEARINGS
Administrative Hearings Revolving Account--State
Appropriation . . . . . . . . . o o o o o o o o o o ((83450435000))
$35,703,000

The appropriation In this section iIs subject to the following
conditions and limitations: $769,000 of the administrative hearings
revolving account--state appropriation is provided solely to implement
Engrossed Substitute Senate Bill No. 5921 (social services programs).
IT the bill i1s not enacted by June 30, 2011, the amount provided in
this subsection shall lapse.

Sec. 133. 2011 2nd sp-s. ¢ 9 s 120 (uncodified) is amended to read
as follows:
FOR THE WASHINGTON STATE LOTTERY
Lottery Administrative Account--State
Appropriation . . . . . . . . . o o o o o o o o oo ((82557095000)
$24,691,000

Sec. 134. 2011 1st sp.s. ¢ 50 s 132 (uncodified) is amended to
read as follows:
FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund--State Appropriation (FY 2012) . . . . . . . .(($2465000))
$233,000
General Fund--State Appropriation (FY 2013) . . . . . . . .(($250656000))
$234,000
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TOTAL APPROPRIATION - . . - . . - o o o « o - - . . (($4965000))
$467,000

Sec. 135. 2011 1st sp.s. ¢ 50 s 133 (uncodified) is amended to
read as follows:
FOR THE COMMISSION ON AFRICAN-AMERICAN AFFAIRS

General Fund--State Appropriation (FY 2012) . . . . . . . .(($239;600))
$219,000

General Fund--State Appropriation (FY 2013) . . . . . . . .((%$2385000))
$226,000

TOTAL APPROPRIATION . . . - - . - o o o o o - - . . (($4775000))
$445,000

Sec. 136. 2011 2nd sp-s. ¢ 9 s 121 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF RETIREMENT SYSTEMS--OPERATIONS
Department of Retirement Systems Expense
Account--State Appropriation . . . . . . . . . . . .(($4106495000))
$46,511,000

The appropriation In this section iIs subject to the following
conditions and limitations:

(1) $146,000 of the department of retirement systems--state
appropriation 1is provided solely for the administrative costs
associated with implementation of House Bill No. 2070 (state and local
government employees). If the bill is not enacted by June 30, 2011,
the amount provided in this subsection shall lapse.

(2) $65,000 of the department of retirement systems--state
appropriation 1is provided solely for the administrative costs
associated with implementation of House Bill No. 1625 (plan 3 default
investment option). If the bill is not enacted by June 30, 2011, the
amount provided in this subsection shall lapse.

(3) $133,000 of the department of retirement systems--state
appropriation 1is provided solely for the administrative costs
associated with implementation of Engrossed House Bill No. 1981 as
amended (post-retirement employment). |If the bill is not enacted by
June 30, 2011, the amount provided iIn this subsection shall lapse.

(4) $15,000 of the department of retirement systems expense
account--state appropriation is provided solely for the administrative
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costs associated with implementation of Substitute House Bill No. 2021
(plan 1 annual increase amounts). |If the bill is not enacted by June
30, 2011, the amount provided in this section shall lapse.

(5) $32,000 of the department of retirement systems--state
appropriation is provided solely for the administrative costs
associated with implementation of Engrossed Senate Bill No. 5159 (state
patrol retirement system service credit). If the bill is not enacted
by June 30, 2012, the amount provided in this subsection shall lapse.

Sec. 137. 2011 2nd sp-s. ¢ 9 s 122 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2012) . . . . . (($1665927,000))
$100,694,000
General Fund--State Appropriation (FY 2013) . . . . . (($1005801;000))
$99,220,000
Timber Tax Distribution Account--State Appropriation . . (($559465600))
$5,900,000
Waste Reduction/Recycling/Litter Control--State
Appropriation . . . . . . . . . . . o o o o o o o o o . . . %$129,000
Waste Tire Removal Account--State Appropriation . . . . . . . . .%$2,000
State Toxics Control Account--State Appropriation . . . . . . . $87,000
Oil Spill Prevention Account--State Appropriation . . . . . . . $19,000
Master License Fund--State Appropriation . . . . . . . .(($345612,000))
$13,922,000
Vehicle License Fraud Account--State Appropriation . . . . . . . $5,000
Performance Audits of Government Account--State
Appropriation . . . . . . . . . . . . . o o o o - - - . . $3,188,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($225;1105000))

$223,166,000

Sec. 138. 2011 1st sp.s. ¢ 50 s 137 (uncodified) is amended to
read as follows:
FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2012) . . . . . . .(($1:2415000))
$1,200,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($1:2195000))
$1,139,000
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TOTAL APPROPRIATION - . . - . . - o o - « - - . . (($2,4605000))
$2,339,000

Sec. 139. 2011 2nd sp-s. ¢ 9 s 123 (uncodified) is amended to read
as follows:
FOR THE OFFICE OF MINORITY AND WOMEN®"S BUSINESS ENTERPRISES
OMWBE Enterprises Account--State Appropriation . . . . . (($352645000))
$3,654,000

Sec. 140. 2011 2nd sp-s. ¢ 9 s 125 (uncodified) is amended to read
as follows:
FOR THE INSURANCE COMMISSIONER

General Fund--Federal Appropriation . . . . . . _ . . . .(($45452;000))
$4,450,000

Insurance Commissioners Regulatory Account--State
Appropriation . . . . . . . . . . . o o o o o o o o ((845145000))
$48,015,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($51;9665000))
$52,465,000

The appropriations in this section are subject to the following
conditions and limitations:

(&H) $75,000 of the Insurance commissioner-s regulatory
account--state appropriation is provided solely for the implementation
of Substitute Senate Bill No. 5445 (health benefit exchange).

(@)) $42,000 of the Insurance commissioner-s regulatory
account--state appropriation is provided solely for the implementation
of Senate Bill No. 5213 (insurance statutes).

(3) $758,000 of the insurance commissioners regulatory account--
state appropriation is provided solely to implement Engrossed Second

Substitute House Bill No. 2319 (affordable care act). |If the bill is

not enacted by June 30, 2012, the amount provided in this subsection

shall lapse.

Sec. 141. 2011 1st sp.s. ¢ 50 s 136 (uncodified) is amended to
read as follows:
FOR THE STATE INVESTMENT BOARD
State Investment Board Expense Account--State

Appropriation . . . . . . . . . o o o o o o o o o o ((82952565000))
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$29,076,000

Sec. 142. 2011 2nd sp-s. ¢ 9 s 128 (uncodified) is amended to read
as follows:
FOR THE LIQUOR CONTROL BOARD
Liquor Control Board Construction and Maintenance

Account--State Appropriation . . . . . . . . . . . .(($165081;000))
$3,063,000

Liquor Revolving Account--State Appropriation . . . . (($17652385000))
$171,974,000

General Fund--Federal Appropriation . . . . . . _ . . . . . (($2205000))
$945,000

General Fund--Private/lLocal Appropriation . . . . . . . . . . . $25,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($1865439;000))

$176,007,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) The legislature intends to facilitate the orderly transition of
liquor services as required by Initiative Measure No. 1183. For liguor
control board employees that remain through June 15, 2012, a temporary
opportunity to cash out sick leave is provided to assist the unique
challenges to the liquor control board and its employees posed by this
transition.

(2) Within the amounts appropriated in this section from the liguor
revolving account--state appropriation, liquor control board employees
who: (a) Occupy positions in the job classifications provided 1in
subsection (3)(c) of this section that will be eliminated after the
liquor control board ceases to distribute liquor; and (b) remain as
liquor control board employees through June 15, 2012, and who separate
from service due to lay off by October 1, 2012, may elect to receive
remuneration for their entire sick leave balance at a rate equal to one
day"s current monetary compensation of the employee for each four full
days of accrued sick leave.

(3) The following conditions apply to sick leave cash out under
this subsection:

(a) The rate of monetary compensation for the purposes of this
subsection shall not be reduced by any temporary salary reduction;
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(b) Remuneration or benefits received under this subsection shall
not be included for the purpose of computing a retirement allowance

under any public retirement system in this state;

(c) The following job classifications are eligible:

(1) Liquor store clerk;

(i1) Retail assistant store manager 1;

(ii1) Retail assistant store manager 2;

(iv) Retail store manager 3;

(v) Retail store manager 4;

(vi) Retail district manager;

(viil) Retail operations manager;

(viii) Director of retail services;

(ix) Director of distribution center;

(x) Director of purchasing;

(xi1) Director of business enterprise;

(xi11) Warehouse operator 1;

(xi111) Warehouse operator 2;

(xiv) Warehouse operator 3; and

(xv) Warehouse operator 4; and

(d) Should the [legislature revoke any remuneration or benefits
granted under this section, an affected employee shall not be entitled

thereafter to receive such benefits as a matter of contractual right.

Sec. 143. 2011 2nd sp-s. ¢ 9 s 129 (uncodified) is amended to read
as follows:
FOR THE UTILITIES AND TRANSPORTATION COMMISSION

General Fund--Federal Appropriation . . . . . . . _ . . . . . .$502,000
General Fund--Private/Local Appropriation . . . . . . . (($3131755000))
$11,166,000

Public Service Revolving Account--State
Appropriation . . . . . . . . . o o o o o o o o o o ((8305992;000))
$30,873,000
Pipeline Safety Account--State Appropriation . . . . . . (($3520645000))
$3,183,000
Pipeline Safety Account--Federal Appropriation . . . . . (($2;8485000))
$2,844,000
TOTAL APPROPRIATION . . . - . - - . - . - - . . ((%4857148,000))
$48,568,000
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The appropriations in this section are subject to the following
conditions and limitations:

(1) In accordance with RCW 80.36.610(1), the utilities and
transportation commission is authorized to establish federal
telecommunications act services fTees in fTiscal year 2012 as necessary
to meet the actual costs of conducting business and the appropriation
levels 1n this section.

(2) $15,000 of the pipeline safety account--state appropriation is
provided solely for the implementation of Engrossed Second Substitute
House Bill No. 1634 (underground utilities).

(3) $182,000 of the public service revolving account--state
appropriation is provided solely for the implementation of Engrossed
Second Substitute Senate Bill No. 5769 (coal-fired generation).

(4) $169,000 of the public service revolving account--state
appropriation is provided solely for the implementation of Second
Substitute Senate Bill No. 5034 (private infrastructure).

Sec. 144. 2011 2nd sp-s. ¢ 9 s 130 (uncodified) is amended to read
as follows:
FOR THE MILITARY DEPARTMENT

General Fund--State Appropriation (FY 2012) . . . . . . .(($&3755000))
$7.,122,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($&3755000))
$6,971,000
General Fund--Federal Appropriation . . . . . . . . . .(($159;181;600))
$159,075,000
Enhanced 911 Account--State Appropriation . . . . . . . (($4655565000))
$48,620,000
Disaster Response Account--State Appropriation . . . . (($1493356000))
$23,119,000
Disaster Response Account--Federal Appropriation . . . (($6652665000))
$91,368,000
Military Department Rent and Lease Account--State
Appropriation . . . . . . . . . . . . . . . . o . . . . . . %$615,000
Worker and Community Right-to-Know Account--State
Appropriation . . . . . . . . . . . o o o o o o o o - ((821655000))
$2,163,000
TOTAL APPROPRIATION . . . - . . - . - . - - . . (($30750665000))
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$339,053,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $18,018,000 of the disaster response account--state
appropriation and $66,266,000 of the disaster response account--federal
appropriation may be spent only on disasters declared by the governor
and with the approval of the office of financial management. The
military department shall submit a report to the office of financial
management and the legislative fiscal committees on October 1st and
February 1st of each year detailing information on the disaster
response account, including: (a) The amount and type of deposits iInto
the account; (b) the current available fund balance as of the reporting
date; and (c) the projected fund balance at the end of the 2011-2013
biennium based on current revenue and expenditure patterns.

(2) $75,000,000 of the general fund--federal appropriation is
provided solely for homeland security, subject to the TfTollowing
conditions:

(a) Any communications equipment purchased by local jurisdictions
or state agencies shall be consistent with standards set by the
Washington state interoperability executive committee; and

(b) The department shall submit an annual report to the office of
financial management and the legislative fiscal committees detailing
the governor®s domestic security advisory group recommendations;
homeland security revenues and expenditures, iIncluding estimates of
total federal funding for the state; and incremental changes from the
previous estimate.

Sec. 145. 2011 2nd sp-s. ¢ 9 s 131 (uncodified) is amended to read
as follows:
FOR THE PUBLIC EMPLOYMENT RELATIONS COMMISSION

General Fund--State Appropriation (FY 2012) . . . . . . .(($253465000))
$2,104,000
General Fund--State Appropriation (FY 2013) . . . . . . .(($254005000))
$2,133,000

Higher Education Personnel Services Account--State
Appropriation . . . . . . . . . o o o o o o o o oo o2 ((82515000)
$276,000

Department of Personnel Service Account--State
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Appropriation . . . . . . . . . o o o o o o o o oo oo o2 ((8353095000)
$3.,290,000

TOTAL APPROPRIATION . _ . _ . . . . - . - . . . ((8$853065000))
$7,803,000

Sec. 146. 2011 2nd sp-s. ¢ 9 s 126 (uncodified) is amended to read
as follows:
FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants®™ Account--State
Appropriation . . . . . . . . . . . o o o o o o o o - ((828085000))
$2,647,000

Sec. 147. 2011 1st sp.s. ¢ 50 s 142 (uncodified) is amended to
read as follows:
FOR THE FORENSIC INVESTIGATION COUNCIL
Death Investigations Account--State Appropriation . . . . (($2865000))
$490,000

The appropriation In this section iIs subject to the following
conditions and limitations: $250,000 of the death investigations
account appropriation 1is provided solely for providing Tfinancial
assistance to local jurisdictions in multiple death iInvestigations.
The forensic investigation council shall develop criteria for awarding
these funds for multiple death 1investigations involving an
unanticipated, extraordinary, and catastrophic event or those involving
multiple jurisdictions.

Sec. 148. 2011 2nd sp-s. ¢ 9 s 127 (uncodified) is amended to read
as follows:
FOR THE HORSE RACING COMMISSION
Horse Racing Commission Operating Account--State
Appropriation . . . . . . . . . . . o o o o o o o o - ((84500000)
$3,963,000

Sec. 149. 2011 2nd sp-s. ¢ 9 s 132 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF ENTERPRISE SERVICES
General Fund--State Appropriation (FY 2012) . . . . . . .(($35564;6000))
$3,401,000
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General Fund--State Appropriation (FY 2013) . . . . . . .(($35495;000))

$3,309,000
General Fund--Federal Appropriation . . . . . . . _ . . . . . .$177,000
General Fund--Private/Local Appropriation . . . . . . . . . . .$368,000
Building Code Council Account--State Appropriation . . . (($3;187,6000))
$1,186,000

Department of Personnel Service Account--State
Appropriation . . . . . . . . . o o o o o o o o oo ((81151195000)
$11,117,000
Enterprise Services Account--State Appropriation . . . (($2655405000))
$26,403,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($46;3875000))
$45,961,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The appropriations in this section are for the operations and
expenses of the department of enterprise services as established by
Engrossed Substitute Senate Bill No. 5931 (central service functions of
state government), effective October 1, 2011. Prior to October 1,
2011, the appropriations iIn this section may be expended for the
continued operations and expenses of the office of financial
management, the department of general administration, the department of
information services, and the department of personnel, pursuant to the
expenditure authority schedules produced by the office of financial
management, iIn accordance with chapter 43.88 RCW.

(2) (($350965000)) $3,028,000 of the general fund--state
appropriation for fiscal year 2012 and (($356905000)) $2,967,000 of the
general fund--state appropriation for fiscal year 2013 are provided
solely for the payment of facilities and services charges, utilities
and contracts charges, public and historic facilities charges, and
capital projects surcharges allocable to the senate, house of
representatives, statute law committee, and joint legislative systems
committee. The department shall allocate charges attributable to these
agencies among the affected revolving funds. The department shall
maintain an interagency agreement with these agencies to establish
performance standards, prioritization of preservation and capital
improvement projects, and quality assurance provisions for the delivery
of services under this subsection. The legislative agencies named in
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this subsection shall continue to enjoy all of the same rights of
occupancy and space use on the capitol campus as historically
established.

(3) In accordance with RCW 46.08.172 and 43.135.055, the department
iIs authorized to increase parking fees in fiscal years 2012 and 2013 as
necessary to meet the actual costs of conducting business.

(4) The building code council account appropriation is provided
solely for the operation of the state building code council as required
by statute and modified by the standards established by executive order
10-06. The council shall not consider any proposed code amendment or
take any other action not authorized by statute or in compliance with
the standards established iIn executive order 10-06. No member of the
council may receive compensation, per diem, or reimbursement for
activities other than physical attendance at those meetings of the
state building code council or the council®s designated committees, at
which the opportunity for public comment is provided generally and on
all agenda items upon which the council proposes to take action.

(5) Specific funding is provided for the purposes of section 3 of
House Bill No. 1770 (state purchasing).

(6) The amounts appropriated In this section are for implementation
of Senate Bill No. 5931 (streamlining central service functions).

(7) The department of enterprise services shall purchase flags
needed for ceremonial occasions on the capitol campus in order to fully
represent the countries that have an international consulate 1in
Washington state.

Sec. 150. 2011 1st sp.s. ¢ 50 s 147 (uncodified) is amended to
read as follows:
FOR THE BOARD FOR VOLUNTEER FIREFIGHTERS
Volunteer Firefighters®™ and Reserve Officers”
Administrative Account--State Appropriation . . . . (($1;664,000))
$1,039,000

Sec. 151. 2011 1st sp.s. ¢ 50 s 151 (uncodified) is amended to
read as follows:
FOR INNOVATE WASHINGTON
General Fund--State Appropriation (FY 2012) . . . . . . .(($25999;000))
$2,879,000
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General Fund--State Appropriation (FY 2013) . . . . . . .(($356115000))
$2,773,000

TOTAL APPROPRIATION . . . - - . . - - - « . - . . (($650105000))
$5,652,000

The appropriations iIn this section are subject to the following
conditions and limitations: $65,000 of the general fund--state
appropriation for fiscal year 2013 is provided solely for the
implementation of Substitute Senate Bill No. 5982 (aerospace technology
innovation). If the bill is not enacted by June 30, 2012, the amount
provided in this subsection shall lapse.

Sec. 152. 2011 1st sp.s. ¢ 50 s 149 (uncodified) is amended to
read as follows:
FOR THE DEPARTMENT OF ARCHAEOLOGY AND HISTORIC PRESERVATION
Washington State Heritage Center Account--State

Appropriation . . . . . . . . . . . o o o o o o o o - ((83515000)
$2,487,000

General Fund--Federal Appropriation . . . . . . _ . . . . (($%4960685000))
$1,904,000

General Fund--Private/Local Appropriation . . . . . . . . . . . $14,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . . ((%$4:439;000))
$4.,405,000

(End of part)

Official Print - 45 5967.E AMH ENGR H4684_.E



N B

© 00N O Ol b W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

PART 11
HUMAN SERVICES

Sec. 201. 2011 2nd sp-s. ¢ 9 s 201 (uncodified) is amended to read
as follows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES

(1) The appropriations to the department of social and health
services In this act shall be expended for the programs and iIn the
amounts specified iIn this act. Appropriations made In this act to the
department of social and health services shall initially be allotted as
required by this act. Subsequent allotment modifications shall not
include transfers of moneys between sections of this act except as
expressly provided in this act, nor shall allotment modifications
permit moneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The department of social and health services shall not initiate
any services that require expenditure of state general fund moneys
unless expressly authorized in this act or other law. The department
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal moneys not anticipated iIn this act as long as the federal
funding does not require expenditure of state moneys for the program in
excess of amounts anticipated in this act. |If the department receives
unanticipated unrestricted federal moneys, those moneys shall be spent
for services authorized iIn this act or iIn any other legislation
providing appropriation authority, and an equal amount of appropriated
state general fund moneys shall lapse. Upon the lapsing of any moneys
under this subsection, the office of financial management shall notify
the legislative Tiscal committees. As used 1In this subsection,
"unrestricted federal moneys'™ iIncludes block grants and other funds
that federal law does not require to be spent on specifically defined
projects or matched on a formula basis by state funds.

(3)(a) The health care authority and the department are authorized
to develop an integrated health care program designed to slow the
progression of 1illness and disability and better manage medicaid
expenditures for the aged and disabled population. Under ((€h#s)) the
Washington medicaid integration partnership (WMIP) and the medicare
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integrated care project (MICP), the health care authority and the
department may combine and transfer such medicaid funds appropriated
under sections 204, 206, 208, and 213 of this act as may be necessary
to finance a unified health care plan for the WMIP and the MCIP program
enrollment. The WMIP pilot projects shall not exceed a daily
enrollment of 6,000 persons, nor expand beyond one county during the
2011-2013 fiscal biennium. The amount of funding assigned from each
program may not exceed the average per capita cost assumed in this act
for individuals covered by that program, actuarially adjusted for the
health condition of persons enrolled, times the number of clients
enrolled. In implementing the WMIP and the MICP, the health care
authority and the department may: ((=®)) () Wwithhold from
calculations of "available resources™ as set forth in RCW 71.24.025 a
sum equal to the capitated rate for enrolled individuals; and ((3)))
(i1) employ capitation TfTinancing and risk-sharing arrangements in
collaboration with health care service contractors licensed by the
office of the iInsurance commissioner and qualified to participate in
both the medicaid and medicare programs. The health care authority and
the department shall conduct an evaluation of the WMIP((5)) by October
15, 2012, and of the MICP measuring changes in participant health
outcomes, changes 1iIn patterns of service utilization, participant
satisfaction, participant access to services, and the state fiscal
impact.

(b) Effective January 1, 2013, if Washington has been selected to
participate in phase two of the federal demonstration project for
persons dually-eligible for both medicare and medicaid, the department
and the authority may initiate the MICP. Participation in the project
shall be limited to persons who are eligible for both medicare and
medicaid and to counties in which the county legislative authority has
agreed to the terms and conditions under which it will operate. The
purpose of the project shall be to demonstrate and evaluate ways to
improve care while reducing state expenditures for persons enrolled
both in medicare and medicaid. To that end, prior to initiating the
project, the department and the authority shall assure that state
expenditures shall be no greater on either a per person or total basis
than the state would otherwise incur.

(4) The legislature Tfinds that medicaid payment rates, as
calculated by the department pursuant to the appropriations in this
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act, bear a reasonable relationship to the costs 1incurred by
efficiently and economically operated facilities for providing quality
services and will be sufficient to enlist enough providers so that care
and services are available to the extent that such care and services
are available to the general population In the geographic area. The
legislature fTinds that cost reports, payment data from the federal
government, historical utilization, economic data, and clinical input
constitute reliable data upon which to determine the payment rates.

(5) The department shall to the maximum extent practicable use the
same system for delivery of spoken-language interpreter services for
social services appointments as the one established for medical
appointments in section 213 of this act. When contracting directly
with an individual to deliver spoken language interpreter services, the
department shall only contract with language access providers who are
working at a location in the state and who are state-certified or
state-authorized, except that when such a provider is not available,
the department may use a language access provider who meets other
certifications or standards deemed to meet state standards, including
interpreters iIn other states.

(6)(a) The appropriations to the department of social and health
services in this act shall be expended for the programs and in the
amounts specified in this act. However, after May 1, 2012, unless
specifically prohibited by this act, the department may transfer
general fund--state appropriations for fiscal year 2012 among programs
after approval by the director of financial management. However, the
department shall not transfer state moneys that are provided solely for
a specified purpose except as expressly provided in (b) of this
subsection.

(b) To the extent that transfers under (a) of this subsection are
insufficient to fund actual expenditures in excess of fiscal year 2012
caseload forecasts and utilization assumptions in the long-term care,
foster care, adoptions support, medicaid personal care, and child
support programs, the department may transfer state moneys that are
provided solely for a specified purpose. The department shall not
transfer funds, and the director of financial management shall not
approve the transfer, unless the transfer is consistent with the
objective of conserving, to the maximum extent possible, the
expenditure of state funds. The director of financial management shall
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notify the appropriate fiscal committees of the senate and house of
representatives in writing seven days prior to approving any allotment
modifications or transfers under this subsection. The written
notification shall include a narrative explanation and justification of
the changes, along with expenditures and allotments by budget unit and
appropriation, both before and after any allotment modifications or
transfers.

Sec. 202. 2011 2nd sp-s. ¢ 9 s 202 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--CHILDREN AND FAMILY
SERVICES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . (($295;611;000))

$287,014,000

General Fund--State Appropriation (FY 2013) . . . . . (($294;232,000))

$285,018,000

General Fund--Federal Appropriation . . . . . . . . . _(($484912;000))

$479,315,000

General Fund--Private/Local Appropriation . . . . . . . (($435856000))

$1,354,000

Home Security Fund--State Appropriation . . . . . . . . . . $10,741,000
Domestic Violence Prevention Account--State

Appropriation . . . . . . . . . . o o o o o o o o o - ((81545000)

$1,240,000

Education Legacy Trust Account--State Appropriation . . . . . $725,000

TOTAL APPROPRIATION . . . . . . - . - . . . - (($15091,133.,000))

$1,065,407,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Wwithin amounts provided for the foster care and adoption
support programs, the department shall control reimbursement decisions
for foster care and adoption support cases such that the aggregate
average cost per case for foster care and for adoption support does not
exceed the amounts assumed in the projected caseload expenditures.

(2) $668,000 of the general fund--state appropriation for fiscal
year 2012 and $668,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to contract for the operation of
one pediatric interim care center. The center shall provide
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residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the center must be 1iIn
need of special care as a result of substance abuse by their mothers.
The center shall also provide on-site training to biological, adoptive,
or foster parents. The center shall provide at least three months of
consultation and support to the parents accepting placement of children
from the center. The center may recruit new and current foster and
adoptive parents for infants served by the center. The department
shall not require case management as a condition of the contract. The
department shall collaborate with the pediatric interim care center to
determine if and how the center could be appropriately incorporated
into the performance-based contract model and report its findings to
the legislature by December 1, 2012.

(3)(a) (($8552025000)) $80,887,000 of the general fund--state
appropriation for fiscal year 2012, (($85540685000)) $81,067,000 of the
general fund--state appropriation for fiscal year 2013, and
(($795;2795000)) $74,800,000 of the general fund--federal appropriation
are provided solely for services for children and families ((subjecetto
REW—74-13-360—and—Heuse—B1HH No—2122 (child—welfare)—Prior—te

Ne—2122;)). The amounts provided in this section shall be allotted on
a monthly basis and expenditures shall not exceed allotments based on
a three month rolling average without approval of the office of
financial management following notification to the legislative fiscal
committees.

(b) The department shall use ((performance—based—contracts—to
provide)) these services to safely reduce the number of children in
out-of-home care, safely reduce the time spent in out-of-home care
prior to achieving permanency, and safely reduce the number of children
returning to out-of-home care following permanency. The department
shall provide an initial report to the legislature and the governor by
January 15, 2012, regarding the start-up costs associated with
performance-based contracts under RCW 74.13.360 ((and—Heouse—BHH No-
2122 (child welfTare))).

(4) $176,000 of the general fund--state appropriation for fiscal
year 2012, $177,000 of the general fund--state appropriation for fiscal
year 2013, $656,000 of the general fund--private/local appropriation,
$253,000 of the general fund--federal appropriation, and $725,000 of

CA 7/ waAw i w Vv = SAw. CA waw D
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the education legacy trust account--state appropriation are provided
solely for children®s administration to contract with an educational
advocacy provider with expertise In foster care educational outreach.
The amounts 1iIn this subsection are provided solely for contracted
education coordinators to assist foster children iIn succeeding iIn K-12
and higher education systems and to assure a focus on education during
the transition to performance based contracts. Funding shall be
prioritized to regions with high numbers of foster care youth and/or
regions where backlogs of youth that have formerly requested
educational outreach services exist. The department shall utilize
private matching funds to maintain educational advocacy services.

(5) $670,000 of the general fund--state appropriation for fiscal
year 2012 and $670,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for services provided through
children®s advocacy centers.

(6) To ensure expenditures vremain within available funds
appropriated 1in this section as required by RCW 74.13A.005 and
74_13A.020, the secretary shall not set the amount of any adoption
assistance payment or payments, made pursuant to RCW 26.33.320 and
74_13A_.005 through 74.13A.080, to more than ninety percent of the
foster care maintenance payment for that child had he or she remained
in a foster family home during the same period. This subsection does
not apply to adoption assistance agreements 1In existence on the
effective date of this section.

(7) $10,741,000 of the home security fund--state appropriation is
provided solely for the department to contract for services pursuant to
RCW 13.32A.030 and 74.15.220. The department shall contract and
collaborate with service providers in a manner that maintains the
availability and geographic representation of secure and semi-secure
crisis residential centers and HOPE centers. To achieve efficiencies
and increase utilization, the department shall allow the co-location of
these centers, except that a youth may not be placed in a secure
facility or the secure portion of a co-located facility except as
specifically authorized by chapter 13.32A RCW. The reductions to
appropriations in this subsection related to semi-secure Crisis
residential centers reflect a reduction to the number of beds for semi-
secure crisis residential centers and not a reduction in rates. Any
secure crisis residential center or semi-secure crisis residential
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center bed reduction shall not be based solely upon bed utilization.
The department is to exercise I1ts discretion in reducing the number of
beds but to do so iIn a manner that maintains availability and
geographic representation of semi-secure and secure crisis residential
centers.

(8) $47,000 of the general fund--state appropriation for fiscal
year 2012, $14,000 of the general fund--state appropriation for fiscal
year 2013, and $40,000 of the general fund--federal appropriation are
provided solely to implement Substitute House Bill No. 1697 (dependency
system). IT the bill is not enacted by June 30, 2011, the amounts
provided in this subsection shall lapse.

(9) $564,000 of the general fund--federal appropriation is provided
solely to implement Second Substitute House Bill No. 1128 (extended
foster care). |If the bill is not enacted by June 30, 2011, the amount
provided in this subsection shall lapse.

(10) $799,000 of the general fund--state appropriation for fiscal
year 2013 and $799,000 of the general fund--federal appropriation are
provided solely for the implementation of Engrossed Second Substitute

House Bill No. 2264 (child welfare/contracting). IT the bill is not
enacted by June 30, 2012, the amounts provided in this subsection shall
lapse.

(11) $178,000 of the general fund--federal appropriation is
provided solely for the implementation of Engrossed Second Substitute
House Bill No. 2592 (extended foster care). 1If the bill is not enacted
by June 30, 2012, the amount provided In this subsection shall lapse.

(12) $616,000 of the general fund--state appropriation for fiscal
year 2013 and $616,000 of the general fund--federal appropriation are
provided solely for the implementation of Engrossed Substitute Senate
Bill No. 6555 (child protective services). If the bill is not enacted
by June 30, 2012, the amounts provided in this subsection shall lapse.

Sec. 203. 2011 2nd sp-s. ¢ 9 s 203 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--JUVENILE
REHABILITATION PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($8656845000))
$85,731,000
General Fund--State Appropriation (FY 2013) . . . . . . (($8655055000))
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$85,274,000

General Fund--Federal Appropriation . . . . . . . . . . . (($35¥%585000))

$3,809,000

General Fund--Private/Local Appropriation . . . . . . . . . .$1,903,000
Washington Auto Theft Prevention Authority Account--

State Appropriation . . . . . . . . . . -« « « « < < . $196,000

Juvenile Accountability Incentive Account--Federal
Appropriation . . . . . . . . . . . . . o o o o o . . . . %$2,801,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($181;847000))

$179,714,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $331,000 of the general fund--state appropriation for fiscal
year 2012 and $331,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for deposit in the county criminal
justice assistance account for costs to the criminal jJustice system
associated with the 1i1mplementation of chapter 338, Laws of 1997
(Juvenile code revisions). The amounts provided In this subsection are
intended to provide funding for county adult court costs associated
with the i1mplementation of chapter 338, Laws of 1997 and shall be
distributed in accordance with RCW 82.14.310.

(2) $2,716,000 of the general fund--state appropriation for fiscal
year 2012 and $2,716,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the implementation of chapter
338, Laws of 1997 Juvenile code revisions). The amounts provided in
this subsection are intended to provide funding for county iImpacts
associated with the implementation of chapter 338, Laws of 1997 and
shall be distributed to counties as prescribed iIn the current
consolidated juvenile services (CJS) formula.

(3) $3,482,000 of the general fund--state appropriation for fiscal
year 2012 and $3,482,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to implement community juvenile
accountability grants pursuant to chapter 338, Laws of 1997 (Juvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, administration of the
grants, and evaluations of programs funded by the grants.

(4) $1,130,000 of the general fund--state appropriation for fiscal
year 2012 and $1,130,000 of the general fund--state appropriation for
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Tiscal year 2013 are provided solely to implement alcohol and substance
abuse treatment programs for locally committed offenders. The juvenile
rehabilitation administration shall award these moneys on a competitive
basis to counties that submitted a plan for the provision of services
approved by the division of alcohol and substance abuse. The juvenile
rehabilitation administration shall develop criteria for evaluation of
plans submitted and a timeline for awarding funding and shall assist
counties In creating and submitting plans for evaluation.

(5) $3,123,000 of the general fund--state appropriation for fiscal
year 2012 and $3,123,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for grants to county juvenile
courts for the following programs identified by the Washington state
institute for public policy (institute) iIn its October 2006 report:
"Evidence-Based Public Policy Options to Reduce Future Prison
Construction, Criminal Justice Costs and Crime Rates™: Functional
family therapy, multi-systemic therapy, aggression replacement training
and 1interagency coordination programs, or other programs with a
positive benefit-cost finding iIn the Institute™s report. County
juvenile courts shall apply to the juvenile rehabilitation
administration for funding for program-specific participation and the
administration shall provide grants to the courts consistent with the
per-participant treatment costs identified by the iInstitute.

(6) $1,537,000 of the general fund--state appropriation for fiscal
year 2012 and $1,537,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for expansion of the following
treatments and therapies in juvenile rehabilitation administration
programs identified by the Washington state institute for public policy
in i1ts October 2006 report: "Evidence-Based Public Policy Options to
Reduce Future Prison Construction, Criminal Justice Costs and Crime
Rates™: Multidimensional treatment foster care, fTamily integrated
transitions, and aggression replacement training, or other programs
with a positive benefit-cost finding In the institute®s report. The
administration may concentrate delivery of these treatments and
therapies at a limited number of programs to deliver the treatments iIn
a cost-effective manner.

(7)(@) The juvenile rehabilitation administration shall administer
a block grant, rather than categorical TfTunding, of consolidated
juvenile service funds, community juvenile accountability act grants,
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the chemical dependency disposition alternative funds, the mental
health disposition alternative, and the sentencing disposition
alternative for the purpose of serving youth adjudicated in the
juvenile jJustice system. In making the block grant, the juvenile
rehabilitation administration shall follow the following formula and
will prioritize evidence-based programs and disposition alternatives
and take 1i1nto account juvenile courts program-eligible youth 1in
conjunction with the number of youth served in each approved evidence-
based program or disposition alternative: (i) Thirty-seven and one-
half percent for the at-risk population of youth ten to seventeen years
old; (11) Tifteen percent for moderate and high-risk youth; (iil)
twenty-five percent fTor evidence-based program participation; (iv)
seventeen and one-half percent for minority populations; (v) three
percent for the chemical dependency disposition alternative; and (Vi)
two percent TfTor the mental health and sentencing dispositional
alternatives. Funding for the special sex offender disposition
alternative (SSODA) shall not be included in the block grant, but
allocated on the average daily population in juvenile courts. Funding
for the evidence-based expansion grants shall be excluded from the
block grant formula. Funds may be used for promising practices when
approved by the juvenile rehabilitation administration and juvenile
courts, through the community juvenile accountability act committee,
based on the criteria established in consultation with Washington state
institute for public policy and the juvenile courts.

(b) The juvenile rehabilitation administration shall phase the
implementation of the Tformula provided in subsection (1) of this
section by including a stop-loss formula of five percent in fiscal year
2012 and five percent in fiscal year 2013.

(c) The juvenile rehabilitation administration and the juvenile
courts shall establish a block grant funding formula oversight
committee with equal representation from the juvenile rehabilitation
administration and the juvenile courts. The purpose of this committee
IS to assess the ongoing implementation of the block grant funding
formula, utilizing data-driven decision making and the most current
available information. The committee will be cochaired by the juvenile
rehabilitation administration and the juvenile courts, who will also
have the ability to change members of the committee as needed to
achieve i1ts purpose. Initial members will include one juvenile court
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representative from the finance committee, the community juvenile
accountability act committee, the risk assessment quality assurance
committee, the executive board of the Washington association of
juvenile court administrators, the Washington state center for court
research, and a representative of the superior court judges
association; two representatives from the juvenile rehabilitation
administration headquarters program oversight staff, two
representatives of the juvenile rehabilitation administration regional
office staff, one representative of the juvenile rehabilitation
administration Tiscal staff and a juvenile rehabilitation
administration division director. The committee may make changes to
the formula categories other than the evidence-based program and
disposition alternative categories if i1t is determined the changes will
increase statewide service delivery or effectiveness of evidence-based
program or disposition alternative resulting In increased cost benefit
savings to the state. Long-term cost benefit must be considered.
Percentage changes may occur 1in the evidence-based program or
disposition alternative categories of the formula should 1t be
determined the changes will 1Increase evidence-based program or
disposition alternative delivery and increase the cost benefit to the
state. These outcomes will also be considered iIn determining when
evidence-based expansion or special sex offender disposition
alternative funds should be included in the block grant or left
separate.

(d) The juvenile courts and administrative office of the courts
shall be responsible for collecting and distributing iInformation and
providing access to the data systems to the juvenile rehabilitation
administration and the Washington state institute for public policy
related to program and outcome data. The juvenile rehabilitation
administration and the juvenile courts will work collaboratively to
develop program outcomes that reinforce the greatest cost benefit to
the state iIn the implementation of evidence-based practices and
disposition alternatives.

(8) The juvenile courts and administrative office of the courts
shall collect and distribute information related to program outcome and
provide access to these data systems to the juvenile rehabilitation
administration and Washington state iInstitute for public policy.
Consistent with chapter 13.50 RCW, all confidentiality agreements

Official Print - 56 5967.E AMH ENGR H4684_.E



© 0N O Ol & WN P

W WWNRNNNMNNNNMNNNRRRRRRRERRR
NP O®©OWw~NOOURWNROOODNO®OOUDNMWNDNLERO

33
34
35
36

necessary to implement this information-sharing shall be approved
within 30 days of the effective date of this section. The agreements
between administrative office of the courts, the juvenile courts, and
the juvenile rehabilitation administration shall be executed to ensure
that the juvenile rehabilitation administration receives the data that
the juvenile rehabilitation administration identifies as needed to
comply with this subsection. This includes, but is not limited to,
information by program at the statewide aggregate level, individual
court level, and individual client Ilevel for the purpose of the
juvenile rehabilitation administration providing quality assurance and
oversight for the locally committed youth block grant and associated
funds and at times as specified by the juvenile rehabilitation
administration as necessary to carry out these functions. The data
shall be provided in a manner that reflects the collaborative work the
juvenile rehabilitation administration and juvenile courts have
developed regarding program outcomes that reinforce the greatest cost
benefit to the state In the implementation of evidence-based practices
and disposition alternatives.

(9) The Washington association of juvenile court administrators and
the juvenile rehabilitation administration, in consultation with the
community juvenile accountability act advisory committee and the
Washington state institute for public policy, shall analyze and review
data elements available from the administrative office of the courts
for possible integration into the evidence-based program quality
assurance plans and processes. The administrative office of the
courts, the Washington association of juvenile court administrators,
and the juvenile rehabilitation administration shall provide
information necessary to complete the review and analysis. The
Washington association of juvenile court administrators and the
juvenile rehabilitation administration shall report the findings of
their review and analysis, as well as any recommendations, to the
legislature by December 1, 2012.

Sec. 204. 2011 2nd sp-s. ¢ 9 s 204 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--MENTAL HEALTH
PROGRAM

(1) COMMUNITY SERVICES/REGIONAL SUPPORT NETWORKS
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General Fund--State Appropriation (FY 2012) . . . . . (($314392,000))
$317,734,000

General Fund--State Appropriation (FY 2013) . . . . . (($322,982,000))

$324,319,000

General Fund--Federal Appropriation . . . . . . . . . .((%$448;732;600))

$449,593,000

General Fund--Private/Local Appropriation . . . . . . . . . $17,864,000
Hospital Safety Net Assessment Fund--State

Appropriation . . . . . . . . . . o o o o o o o o o - ((%$65802;000))

$5,251,000

TOTAL APPROPRIATION . . . . . . - . - . - . . (($3:213,772.,000))

$1,114,761,000

The appropriations in this subsection are subject to the following
conditions and limitations:

(a) $109,342,000 of the general fund--state appropriation for
fiscal year 2012 and $109,341,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for persons and
services not covered by the medicaid program. This iIs a reduction of
$4,348,000 each fiscal year from the nonmedicaid funding that was
allocated for expenditure by regional support networks during Tfiscal
year 2011 prior to supplemental budget reductions. This $4,348,000
reduction shall be distributed among regional support networks
proportional to each network®s share of the total state population. To
the extent possible, levels of regional support network spending shall
be maintained i1n the TfTollowing priority order: (i) Crisis and
commitment services; (ii) community inpatient services; and (1ii)
residential care services, 1including personal care and emergency
housing assistance.

(b) $6,590,000 of the general fund--state appropriation for fiscal
year 2012, $6,590,000 of the general fund--state appropriation for
fiscal year 2013, and $7,620,000 of the general fund--federal
appropriation are provided solely for the department and regional
support networks to continue to contract for implementation of high-
intensity programs for assertive community treatment (PACT) teams. 1In
determining the proportion of medicaid and nonmedicaid funding provided
to regional support networks with PACT teams, the department shall
consider the differences between regional support networks in the
percentages of services and other costs associated with the teams that
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are not reimbursable under medicaid. The department may allow regional
support networks which have nonmedicaid reimbursable costs that are
higher than the nonmedicaid allocation they receive under this section
to supplement these funds with local dollars or funds received under
section 204(1)(a) of this act. The department and regional support
networks shall maintain consistency with all essential elements of the
PACT evidence-based practice model 1i1n programs funded under this
section.

(c) $5,850,000 of the general fund--state appropriation for fiscal
year 2012, $5,850,000 of the general fund--state appropriation for
fiscal year 2013, and $1,300,000 of the general fund--federal
appropriation are provided solely for the western Washington regional
support networks to provide either community- or hospital campus-based
services fTor persons who require the level of care previously provided
by the program for adaptive living skills (PALS) at western state
hospital.

(d) The number of nonforensic beds allocated for use by regional
support networks at eastern state hospital shall be 192 per day. The
number of nonforensic beds allocated for use by regional support
networks at western state hospital shall be 557 per day through June
2012, 527 per day from July 2012 through September 2012, and 497 per
day from October 2012 through the remainder of fiscal year 2013.

(e) From the general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reimburse the aging and disability services
administration for the general fund--state cost of medicaid personal
care services that enrolled regional support network consumers use
because of their psychiatric disability.

() $4,582,000 of the general fund--state appropriation for fiscal
year 2012 and $4,582,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for mental health services for
mentally ill offenders while confined in a county or city jail and for
facilitating access to programs that offer mental health services upon
release from confinement. Beginning in fiscal vyear 2013, the
department shall report regional outcome data on individuals in jail
who are referred for regional support network services. By December 1,
2012, the department shall provide a report to the relevant fiscal and
policy committees of the legislature on the number of individuals
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referred to the program who had an evaluation for regional support
network services either during incarceration or within 30 and 60 days
of release from jail; and the number who were made newly eligible or
reinstated to eligibility for medical assistance services either during
incarceration or within 30 and 60 days of release from jail. In
addition, the report shall identify how many of the individuals who
were determined to be eligible for regional support network services
received additional outpatient services within 30 and 60 days of
release from incarceration.

(g9) The department is authorized to continue to contract directly,
rather than through contracts with regional support networks, for
children®s long-term inpatient facility services.

(h) $750,000 of the general fund--state appropriation for fiscal
year 2012 and $750,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to continue performance-based
incentive contracts to provide appropriate community support services
for individuals with severe mental i1llness who were discharged from the
state hospitals as part of the expanding community services initiative.
These funds will be used to enhance community residential and support
services provided by regional support networks through other state and
federal funding.

(i) $1,125,000 of the general fund--state appropriation for fiscal
year 2012 and $1,125,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Spokane regional support
network to implement services to reduce utilization and the census at
eastern state hospital. Such services shall include:

(i) High intensity treatment team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and other special needs;

(i1) Crisis outreach and diversion services to stabilize in the
community individuals iIn crisis who are at risk of requiring iInpatient
care or jail services;

(i11) Mental health services provided in nursing TfTacilities to
individuals with dementia, and consultation to facility staff treating
those individuals; and

(iv) Services at the sixteen-bed evaluation and treatment facility.

At Ileast annually, the Spokane regional support network shall
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assess the effectiveness of these services in reducing utilization at
eastern state hospital, identify services that are not optimally
effective, and modify those services to improve their effectiveness.

(J) %$1,529,000 of the general fund--state appropriation for fiscal
year 2012 and $1,529,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to reimburse Pierce and Spokane
counties for the cost of conducting 180-day commitment hearings at the
state psychiatric hospitals.

(k) Regional support networks may use local fTunds to earn
additional federal medicaid match, provided the locally matched rate
does not exceed the upper-bound of their federally allowable rate
range, and provided that the enhanced funding is used only to provide
medicaid state plan or waiver services to medicaid clients.
Additionally, regional support networks may use a portion of the state
funds allocated in accordance with (a) of this subsection to earn
additional medicaid match, but only to the extent that the application
of such funds to medicaid services does not diminish the level of
crisis and commitment, community inpatient, residential care, and
outpatient services presently available to persons not eligible for
medicaid.

(1) Given the recent approval of federal medicaid matching funds
for the disability lifeline and the alcohol and drug abuse treatment
support act programs, the department shall charge regional support
networks for only the state share rather than the total cost of
community psychiatric hospitalization for persons enrolled iIn those
programs.

(m) $750,000 of the general fund--state appropriation for fiscal
year 2012, $750,000 of the general fund--state appropriation for fiscal
year 2013, and $1,500,000 of the general fund--federal appropriation
are provided solely to adjust regional support network capitation rates
to account for the per diem rates actually paid for psychiatric care
provided at hospitals participating in the certified public expenditure
program operated pursuant to section 213 of this act.

(n) The appropriations in this section reflect efficiencies to be
achieved through voluntary consolidation of regional support networks
in_accordance with House Bill No. 2139 (regional support networks).
Voluntary consolidation of regional support networks is expected to
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result in administrative efficiencies and maximize dollars available
for direct services to individuals with mental illnesses without
corresponding increases in state appropriations.

(2) INSTITUTIONAL SERVICES

General Fund--State Appropriation (FY 2012) . . . . . (($1155317;000))
$115,030,000

General Fund--State Appropriation (FY 2013) . . . . . (($314;3115000))
$106,705,000

General Fund--Federal Appropriation . . . . . . . . . _(($15353245000))
$153,618,000

General Fund--Private/Local Appropriation . . . . . . . . . $67,325,000
TOTAL APPROPRIATION . . . . . . - . - . - . . . (($450,0775000))

$442,678,000

The appropriations in this subsection are subject to the following
conditions and limitations:

(a) The state psychiatric hospitals may use funds appropriated in
this subsection to purchase goods and supplies through hospital group
purchasing organizations when 1t Is cost-effective to do so.

(b) $231,000 of the general fund--state appropriation for fiscal
year 2012 and $231,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for a community partnership
between western state hospital and the city of Lakewood to support
community policing efforts in the Lakewood community surrounding
western state hospital. The amounts provided in this subsection (2)(b)
are for the salaries, benefits, supplies, and equipment for one full-
time 1investigator, one Tull-time police officer, and one full-time
community service officer at the city of Lakewood.

(c) $45,000 of the general fund--state appropriation for fiscal
year 2012 and $45,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for payment to the city of
Lakewood for police services provided by the city at western state
hospital and adjacent areas.

(d) $20,000,000 of the general fund--state appropriation for fiscal
year 2012 and $20,000,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely to maintain staffed capacity to
serve an average daily census in forensic wards at western state
hospital of 270 patients per day.
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(3) SPECIAL PROJECTS

General Fund--State Appropriation (FY 2012) . . . . . . .(($1:3685000))
$1,148,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($1:3645000))
$1,705,000

General Fund--Federal Appropriation . . . . . . . _ . . . . .%$4,109,000
General Fund--Private/Local Appropriation . . . . . . . . . . .$700,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . . ((87:1415000))
$7,662,000

The appropriations in this subsection are subject to the following
conditions and limitations:

(a) $1,161,000 of the general fund--state appropriation for fiscal
year 2012 and $1,161,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for children®s evidence-based
mental health services. Funding i1s sufficient to continue serving
children at the same levels as fiscal year 2009.

(b) $700,000 of the general fund--private/local appropriation is
provided solely for the University of Washington®s evidence-based
practice institute which supports the i1dentification, evaluation, and
implementation of evidence-based or promising practices for serving
children and youth with mental health disorders. The department shall
enter iInto an interagency agreement with the office of the attorney
general for expenditure of $700,000 of the state®"s proceeds of the cy
pres settlement iIn State of Washington v. AstraZeneca (Seroquel) for
this purpose.

(c) $55,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for the department to contract with the
evidence-based practice institute to consult with the department and
the Washington state institute for public policy in efforts to identify
and expand the use of evidence-based practices for mental health
prevention and treatment services to children iIn accordance with
Engrossed Second Substitute House Bill NO. 2536 (children
services/delivery). Funding provided in this subsection may not be
used to pay for costs of the director of the institute and shall lapse
if Engrossed Second Substitute House Bill No. 2536 (children
services/delivery) is not enacted by June 30, 2012.

(d) $509,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for training costs associated with
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implementation of Engrossed Second Substitute House Bill No. 2536
(children services/delivery). The amounts provided in this subsection
must be used for coordinated evidence-based practice training to
programs providing mental health, child welfare, and juvenile justice
services to children. If Engrossed Second Substitute House Bill No.
2536 (children services/delivery) is not enacted by June 30, 2012, the
amount provided In this subsection shall lapse.

(4) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2012) . . . . . . .(($454765000))
$4,485,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($45261;000))
$4,357,000

General Fund--Federal Appropriation . . . . . . . . . . . ((K22-000))
$7,292,000

General Fund--Private/Local Appropriation . . . . . . . . . . .%$446,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($165410;000))
$16,580,000

(a) The appropriations in this subsection are subject to the
following conditions and Hlimitations: In accordance with RCW
43.20B.110, 43.135.055, and 71.24.035, the department is authorized to
increase license and certification fees in fTiscal years 2012 and 2013
to support the costs of the regulatory program. The fee schedule
increases must be developed so that the maximum amount of additional
fees paid by providers statewide in the 2011-2013 fiscal biennium 1is
$446,000. The department®"s fee schedule shall have differential rates
for providers with proof of accreditation from organizations that the
department has determined to have substantially equivalent standards to
those of the department, including but not limited to the joint
commission on accreditation of health care organizations, the
commission on accreditation of rehabilitation facilities, and the
council on accreditation. To reflect the reduced costs associated with
regulation of accredited programs, the department®™s fees for
organizations with such proof of accreditation must reflect the lower
costs of licensing for these programs than for other organizations
which are not accredited.

(b) $19,000 of the general fund--state appropriation for fiscal
year 2012, $17,000 of the general fund--state appropriation for fiscal
year 2013, and $34,000 of the general fund--federal appropriation are
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provided solely to support a partnership among the department of social
and health services, the department of health, and agencies that
deliver medical care and behavioral health services in Cowlitz county.
The partnership shall identify and recommend strategies for resolving
regulatory, licensing, data management, reporting, and funding barriers
to more effective integration of primary medical and behavioral health
care services in the county.

(c) $105,000 of the general fund--state appropriation for fiscal
year 2013 and $68,000 of the general fund--federal appropriation are
provided solely for staffing costs associated with implementation of
Engrossed Second Substitute House Bill NO. 2536 (children
services/delivery). The amounts provided in this subsection must be
used for coordinated evidence-based practice implementation amongst the
department®s programs providing mental health, child welfare, and
juvenile justice services to children. If Engrossed Second Substitute

House Bill No. 2536 (children services/delivery) is not enacted by June
30, 2012, the amounts provided in this subsection shall lapse.

Sec. 205. 2011 2nd sp-s. ¢ 9 s 205 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--DEVELOPMENTAL
DISABILITIES PROGRAM

(1) COMMUNITY SERVICES

General Fund--State Appropriation (FY 2012) . . . . . (($418;815;000))
$405,467,000

General Fund--State Appropriation (FY 2013) . . . . . ((%$422,8545000))
$416,229,000

General Fund--Federal Appropriation . . . . . . . . . .(($#43;532;6000))
$751,116,000

General Fund--Private/Local Appropriation . . . . . . . . .(($1845600))
$226,000

TOTAL APPROPRIATION . . . - - . . - - . . . . ((%3:585,385,000))

$1,573,038,000

The appropriations in this subsection are subject to the following
conditions and limitations:

(a) Individuals receiving services as supplemental security income
(SS1) state supplemental payments shall not become eligible for medical
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assistance under RCW 74.09.510 due solely to the receipt of SSI state
supplemental payments.

(b) Amounts appropriated in this subsection reflect a reduction to
funds appropriated for in-home care. The department shall reduce the
number of iIn-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The largest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients.

(c) Amounts appropriated iIn this subsection are sufficient to
develop and implement the use of a consistent, statewide outcome-based
vendor contract for employment and day services by July 1, 2012. The
rates paid to vendors under this contract shall also be made
consistent. In its description of activities the agency shall include
activity listings and dollars appropriated for: Employment services,
day services, child development services and county administration of
services to the developmentally disabled. The department shall begin
reporting to the office of financial management on these activities
beginning in fiscal year 2010.

(d) $944,000 of the general fund--state appropriation for fiscal
year 2012, $944,000 of the general fund--state appropriation for fiscal
year 2013, and $1,888,000 of the general fund--federal appropriation
are provided solely for state contributions for individual provider
health care benefits. Pursuant to the collective bargaining agreement
negotiated with the exclusive bargaining representative of individual
providers established under RCW 74_.39A.270, the state shall contribute
to the multiemployer health benefits trust fund (($1-96)) 3$2.21 per
paid hour worked by individual providers.

(e) (($1,871,000 of the general fund--state appropriation for
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€H)) $1,127,000 of the general fund--state appropriation for
fiscal year 2012, $1,199,000 of the general fund--state appropriation
for fiscal year 2013, and $2,322,000 of the general fund--federal
appropriation are provided solely for the state®s contribution to the
training partnership, as provided in RCW 74_.39A.360, for instructional
costs associated with the training of individual providers. ((Heuse

Ch wie v Lo ] -, CA - A v wiwle -, WA

estabhHished—under REW74-39A-270-)) Contributions are funded at $0.17
per benefit-eligible paid hour worked by all home care workers and are
sufficient to provide training as required by Initiative Measure No.
1163. Expenditures for the purposes specified in this subsection shall
not exceed the amounts provided in this subsection.

(F) $104,669,000 of the general fund--state appropriation for
fiscal year 2013 and $104,669,000 of the general fund--federal
appropriation are provided solely for the department to provide
personal care services to waiver and nonwaiver in-home clients. The
department shall provide the legislature with a report by December 5,
2012, on the feasibility of converting the medicaid personal care
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program for in-home adults to a medicaid program as found iIn section
1915(i) of the federal social security act that utilizes the option for
self-direction of individualized budgets. The department shall operate
the personal care program within the amounts specifically provided.

(@) (1) Within the amounts appropriated in this subsection, the
department shall revise the current working age adult policy to allow
clients to choose between employment and community access activities.
Clients age 21 and older who are receiving services through a home- and
community-based medicaid waiver shall be offered the choice to
transition to a community access program after nine months of
enrollment in an employment program, and the option to transition from
a community access program to an employment program at any time. The
department shall inform clients and their legal representatives of all
available options for employment and day services. Information
provided to the client and the client"s legal representative shall
include the types of activities each service option provides, and the
amount, scope, and duration of service for which the client would be
eligible under each service option. An individual client may be
authorized for only one service option, either employment services or
community access services. Clients may not participate in more than
one of these services at any given time.

(i1) The department shall work with counties and stakeholders to
strengthen and expand the existing community access program. The
program must emphasize support for the client so they are able to
participate In activities that integrate them into their community and
support independent living and skills.

(i11) The appropriation in this subsection includes funding to
provide employment or community access services to 168 medicaid
eligible young adults with developmental disabilities living with their
families who need employment opportunities and assistance after high
school graduation.

(h) $75,000 of the general fund--state appropriation for fiscal
year 2012 and $75,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the restoration of direct
support to local organizations that utilize parent-to-parent networks
and communication to promote access and quality of care for individuals
with developmental disabilities and their families.
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(i) In accordance with Engrossed Substitute House Bill No. 1277
(licensed settings for vulnerable adults), adult family home license
fees are increased iIn fiscal years 2012 and 2013 to support the costs
of conducting licensure, inspection, and regulatory programs.

(1) The current annual renewal license fee for adult family homes
shall be increased to $100 per bed beginning in fiscal year 2012 and
(($175)) $250 per bed beginning in fiscal year 2013. Adult family
homes shall receive a corresponding vendor rate increase per medicaid
patient day of $0.22 in fiscal year 2012 and (($6-43)) $0.59 in fiscal
year 2013 to cover the cost of the license fee increase for publicly
funded beds.

(ii) Beginning in fiscal year 2012, a processing fee of $2,750
shall be charged to each adult family home when the home i1s initially
licensed. This fee is nonrefundable.

() Clients with developmental disabilities have demonstrated a
need and a desire for a day services program as verified by over 900
clients currently accessing day programs through a long- term care
service model. 1In addition, every individual, to include those with a
developmental disability, should have the opportunity for meaningful
employment which allows them to contribute to their communities and to
become as self-sufficient as possible. Providing choice empowers
recipients of publicly funded services and their families by expanding
their degree of control over the services and supports they need.

The department shall work with legislators and stakeholders to
develop a new approach to employment and day services. The objective
of this plan is to ensure that adults with developmental disabilities
have optimum choices, and that employment and day offerings are
comprehensive enough to meet the needs of all clients currently served
on a home and community based waiver. The proposal shall be submitted
to the 2012 legislature for consideration and shall be constructed such
that a client ultimately receives employment, community access, or the
community day option but not more than one service at a time. The
proposal shall include options for program efficiencies within the
current employment and day structure and shall provide details on the
plan to implement a consistent, statewide outcome-based vendor contract
for employment and day services as specified in (c) of this subsection.

(2) INSTITUTIONAL SERVICES
General Fund--State Appropriation (FY 2012) . . . . . . (($865815;000))
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$75,461,000

General Fund--State Appropriation (FY 2013) . . . . . . (($795939;000))
$80,405,000

General Fund--Federal Appropriation . . . . . . . . . .(($154;3885600))
$153,570,000

General Fund--Private/Local Appropriation . . . . . . . . . $22,043,000
TOTAL APPROPRIATION . . . - . . - . - . - - . . (($3375185,000))

$331,479,000

The appropriations in this subsection are subject to the following
conditions and limitations:

(a) Individuals receiving services as supplemental security income
(SS1) state supplemental payments shall not become eligible for medical
assistance under RCW 74.09.510 due solely to the receipt of SSI state
supplemental payments.

(b) $721,000 of the general fund--state appropriation for fiscal
year 2012 and $721,000 of the general fund--state appropriation for
fiscal year 2013 are for the department to fulfill i1ts contracts with
the school districts under chapter 28A.190 RCW to provide
transportation, building space, and other support services as are
reasonably necessary to support the educational programs of students
living in residential habilitation centers.

(c) $250,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for allocation under contract to a school
district in which a residential habilitation center (RHC) is located.
The department must provide the school district with an allocation of
$25,000 for each person under the age of 21 who between July 1, 2011,
and June 30, 2013, is newly admitted to the RHC and newly enrolled in
the district in which the RHC 1is [located. The purpose of the
allocation is to provide supplemental funding for robust supports and
extraordinary costs for students who are newly admitted to the RHC and
may be experiencing distress while transitioning to a new school
environment.

(d) $600,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for operations of the Rainier school
vision development committee, hereby established to create a long-range
vision and development plan for the Rainier school.

(i) The committee shall consist of:
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(A) Three members of the legislature representing the thirty-first
legislative district;

(B) Two persons representing the cities of Enumclaw and Buckley;

(C) Two persons representing the chambers of commerce of the cities
of Enumclaw and Buckley:

(D) Two persons representing the friends of Railnier school
organization; and

(E) One person representing the Pierce county developmental
disabilities board.

(i1) The committee shall create and submit to the legislature a
long-range community vision and development plan for the efficient use
of the Rainier school facility to best serve the needs of persons with
developmental disabilities, including the establishment of a respite
care center for families and other caregivers of persons with
developmental disabilities.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2012) . . . . . . .(($1:3805000))
$1,382,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($1:3745000))
$1,366,000

General Fund--Federal Appropriation . . . . . . . . . . . ((8%43235000))
$1,319,000

TOTAL APPROPRIATION . . . . . . . . - . . . . . . ((%$450745000))
$4,067,000

(4) SPECIAL PROJECTS

General Fund--State Appropriation (FY 2012) . . . . . . .(($456485000))
$4,634,000

General Fund--State Appropriation (FY 2013) . . . . . . .(($45637000))
$4,553,000

General Fund--Federal Appropriation . . . . . . . . . . . (($955%55000))
$9,588,000

General Fund--Private/Local Appropriation . . . . . . . . . . .$998,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($19;858;000))
$19,773,000

The appropriations in this subsection are subject to the following
conditions and limitations:
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Amounts appropriated iIn this subsection are for the purposes of
transitioning clients with developmental disabilities Into community
settings. The department is authorized as needed to use these funds to
either pay for clients residing within a residential habilitation
center or fTor placements in the community. Pursuant to Second
Substitute Senate Bill No. 5459 (services for people with developmental
disabilities), funding In this subsection must be prioritized for the
purpose of facilitating the consolidation and closure of Frances Haddon
Morgan Center. The department shall use a person-centered approach in
developing the discharge plan to assess each resident®"s needs and
identify services the resident requires to successfully transition to
the community or another residential habilitation center. The
department i1s authorized to use any savings from this effort for the
purpose of developing community resources to address the needs of
clients with developmental disabilities who are in crisis or in need of
respite. The department shall track the costs and savings of closing
Frances Haddon Morgan Center and any investments 1Into community
placements and resources. The department shall provide a Tiscal
progress report to the legislature by December 5, 2011.

Sec. 206. 2011 2nd sp-s. ¢ 9 s 206 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--AGING AND ADULT
SERVICES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . (($#81;9955000))

$792,059,000

General Fund--State Appropriation (FY 2013) . . . . . (($804;4655000))

$796,549,000

General Fund--Federal Appropriation . . . . . . . . .(($4:6805;4505000))

$1,700,522,000

General Fund--Private/Local Appropriation . . . . . . . (($24517600))

$28,871,000

Traumatic Brain Injury Account--State Appropriation . . . . $3,388,000
Nursing Facility Quality Assurance Account--State

Appropriation . . . . . . . . . o o o o o o o o o o ((888507115000))

$108,511,000

TOTAL APPROPRIATION . . . - . . - . - . . . .(($35385,886,000))

$3.429,900,000
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The appropriations in this section are subject to the following
conditions and limitations:

(1) For purposes of implementing chapter 74.46 RCW, the weighted
average nursing facility payment rate shall not exceed $170.37 for
fiscal year 2012 and shall not exceed $171.43 for fiscal year 2013,
including the rate add-on((s)) described in (a) ((ard—))) of this
subsection. However, iIf the waiver requested from the federal centers
for medicare and medicaid services iIn relation to the safety net
assessment created by Engrossed Substitute Senate Bill No. 5581
(nursing home payments) is for any reason not approved and implemented,
the weighted average nursing fTacility payment rate shall not exceed
$159.87 for fiscal year 2012 and shall not exceed $160.93 for fiscal
year 2013. There will be no adjustments for economic trends and
conditions i1n TfTiscal years 2012 and 2013. The economic trends and
conditions factor or factors defined in the biennial appropriations act
shall not be compounded with the economic trends and conditions factor
or fTactors defined in any other biennial appropriations acts before
applying 1t to the component rate allocations established in accordance
with chapter 74.46 RCW. When no economic trends and conditions factor
for either fiscal year is defined in a biennial appropriations act, no
economic trends and conditions factor or factors defined in any earlier
biennial appropriations act shall be applied solely or compounded to
the component rate allocations established In accordance with chapter
74.46 RCW.

€))) The department shall do a comparative analysis of the
facility-based payment rates calculated on July 1, ((264%)) 2012, using
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the payment methodology defined in ((Ergressed——Substitute—SenateBiHH
Ne—5581 (Chursinghome—payments))) chapter 74.46 RCW and as funded in

the omnibus appropriations act, excluding the comparative add-on,
acuity add-on, and safety net reimbursement, to the TfTacility-based
payment rates in effect June 30, 2010. |If the facility-based payment
rate calculated on July 1, ((2611)) 2012, 1is smaller than the
facility-based payment rate on June 30, 2010, then the difference shall
be provided to the individual nursing facilities as an add-on payment
per medicaid resident day.

((€e)—Puring—the—comparative—analysis—performedin—subsection—(b)

(b) The direct care rate add-on defined in RCW 74.46.431 to compensate

facilities for taking on more acute clients than they have in the past
is frozen at the March 1, 2012, payment levels.

((€D)) (©) The department shall provide a medicaid rate add-on to
reimburse the medicaid share of the skilled nursing facility safety net
assessment as a medicaid allowable cost. The nursing facility safety
net rate add-on may not be included in the calculation of the annual
statewide weighted average nursing facility payment rate.

((€))) (d) IT the waiver requested from the federal centers for
medicare and medicaid services In relation to the safety net assessment
created by Engrossed Substitute Senate Bill No. 5581 (nursing home
payments) is for any reason not approved and implemented, ((subseetions
B)s—Ce)s—=andCd))) (a), (b), and (c) of this subsection do not apply.

(2) After examining actual nursing facility cost information, the
legislature finds that the medicaid nursing facility rates calculated
pursuant to Engrossed Substitute Senate Bill No. 5581 (nhursing home
payments) provide sufficient reimbursement to efficiently and
economically operating nursing Tacilities and bear a reasonable
relationship to costs.

(3) In accordance with chapter 74.46 RCW, the department shall
issue no additional certificates of capital authorization for fiscal
year 2012 and no new certificates of capital authorization for fiscal
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year 2013 and shall grant no rate add-ons to payment rates for capital
improvements not requiring a certificate of need and a certificate of
capital authorization for fiscal years 2012 and 2013.

(4) The long-term care program may develop and pay enhanced rates
for exceptional care to nursing homes for persons with traumatic brain
injuries who are transitioning from hospital care. The cost per
patient day for caring for these clients In a nursing home setting may
be equal to or less than the cost of caring for these clients in a
hospital setting.

(5) Amounts appropriated iIn this section reflect a reduction to
funds appropriated for in-home care. The department shall reduce the
number of i1n-home hours authorized. The reduction shall be scaled
based on the acuity level of care recipients. The largest hour
reductions shall be to lower acuity patients and the smallest hour
reductions shall be to higher acuity patients.

(6) $1,883,000 of the general fund--state appropriation for fiscal
year 2012, $1,883,000 of the general fund--state appropriation for
fiscal year 2013, and $3,766,000 of the general fund--federal
appropriation are provided solely for state contributions for
individual provider health care benefits. Pursuant to the collective
bargaining agreement negotiated with the exclusive bargaining
representative of individual providers established under RCW
74_39A.270, the state shall contribute to the multiemployer health
benefits trust fund (($1-96)) $2.21 per paid hour worked by individual
providers.
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€3))) $2,063,000 of the general fund--state appropriation for
fiscal year 2012, $2,195,000 of the general fund--state appropriation
for fiscal year 2013, and $4,260,000 of the general fund--federal
appropriation are provided solely for the state®s contribution to the
training partnership, as provided in RCW 74_.39A.360, for instructional
costs associated with the training of individual providers. ((Heuse

Ch wie v Lo ] -, CA - A v wiwle -, WA

estabhHished—under REW74-39A-270-)) Contributions are funded at $0.17
per benefit-eligible paid hour worked by all home care workers and are
sufficient to provide training as required by Initiative Measure No.
1163. Expenditures for the purposes specified in this subsection shall
not exceed the amounts provided in this subsection.

(8) $338,550,000 of the general fund--state appropriation for
fiscal year 2013 and $338,550,000 of the general fund--federal
appropriation are provided solely for the department to provide
personal care services to waiver and nonwaiver in-home clients. The
department shall provide the legislature with a report by December 5,
2012, on the feasibility of converting the medicaid personal care
program for in-home adults to a medicaid program as found iIn section
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1915(i) of the federal social security act that utilizes the option for
self-direction of individualized budgets. The department shall operate
the personal care program within the amounts specifically provided.

(9) Individuals receiving services as supplemental security income
(SS1) state supplemental payments shall not become eligible for medical
assistance under RCW 74.09.510 due solely to the receipt of SSI state
supplemental payments.

(10) The department shall eliminate the adult day health program
under the state plan 1915(i1) option and shall reestablish it under the
long-term care home and community-based waiver.

(11) (($455885000)) $4.823,000 of the general fund--state
appropriation for fiscal year 2012, (($45559;000)) $6,474,000 of the
general fund--state appropriation for fiscal year 2013, and
(($952375000)) $11,387,000 of the general fund--federal appropriation
are provided solely for the continued operation of community
residential and support services for persons who are older adults or
who have co-occurring medical and behavioral disorders and who have
been discharged or diverted from a state psychiatric hospital. These
funds shall be used to serve individuals whose treatment needs
constitute substantial barriers to community placement, who no longer
require active psychiatric treatment at an inpatient hospital level of
care, and who no longer meet the criteria for inpatient involuntary
commitment. The department shall prioritize services in order to
reduce utilization and maintain a reduction of 60 beds at western state
hospital that were previously used for long term placements for clients
with dementia, traumatic brain injuries, or other organic brain
disorders. The department shall ensure that a sufficient number of
individuals have been transitioned and diverted from western state
hospital to enable closure of a 30 bed ward on July 1, 2012, and of
another 30 bed ward on October 1, 2012. Coordination of these services
must be done in partnership between the mental health program and the
aging and disability services administration.

(12) $1,840,000 of the general fund--state appropriation for fiscal
year 2012 and $1,877,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for operation of the volunteer
services program. Funding shall be prioritized towards serving
populations traditionally served by long-term care services to include
senior citizens and persons with disabilities.
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(13) In accordance with Engrossed Substitute House Bill No. 1277
(licensed settings for vulnerable adults), nursing facility fees are
increased in fiscal year 2012 and adult family home fees are increased
in fiscal year 2012 and fiscal year 2013 to support the costs of
conducting licensure, inspection, and regulatory programs.

(a) The current annual renewal license fee for nursing facilities
shall be increased to $359 per bed beginning in fiscal year 2012 and
assumes $517,000 of the general fund--private/local appropriation.
Nursing facilities shall receive a vendor rate increase of $0.08 per
medicaid patient day to cover the license fee increase for publicly
funded beds.

(b) The current annual renewal license fee for adult family homes
shall be increased to $100 per bed beginning in fiscal year 2012 and
assumes $1,449,000 of the general fund--private/local appropriation;
and (($175)) 3$250 per bed beginning in fiscal year 2013 and assumes
(($2,463,000)) $3,485,000 of the general fund--private/local
appropriation. Adult family homes shall receive a corresponding vendor
rate increase per medicaid patient day of $0.22 in fiscal year 2012 and
(($6-43)) $0.59 in fiscal year 2013 to cover the license fee increase
for publicly funded beds.

(c) Beginning in fiscal year 2012, a processing fee of $2,750 shall
be charged to each adult family home when the home 1is initially
licensed. This fee is nonrefundable.

(d) $72,000 of the general fund--state appropriation for fiscal
year 2012, $708,000 of the general fund--private/local appropriation
and $708,000 of the general fund--federal appropriation are provided
solely to implement sections 501 through 503 of Engrossed Substitute
House Bill No. 1277 (licensed settings for vulnerable adults). The
department shall use additional iInvestigative resources to address
complaints about provider practices as well as alleged abuse, neglect,
abandonment, and exploitation of residents in adult family homes. The
department shall develop a statewide internal quality review and
accountability program to improve the accountability of staff and the
consistent application of investigative activities, and shall convene
a quality assurance panel to review problems in the quality of care iIn
adult family homes.

(14) $3,316,000 of the traumatic brain injury account-- state
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appropriation is provided solely to continue services for persons with
traumatic brain injury (TBl) as defined in chapter 143, Laws of 2011
(traumatic brain injury strategic partnership).

(15) The department is authorized to place long-term care clients
residing iIn nursing homes and paid for with state only funds into less
restrictive community care settings while continuing to meet the
client®s care needs.

Sec. 207. 2011 2nd sp-s. ¢ 9 s 207 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ECONOMIC SERVICES
PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . (($487%:3055000))
$415,570,000

General Fund--State Appropriation (FY 2013) . . . . . (($503;362;000))
$452,250,000

General Fund--Federal Appropriation . . . . . . . . .(($4:16744675000))
$1,179,451,000

General Fund--Private/Local Appropriation . . . . . . . . . $30,592,000
TOTAL APPROPRIATION . . . - - . . - - . . . . (($2:188,726,000))

$2,077,863,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) (($258,;880;000)) $107,000,000 of the general fund--state
appropriation for fiscal year 2012, (($2942965000)) $157,919,000 of
the general fund--state appropriation for fiscal year 2013, and
(($7165173,660)) $250,601,000 of the general fund--federal
appropriation are provided solely for ((alH—compenents—ofthe WorkFirst
program)) assistance to clients including grants and diversion cash
assistance under RCW 74.08A.210. Under section 2 of Engrossed
Substitute Senate Bill No. 5921 (social services programs), the amounts
in this subsection assume that any participant in the temporary
assistance for needy families where their participation iIs suspended
and does not volunteer to participate in WorkFirst services or
unsubsidized employment does not receive child care subsidies or
WorkFirst subsidies as a condition of the suspension. Within the

amounts provided ((¥for—the WerkFiHrstpregram)) In this subsection, the
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department may provide assistance using state-only funds for families
eligible for temporary assistance for needy families.

(2)(a) $16,500,000 of the general fund--state appropriation for
fiscal year 2012, $16,500,000 of the general fund--state appropriation
for fiscal year 2013, and $137,340,000 of the general fund--federal
appropriation are provided solely for WorkFirst job search, education
and training activities, barrier removal services, and tribal

assistance under RCW 74.08A.040. Funding appropriated in this
subsection (2)(a) must be allocated using a formula that accounts for
client caseload and client outcomes, including outcome and

accountability measures adopted by the legislative-executive WorkFirst
oversight task force under RCW 74.08A.260 and outcomes under RCW
74.08A.410. Funding must be allocated using this formula beginning
July 1, 2012. The department shall present this formula, including
outcome data, to the legislative-executive WorkFirst oversight task
force by July 1, 2012.

(b) Within the amounts provided for WorkFirst in this subsection,
the department shall continue to 1i1mplement WorkFirst program
improvements that are designed to achieve progress against outcome
measures specified in RCW 74_.08A.410.

(())) (c) The department may establish a career services work
transition program.

HHAg—F6 re—mplementatioh—ahd—aamin aEHeh—o he—prefe )

(d) Within amounts appropriated in this ((seet#oer)) subsection, the
legislature expressly mandates that the department exercise 1Its
authority, granted in 1997 under RCW 74.08A.290, to contract for work
activities services pursuant to that statutory authority and RCW
41.06.142(3).

((€e))) (3) $45,754,000 of the general fund--state appropriation
for fiscal year 2012, $48,967,000 of the general fund--state
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appropriation for fiscal year 2013, and $245,895,000 of the general
fund--federal appropriation are provided solely for the working
connection child care program under RCW 43.215.135.

(4) The department shall create a temporary assistance for needy
families budget structure that allows for more transparent tracking of
budget units and subunits of expenditures where these units and
subunits are mutually exclusive from other department budget units.
The budget structure shall include budget units for the following:
Grants, child care, WorkFirst activities, and administration of the
program. The department shall make quarterly expenditure reports to
the leqgislative-executive WorkFirst oversight task force and
legislative fiscal committees.

program-
£3)$2354945;000)) (5) The amounts in subsections (1) through (3) of

this section shall be expended for the programs and in the amounts
specified. However, the department may transfer funding between
subsections (1), (2), or (3) of this section, but only if the funding
is available to transfer solely due to utilization or caseload changes
or to respond to federal law or requlation changes. The approval of
the director of the office of financial management is required prior to
any transfer under this subsection. The department shall provide
notification prior to any transfer to the appropriate legislative
committees and the legislative-executive WorkFirst oversight task
force.

(6) $23,679,000 of the general fund--state appropriation for fiscal
year 2012, in addition to supplemental security income recoveries, 1S
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provided solely for financial assistance and other services to
recipients iIn the program established in section 4, chapter 8, Laws of
2010 1st sp. sess., until the program terminates on October 31, 2011.

((4))) (DR (($13;0865000)) $12,457,000 of the general fund--
state appropriation for Ffiscal year 2012 and (($24578385000))
$21,959,000 of the general fund--state appropriation for fiscal year
2013, 1n addition to supplemental security 1income recoveries, are
provided solely for the programs created iIn Engrossed Substitute House
Bill No. 2082 (essential needs and assistance program) beginning
November 1, 2011.

(b) The department shall review clients receiving services through
the aged, blind, or disabled assistance program, to determine whether
they would benefit from assistance i1n becoming naturalized citizens,
and thus be eligible to receive federal supplemental security income
benefits. Those cases shall be given high priority for naturalization
funding through the department.

(c) The department shall continue the interagency agreement with
the department of veterans®™ affairs to establish a process for referral
of veterans who may be eligible for veterans® services. This agreement
must iInclude out-stationing department of veterans®™ affairs staff iIn
selected community service office locations in King and Pierce counties
to facilitate applications for veterans®™ services.

((5))) (8) $1,657,000 of the general fund--state appropriation for
fiscal year 2012 and $1,657,000 of the general fund--state
appropriation for fiscal year 2013 are provided solely for
naturalization services.

((8))) (9 $2,366,000 of the general fund--state appropriation for
fiscal year 2012 is provided solely for refugee employment services, of
which $1,774,000 is provided solely for the department to pass through
to statewide refugee assistance organizations fTor [limited English
proficiency pathway services; and $2,366,000 of the general fund--state
appropriation for Tfiscal year 2013 1is provided solely for refugee
employment services, of which $1,774,000 is provided solely for the
department to pass through to statewide refugee assistance
organizations for limited English proficiency pathway services.

((&d)) (10) On December 1, 2011, and annually thereafter, the
department must report to the legislature on all sources of funding
available for both refugee and immigrant services and naturalization
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services during the current fiscal year and the amounts expended to
date by service type and funding source. The report must also include
the number of clients served and outcome data for the clients.

((€3))) (11) To ensure expenditures remain within available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program, pursuant to RCW 74.08A.120, to
be TfTifty percent of the federal supplemental nutrition assistance
program benefit amount.

Sec. 208. 2011 2nd sp-s. ¢ 9 s 208 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ALCOHOL AND
SUBSTANCE ABUSE PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($%4;2875000))
$73,742,000
General Fund--State Appropriation (FY 2013) . . . . . . (($%4:4225;000))
$71,218,000
General Fund--Federal Appropriation . . . . . . . . . .(($%341;5145000))
$184,401,000
General Fund--Private/Local Appropriation . . . . . . . (($256865000))
$13,486,000

Criminal Justice Treatment Account--State
Appropriation . . . . . . . . . . . . . . o o o . . . . -%20,748,000
Problem Gambling Account--State Appropriation . . . . . . . .$1,448,000
TOTAL APPROPRIATION . . . - . . - . - . - - . . (($314;505,000))

$365,043,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Within the amounts appropriated in this section, the department
may contract with the University of Washington and community-based
providers for the provision of the parent-child assistance program.
For all contractors, iIndirect charges for administering the program
shall not exceed ten percent of the total contract amount.

(2) Within the amounts appropriated in this section, the department
shall continue to provide for chemical dependency treatment services
for adult medicaid eligible, pregnant and parenting women, disability
lifeline, and alcoholism and drug addiction treatment and support act,
and medical care services clients.
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(3) In accordance with RCW 70.96A.090 and 43.135.055, the
department is authorized to increase fees for the review and approval
of treatment programs iIn fiscal years 2012 and 2013 as necessary to
support the costs of the regulatory program. The department"s fee
schedule shall have differential rates for providers with proof of
accreditation from organizations that the department has determined to
have substantially equivalent standards to those of the department,
including but not limited to the joint commission on accreditation of
health care organizations, the commission on accreditation of
rehabilitation Tfacilities, and the council on accreditation. To
reflect the reduced costs associated with regulation of accredited
programs, the department®s fees for organizations with such proof of
accreditation must reflect the lower cost of licensing for these
programs than for other organizations which are not accredited.

(4) $3,500,000 of the general fund--federal appropriation (from the
substance abuse prevention and treatment TfTederal block grant) 1is
provided solely for the continued funding of existing county drug and
alcohol use prevention programs.

(5) Within amounts appropriated in this section, the department is
required to increase federal match available for intensive inpatient
services. During fiscal year 2013, the department shall shift
contracts for a minimum of 32 intensive inpatient beds currently
provided in settings that are considered institutions for mental
diseases to two or more facilities with fewer than 16 beds that are
able to claim federal match for services provided to medicaid clients
or individuals covered under the department®s section 1115 medicaid
waiver. The department is authorized to conduct a request for proposal
process to fTulfill this requirement. By December 1, 2012, the
department shall provide a plan to the office of financial management
and to the relevant fiscal and policy committees of the legislature for
transitioning all remaining intensive inpatient beds currently provided
in settings that are considered institutions for mental diseases into
facilities with fewer than 16 beds by June 2017. The plan shall
identify the maximum number of additional beds that can be transitioned
into facilities with fewer than 16 beds during the 2013-2015 fiscal
biennium and the remaining number that will be transitioned during the
2015-2017 fiscal biennium, a timeline and process for accomplishing
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this, and a projection of the related general fund--state savings for
each biennium.

Sec. 209. 2011 2nd sp-s. ¢ 9 s 209 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--VOCATIONAL
REHABILITATION PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($165;8745000))
$10,629,000
General Fund--State Appropriation (FY 2013) . . . . . . (($165861;000))
$10,401,000
General Fund--Federal Appropriation . . . . . . . . . .(($165;091;600))

$105,069,000

Telecommunications Devices for the Hearing and
Speech Impaired--State Appropriation . . . . . . . . . . $2,766,000
TOTAL APPROPRIATION . . . . . . . . - . . . . . (($%29;592,000))
$128,865,000

The appropriations in this section are subject to the following
conditions and limitations: $480,000 of the telecommunications devices
for the hearing and speech i1mpaired account--state appropriation 1is
provided solely for the office of deaf and hard of hearing to contract
for services that provide employment support and help with life
activities for deaf-blind individuals in King county.

Sec. 210. 2011 2nd sp-s. ¢ 9 s 210 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--SPECIAL COMMITMENT
PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($44+7195000))
$48,170,000

General Fund--State Appropriation (FY 2013) . . . . . . (($465292,000))
$36,133,000

TOTAL APPROPRIATION . . . - - . . - - - . . - . ((8945011,000))
$84,303,000

Sec. 211. 2011 2nd sp-s. ¢ 9 s 211 (uncodified) is amended to read
as follows:
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FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ADMINISTRATION AND
SUPPORTING SERVICES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($2651255000))

$26,070,000

General Fund--State Appropriation (FY 2013) . . . . . . (($24;5865000))

$24,364,000

General Fund--Federal Appropriation . . . . . . . . . . (($39;2235600))

$39,451,000

General Fund--Private/Local Appropriation . . . . . . . . . .$2,116,000
Performance Audits of State Government--State

Appropriation . . . . . . . . . . . . . . o o o . . . . . %4,812,000

TOTAL APPROPRIATION . . . - . - - - - . - - . . ((8965862,000))

$96,813,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $300,000 of the general fund--state appropriation for fiscal
year 2012 and $300,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the Washington state mentors
program to continue 1its public-private partnerships to provide
technical assistance and training to mentoring programs that serve
at-risk youth.

(2) $445,000 of the general fund--state appropriation for fiscal
year 2012 and $445,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for funding of the teamchild
project.

(3) $178,000 of the general fund--state appropriation for fiscal
year 2012 and $178,000 of the general fund--state appropriation for
fiscal year 2013 are provided solely for the juvenile detention
alternatives initiative.

(4) $4,812,000 of the performance audits of state government--state
appropriation is provided solely for support and expansion of the
division of fraud iInvestigation. The division shall conduct
investigatory and enforcement activities for all department programs,
including the child support and TANF programs.

(5) $1,400,000 of the general fund--state appropriation for fiscal
year 2012 is provided solely for the department to distribute as
support to community public health and safety networks that have a
history of providing training and services related to adverse childhood
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experiences. Distribution of these funds i1s contingent upon securing
funding from a private entity or entities to provide one dollar 1in
matching funds for each dollar in state funds received by a network so
that the funding received by a community public health and safety
network will be equal portions of state and private funding.

(6) $250,000 of the general fund--state appropriation for fiscal
year 2013 is provided solely for a grant program focused on criminal
street gang prevention and intervention. The Washington state
partnership council on juvenile justice may award grants under this
subsection. The council shall give priority to applicants who have
demonstrated the (dgreatest problems with criminal street gangs.
Applicants composed of, at a minimum, one or more local governmental
entities and one or more nonprofit, nongovernmental organizations that
have a documented history of creating and administering effective
criminal street gang prevention and intervention programs may apply for
funding under this subsection.

Sec. 212. 2011 2nd sp-s. ¢ 9 s 212 (uncodified) is amended to read
as follows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--PAYMENTS TO OTHER
AGENCIES PROGRAM

General Fund--State Appropriation (FY 2012) . . . . . . (($62;7#785000))
$62,140,000

General Fund--State Appropriation (FY 2013) . . . . . . (($6159275000))
$55,653,000

General Fund--Federal Appropriation . . . . . . . . . . (($58;4005600))
$57,054,000

TOTAL APPROPRIATION . . . - - . . - - . . . . . (($183,105,000))

$174,847,000

The appropriations in this section are subject to the following
conditions and limitations:

$469,000 of the general fund--state appropriation for fiscal year
2011 and $270,000 of the general fund--state appropriation for fiscal
year 2012 are provided solely for 1implementation of Engrossed
Substitute Senate Bill No. 5921 (social services programs). [If the
bill 1s not enacted by June 30, 2011, the amounts provided in this
subsection shall lapse.
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Sec. 213. 2011 2nd sp-s. ¢ 9 s 213 (uncodified) is amended to read
as follows:
FOR THE STATE HEALTH CARE AUTHORITY

General Fund--State Appropriation (FY 2012) . . . . (($254305229;000))
$2,034,296,000
General Fund--State Appropriation (FY 2013) . . . . (($2;1855617;000))
$2,031,095,000
General Fund--Federal Appropriation . . . . . . . . .(($55389;6275;000))
$5,307,233,000
General Fund--Private/Local Appropriation . . . . . . . (($45;512,600))
$62,597,000

Emergency Medical Services and Trauma Care Systems
Trust Account--State Appropriation . . . . . . . . . . .%$15,077,000

Hospital Safety Net Assessment Fund--State

Appropriation . . . . . . . . . . o o o o o o o o - (($39459055000))

$434,087,000

State Health Care Authority Administration Account--

State Appropriation . . . . . . . . . . . o o o o o (($3451185000))
$34,043,000
Basic Health Plan Stabilization Account--

State Appropriation . . . . . s e - - 4 4 -« - - - . . %44,000,000
Medical Aid Account--State Approprlatlon s e - - -« - - - . $529,000
Medicaid Fraud Penalty Account--State Appropriation . . . . $9,200,000

TOTAL APPROPRIATION . . . . . . . . . . . . (($165239;6145000))

$9,972,157,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The appropriations to the authority in this act shall be
expended for the purposes and in the amounts specified in this act. To
the extent that appropriations in this section are insufficient to fund
actual expenditures in excess of caseload forecasts and utilization
assumptions, the authority, after May 1, 2012, may transfer general
fund--state appropriations for fiscal year 2012 that are provided
solely for a specified purpose. The authority shall not transfer
funds, and the director of financial management shall not approve the
transfer, unless the transfer is consistent with the objective of
conserving, to the maximum extent possible, the expenditure of state
funds. The director of financial management shall notify the
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appropriate fiscal committees of the senate and house of
representatives in writing seven days prior to approving any allotment
modifications or transfers under this subsection. The written
notification shall include a narrative explanation and justification of
the changes, along with expenditures and allotments by budget unit and
appropriation, both before and after any allotment modifications or
transfers.

(2) Within amounts appropriated in this section and sections 205
and 206 of this act, the health care authority shall continue to
provide an enhanced basic health plan subsidy for foster parents
licensed under chapter 74.15 RCW and workers in state-funded home care
programs. Under this enhanced subsidy option, foster parents eligible
to participate iIn the basic health plan as subsidized enrollees and
home care workers with family incomes below 200 percent of the federal
poverty level shall be allowed to enroll in the basic health plan at
the minimum premium amount charged to enrollees with incomes below
sixty-five percent of the federal poverty level.

((>)) (3) The health care authority shall require organizations
and individuals that are paid to deliver basic health plan services and
that choose to sponsor enrollment in the subsidized basic health plan
to pay 133 percent of the premium amount which would otherwise be due
from the sponsored enrollees.

() (@) $1,200,000 of the general fund--state appropriation
for fiscal year 2012 is provided solely to plan the implementation of
a system of consolidated public school employee health benefits
purchasing.

It is the intent of the legislature to improve the administration,
transparency, and equity in delivering a K-12 employees®™ health
benefits system. In addition, the legislature intends that any cost
savings that result from changes to K-12 health benefits be dedicated
to public schools.

To further this legislative intent, the state health care authority
shall develop a plan to implement a consolidated health benefits”®
system for K-12 employees for the 2013-14 school year. The health care
authority shall deliver a report to the legislature by December 15,
2011, that sets forth the implementation plan to the ways and means
committees of the house of representatives and the senate.
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(b) The report prepared by the health care authority shall compare
and contrast the costs and benefits, both long and short term, of:

(i) The current K-12 health benefits system;

(i1) A new K-12 employee benefits pool; and

(ii1) Enrolling K-12 employees into the health benefits pool for
state employees.

(c) In addition to the implementation plan, the report shall
include the following information:

(i) The costs and benefits of the current K-12 health benefits
system;

(i1) The costs and benefits of providing a new statewide K-12
employees®™ health benefits pool to school districts and school
employees;

(i11) The costs and benefits of enrolling K-12 employees into the
existing health benefits pool for state employees;

(iv) Recommendations of ways to limit administrative duplication
and costs, Improve transparency to employees, the legislature, and the
public and assure equity among beneficiaries of publicly provided
employee health benefits;

(v) Recommendations for standardizing benefit packages and
purchasing efforts in a manner that seeks to maximize fTunding and
equity for all school employees;

(vi) Recommendations regarding the use of incentives, including how
changes to state health benefit allocations could provide employees
with benefits that would encourage participation;

(vii) Recommendations regarding the implementation of a new K-12
employee benefit plan, with separate options for voluntary
participation and mandatory statewide participation;

(viii) Recommendations regarding methods to reduce inequities
between individual and family coverage;

(ix) Consolidation of the purchasing and budget accountability for
school employee benefits to maximize administrative efficiency and
leverage existing skills and resources; and

(x) Other details the health care authority deems necessary,
including but not limited to recommendations on the following:

(A) Approaches for implementing the transition to a statewide pool,
including administrative and statutory changes necessary to ensure a

Official Print - 90 5967.E AMH ENGR H4684_.E



© 0N O Ol & WN P

W W W W W W WwWwWWMNDNDNDNDNDNDNDNNMNDNMNNNPEPPEPPRPEPPRPPEPRLPE
0o ~NO O b WNPEOOOMNOOOOGOMWDNEPOOONOOOGMOWNDNDLPRELDO

successtul transition, and whether the pool should be separate from, or
combined with, the public employees®™ benefits pool;

(B) The structure of a permanent governing group to provide ongoing
oversight to the consolidated pool, in a manner similar to the public
employees benefits board functions for employee health benefits,
including statutory duties and authorities of the board; and

(C) Options fTor 1including potential changes to: Eligibility
standardization, the public employees benefits risk pools, the movement
of school employee retirees into the new K-12 pool or pools, and the
movement of educational service district employees iInto the new K-12
pool or pools.

(d) In determining i1ts costs and benefits of a new statewide K-12
employees®™ health benefits pool for school districts and school
employees, the health care authority shall assume the following:

(1) School district enrollees must constitute an entire bargaining
unit, or an entire group of nonrepresented employees;

(i1) Staffing and administration for benefits purchasing shall be
provided by the health care authority; and

(i11) The new K-12 pool would operate on a schedule that
coordinates with the financing and enrollment schedule used for school
districts.

(e) The office of the superintendent of public instruction and the
office of the insurance commissioner shall provide information and
technical assistance to the health care authority as requested by the
health care authority. The health care authority shall not implement
the new school employee benefits pool until authorized to do so by the
legislature.

((4)) (5) The administrator shall take at least the following
actions to assure that persons participating in the basic health plan
are eligible for the level of assistance they receive: (a) Require
submission of (1) income tax returns, and recent pay history, from all
applicants, or (ii1) other verifiable evidence of earned and unearned
income from those persons not required to file income tax returns; (b)
check employment security payroll records at least once every twelve
months on all enrollees; (c) require enrollees whose 1iIncome as
indicated by payroll records exceeds that upon which theilr subsidy is
based to document their current iIncome as a condition of continued
eligibility; (d) require enrollees for whom employment security payroll
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records cannot be obtained to document their current income at least
once every six months; (e) not reduce gross family income for self-
employed persons by noncash-flow expenses such as, but not limited to,
depreciation, amortization, and home office deductions, as defined by
the United States internal revenue service; and (f) pursue repayment
and civil penalties from persons who have received excessive subsidies,
as provided in RCW 70.47.060(9).

((>))) (6) Enrollment in the subsidized basic health plan shall be
limited to only include persons who qualify as subsidized enrollees as
defined in RCW 70.47.020 and who (a) qualify for services under 1115
medicaid demonstration project number 11-W-00254/10; or (b) are foster
parents licensed under chapter 74.15 RCW.

((€8))) (7 $23,700,000 of the general fund--federal appropriation
iIs provided solely for planning and implementation of a health benefit
exchange under the federal patient protection and affordable care act.
Within the amounts provided iIn this subsection, funds used by the
authority for information technology projects are conditioned on the
authority satisfying the requirements of Engrossed Second Substitute
Senate Bill No. 5931 (central service agencies).

((B)) (8) Based on quarterly expenditure reports and caseload
forecasts, 1T the health care authority estimates that expenditures for
the medical assistance program will exceed the appropriations, the
health care authority shall take steps including but not limited to
reduction of rates or elimination of optional services to reduce
expenditures so that total program costs do not exceed the annual
appropriation authority.

() (9 In determining financial eligibility for medicaid-
funded services, the health care authority is authorized to disregard
recoveries by Holocaust survivors of insurance proceeds or other
assets, as defined 1n RCW 48.104.030.

((€2)) (10) The legislature affirms that it is In the state"s
interest for Harborview medical center to remain an economically viable
component of the state"s health care system.

((29))) (11) When a person is ineligible for medicaid solely by
reason of residence in an institution for mental diseases, the health
care authority shall provide the person with the same benefits as he or
she would receive 1T eligible for medicaid, using state-only funds to
the extent necessary.
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(D)) (2) $4,261,000 of the general fund--state appropriation
for fiscal year 2012, $4,261,000 of the general fund--state
appropriation for fiscal year 2013, and $8,522,000 of the general
fund--federal appropriation are provided solely for Jlow-income
disproportionate share hospital payments under RCW 74.09.730(1)(a)-

4097306~

€4))) (13) $6,000,000 of the general fund--federal appropriation
is provided solely for supplemental payments to nursing homes operated
by public hospital districts. The public hospital district shall be
responsible for providing the required nonfederal match for the
supplemental payment, and the payments shall not exceed the maximum
allowable under federal rules. It is the legislature®s intent that the
payments shall be supplemental to and shall not in any way offset or
reduce the payments calculated and provided in accordance with part E
of chapter 74.46 RCW. It 1s the legislature™s further intent that
costs otherwise allowable for rate-setting and settlement against
payments under chapter 74.46 RCW shall not be disallowed solely because
such costs have been paid by revenues retained by the nursing home from
these supplemental payments. The supplemental payments are subject to
retrospective interim and final cost settlements based on the nursing
homes®™ as-filed and final medicare cost reports. The timing of the
interim and TfTinal cost settlements shall be at the health care
authority®s discretion. During either the interim cost settlement or
the final cost settlement, the health care authority shall recoup from
the public hospital districts the supplemental payments that exceed the
medicaid cost limit and/or the medicare upper payment limit. The
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health care authority shall apply federal rules for identifying the
eligible i1ncurred medicaid costs and the medicare upper payment limit.
((¢5)) (14) The health care authority shall continue the
inpatient hospital certified public expenditures program for the 2011-
2013 fiscal biennium. The program shall apply to all public hospitals,
including those owned or operated by the state, except those classified
as critical access hospitals or state psychiatric institutions. The
health care authority shall submit reports to the governor and
legislature by November 1, 2011, and by November 1, 2012, that evaluate
whether savings continue to exceed costs for this program. IT the
certified public expenditures (CPE) program in its current form is no
longer cost-effective to maintain, the health care authority shall
submit a report to the governor and legislature detailing
cost-effective alternative uses of local, state, and federal resources
as a replacement for this program. During fiscal year 2012 and fiscal
year 2013, hospitals in the program shall be paid and shall retain one
hundred percent of the federal portion of the allowable hospital cost
for each medicaid inpatient fee-for-service claim payable by medical
assistance and one hundred percent of the federal portion of the
maximum disproportionate share hospital payment allowable under federal
regulations. Inpatient medicaid payments shall be established using an
allowable methodology that approximates the cost of claims submitted by
the hospitals. Payments made to each hospital in the program in each
fiscal year of the biennium shall be compared to a baseline amount.
The baseline amount will be determined by the total of (@) the
inpatient claim payment amounts that would have been paid during the
fiscal year had the hospital not been in the CPE program based on the
reimbursement rates developed, implemented, and consistent with
policies approved in the 2011-13 biennial operating appropriations act
and 1n effect on July 1, 2011, (b) one half of the indigent assistance
disproportionate share hospital payment amounts paid to and retained by
each hospital during fiscal year 2005, and (c) all of the other
disproportionate share hospital payment amounts paid to and retained by
each hospital during fiscal year 2005 to the extent the same
disproportionate share hospital programs exist in the 2011-13 biennium.
IT payments during the Tfiscal year exceed the hospital®™s baseline
amount, no additional payments will be made to the hospital except the
federal portion of allowable disproportionate share hospital payments
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Tfor which the hospital can certify allowable match. If payments during
the fiscal year are less than the baseline amount, the hospital will be
paid a state grant equal to the difference between payments during the
Tiscal year and the applicable baseline amount. Payment of the state
grant shall be made in the applicable fiscal year and distributed iIn
monthly payments. The grants will be recalculated and redistributed as
the baseline is updated during the fiscal year. The grant payments are
subject to an interim settlement within eleven months after the end of
the fiscal year. A fTinal settlement shall be performed. To the extent
that either settlement determines that a hospital has received funds in
excess of what 1t would have received as described in this subsection,
the hospital must repay the excess amounts to the state when requested.
(($24;6+7000)) $8,102,000 of the general fund--state appropriation for
fiscal year 2012, of which $6,570,000 is appropriated in section 204(1)
of this act, and (($214:5315;000)) $3,162,000 of the general fund--state
appropriation for fiscal year 2013, of which $6,570,000 is appropriated
in section 204(1) of this act, are provided solely for state grants for
the participating hospitals. CPE hospitals will receive the iInpatient
and outpatient reimbursement rate restorations in RCW 74.60.080 and
rate increases in RCW 74.60.090 funded through the hospital safety net
assessment fund rather than through the baseline mechanism specified in
this subsection.

((26))) (15) The health care authority shall seek public-private
partnerships and federal funds that are or may become available to
provide on-going support for outreach and education efforts under the
federal children®s health insurance program reauthorization act of
2009.

((&&H)) (16) The health care authority shall target funding for
maternity support services towards pregnant women with factors that
lead to higher rates of poor birth outcomes, including hypertension, a
preterm or low birth weight birth In the most recent previous birth, a
cognitive deficit or developmental disability, substance abuse, severe
mental i1llness, unhealthy weight or failure to gain weight, tobacco
use, or African American or Native American race. The health care
authority shall prioritize evidence-based practices for delivery of
maternity support services. To the extent practicable, the health care
authority shall develop a mechanism to iIncrease federal funding for
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maternity support services by leveraging local public funding for those
services.

((28))) (17) For children with family incomes above 200 percent of
the federal poverty level in the state-funded children®s health program
for children who are not eligible for coverage under the federally
funded children®s health insurance program, premiums shall be set every
two years in an amount equal to the average state-only share of the per
capita cost of coverage in the state-funded children®s health program
for children in families with i@ncomes at or less than two hundred
percent of the federal poverty level.

are—provided—solelyFor)) (18) Within the amounts appropriated in this

section, the health care authority shall provide disproportionate share
hospi