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SENATE BI LL 5926

AS AMENDED BY THE HOUSE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Senators Kohl-Wlles, denents, Kastama, Winstein, Fairley,
Kei ser, Marr, Tom Mirray, Qem g, Sheldon and Kline

Read first tinme 02/07/2007. Referred to Committee on Labor
Commerce, Research & Devel opnent.

AN ACT Relating to creating a joint legislative task force to
review the underground econony in the construction industry; creating
new sections; providing an expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that sone current
estimates place the percentage of unreported enploynent in Washi ngton
state's construction industry at between twenty percent and fifty
percent, although solid data on this phenonenon is not readily
avai l abl e i n Washi ngt on. The | egislature also finds that unreported
construction enploynent may result in the loss of a worker's enpl oynent
rights and protections, including workers' conpensation and
unenpl oynment insurance conpensation. The | egislature further finds
t hat unreported construction enploynent also could deny the state the
revenues it is due, including sales taxes, business and occupation
taxes, and other business fees paid to the state. The | egislature
decl ares that the underground econony in this state may permt unfair
conditions to exist against persons working in the construction
i ndustry who do follow the enploynent |aws and appropriately pay taxes.
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It is the legislature's intent to determne the extent and potenti al
costs to the state of the underground econony in the construction
i ndustry.

NEW SECTION. Sec. 2. (1) The joint legislative task force on the
under ground econony in the Washington state construction industry is
established. For purposes of this section, "underground econony" neans
contracting and construction activities in which payroll is unreported
or underreported with consequent nonpaynment of payroll taxes to federa
and state agencies including nonpaynent of workers' conpensation and
unenpl oynment conpensati on taxes.

(2) The purpose of the task force is to fornulate a state policy to
establish cohesion and transparency between state agencies so as to
increase the oversight and regulation of the wunderground econony
practices in the construction industry in this state. To assist the
task force in achieving this goal and to determne the extent of and
projected costs to the state and workers of the underground econony in
the construction industry, the task force shall contract with the
institute for public policy, or, if the institute is unavail able,
another entity with expertise capabl e of providing such assistance.

(3)(a) The task force shall consist of the foll ow ng nenbers:

(1) The chair and ranking mnority nenber of the senate | abor,
commerce, research and devel opnment committee;

(1i) The chair and ranking mnority menber of the house of
representatives commerce and | abor committee;

(ii1) Four menbers representing the construction business, selected
from nomnations submtted by statewide construction business
organi zati ons and appointed jointly by the president of the senate and
t he speaker of the house of representatives;

(iv) Four nenbers representing construction |aborers, selected from
nom nations submtted by statew de |abor organizations and appointed
jointly by the president of the senate and the speaker of the house of
representatives.

(b) In addition, the enploynent security departnment, the departnent
of labor and industries, and the departnent of revenue shall cooperate
with the task force and shall each maintain a |iaison representative,
who is a nonvoting nenber of the task force. The departnents shal
cooperate with the task force and the institute for public policy, or
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other entity as appropriate, and shall provide information and data as
the task force or the institute, or other entity as appropriate, nay
reasonabl y request.

(c) The task force shall choose its chair or cochairs from anong
its legislative nenbership. The chairs of the senate |abor, comrerce,
research and devel opnent commttee and the house of representatives
comrerce and | abor commttee shall convene the initial neeting of the
task force.

(4)(a) The task force shall use legislative facilities and staff
support shall be provided by senate commttee services and the house of
representatives office of programresearch. Wthin availabl e funding,
the task force may hire additional staff wth specific technical
expertise if such expertise is necessary to carry out the mandates of

this study.
(b) Legislative nenbers of the task force shall be rei nbursed for
travel expenses in accordance with RCW 44.04.120. Nonl egi sl ati ve

menbers, except those representing an enployer or organization, are
entitled to be reinbursed for travel expenses in accordance wth RCW
43. 03. 050 and 43. 03. 060.

(c) The expenses of the task force will be paid jointly by the
senate and house of representatives. Task force expenditures are
subject to approval by the senate facilities and operations conmttee
and the house of representatives executive rules conmttee, or their
successor conmttees.

(5) The task force shall report its findings and recommendati ons to
the legislature by January 1, 2008.

(6) This section expires July 1, 2008.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---

p. 3 SB 5926. PL



	Section 1.
	Section 2.
	Section 3.

