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H 5602. 1

SUBSTI TUTE HOUSE BI LL 3120

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Finance (originally sponsored by Representatives Rolfes,
Morrell, Liias, and WIIlians)

READ FI RST TI ME 02/ 12/ 08.

AN ACT Relating to a sales and wuse tax exenption for
environmental ly certified residential and commercial construction; and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1)(a) The legislature finds that green
bui | di ng, also called "sustainable" or "high-performance" buil ding, has
significant environnmental benefits. Bui l dings consunme thirty-six
percent of the energy used in the United States, nore than factories
and autonobiles, and they generate thirty percent of the nation's
gr eenhouse gas em ssions. The construction of commercial, residential,
or institutional buildings wusing energy-efficient techniques and
environmental |y sustainable products also connects to the state's
cli mate change goal s.

(b) The legislature further finds that standards for green buil ding
provide an effective framework for green building practices. Sone
t echni ques have been shown to reduce buil ding energy costs by twenty to
fifty percent and water usage by at least fifty percent outdoors and
thirty percent indoors. It is in the interest of the state to
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encour age the best green building practices through targeted incentives
and policies.

(c) The legislature intends to establish a connection between green
construction and the need for |ocal governnments to adopt "green" |and
use provisions, permtting standards, and building codes that allow
green building, in order to achieve the nost effective climte change
pol i ci es.

(2) The departnent of conmmunity, trade, and econom c devel opnent
shall conduct a study to determne the potential feasibility and
ef fectiveness of providing tax incentives to encourage green building
in comercial and residential buildings. The departnent of revenue
shall provide any tax-related data necessary for the departnent of
comunity, trade, and econom c devel opnent to performthe study.

(3) I'n conducting the study, the departnent of community, trade,
and econom ¢ devel opnent shal l:

(a) ldentify existing tax incentives with the primary purpose of
encour agi ng green buil ding;

(b) Propose tax incentives that would encourage green buil ding,
wi th special enphasis on sales and use tax exenptions on green buil ding
construction activities and busi ness and occupation tax incentives for
contractors or architects that build or design green buil dings;

(c) Provide an estimate on the fiscal cost for each tax incentive
identified under (b) of this subsection;

(d) Provide an estinmate of cost savings and em ssion reductions for
the estimated nunber of buildings that would qualify for a tax
incentive identified under (b) of this subsection;

(e) Recommend ot her tax policy changes that woul d encourage green
bui | di ng;

(f) Evaluate whether tax incentives should target conmmunities that
encour age green building; and

(g) Evaluate current trends in green building and whether tax
i ncentives would support these trends.

(4) The departnent of conmmunity, trade, and econom c devel opnment
may i nclude any other information in the study that it deens necessary
for the legislative evaluation of potential tax incentives to encourage
green buil di ng.

(5) By Decenmber 1, 2008, the departnent of community, trade, and
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econom ¢ devel opnment shall report its findings and recomrendati ons to
the appropriate commttees of the |egislature.

~-- END ---
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