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HOUSE BI LL 1206

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Chase, Kirby, Geen, Willace, Dickerson, Haigh,
Ornsby, Darneille, Moeller, Santos and Wod

Read first time 01/15/2007. Referred to Committee on |nsurance,
Fi nanci al Service & Consuner Protection.

AN ACT Relating to assisting I|lowincone persons to obtain
af fordabl e autonobile liability insurance; anmendi ng RCW 46.29. 090 and
46. 29. 490; and addi ng a new section to chapter 48.22 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.22 RCW
to read as foll ows:

(1) The legislature finds that | owincome persons have difficulty
affording the mandatory liability insurance required under chapter
46. 30 RCW The legislature intends to enable and encourage these
persons to obtain autonobile insurance and devel op a history of having
aut onobi | e i nsurance. The legislature intends to acconplish this by
equi tably apportioning, anong insurers required to participate in an
assigned risk plan, coverage for |owincone persons.

(2)(a) The comm ssioner shall create an assigned risk plan under
RCW 48.22.020 to provide the mninmum mandatory autonobile liability
coverages required under chapter 46.30 RCWto | owinconme persons.

(b) For purposes of this section, "lowincone person" neans a
person in a household with a gross annual household inconme that does
not exceed one hundred fifty percent of the federal poverty |evel.
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(c) The policy shall have the mninmum limts set forth in RCW
46.29.490(2)(b) (ii).

(d) Each policy shall have a termof one year. Each policy nust be
renewable if the policyholder continues to qualify as a |owincone
person, neets other eligibility requirenents, and has nade tinely
prem um paynent s.

(e) Each policy shall provide that premuns may be paid in full or
in nmonthly, quarterly, or half-yearly installnents at the choice of the
pol i cyhol der.

(f) The policy shall cover the person naned in the policy, and to
the sane extent that insurance is provided to the naned insured, any
ot her person using the autonobile with perm ssion, express or inplied.

(g) The plan's policy fornms and rates are subject to the approval
by the comm ssioner. Rates shall be sufficient to cover |osses and
reasonabl e adm ni strative costs.

(h) The conm ssioner may designate a manager or committee to
operate the plan.

(3) Any applicant for a |owincone policy, any person insured under
a lowincome policy, and any insurer affected may appeal to the
comm ssioner from any ruling or decision of the nanager or committee
desi gnated to operate the plan.

(4)(a) The conm ssioner shall adopt the plan of operation by rule.
The pl an of operation nust include eligibility criteria that preclude
enrol Il ment by drivers that are an excessive risk due to fraud, accident
hi story, noving violations, or felony or m sdeneanor convictions under
Title 46 RCW The eligibility criteria should not |ook back beyond
three years prior to enrollnent.

(b) The comm ssioner shall adopt any other rules necessary to
i npl ement this section.

Sec. 2. RCW46.29.090 and 1980 ¢ 117 s 3 are each anended to read
as follows:

(1) No policy or bond is effective under RCW 46.29.080 unless
issued by an insurance conpany or surety conpany authorized to do
business in this state, except as provided in subsection (2) of this
section, nor unless such policy or bond is subject, if the accident has
resulted in bodily injury or death, to a limt, exclusive of interest
and costs, of ((hret—tessthan)):
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(a) For a standard policy, twenty-five thousand dollars because of
bodily injury to or death of one person in any one accident and,
subject to ((satd)) this Ilimt for one person, ((te—at+mt—oef—nettess
than)) fifty thousand dollars because of bodily injury to or death of
two or nore persons in any one accident, ((aprd—++—the—acectdent—has

| L in in | I . . i :
less—than)) and ten thousand dollars because of injury to or
destruction of property of others in any one accident.

(b) For a lowincone policy under section 1 of this act, ten
t housand dollars because of bodily injury to or death of one person in
any one accident and, subject to this limt for one person, twenty
t housand dollars because of bodily injury to or death of two or nore
persons in any one accident, and three thousand dollars because of
injury to or destruction of property of others in any one accident.

(2) No policy or bond is effective under RCW46.29. 080 with respect
to any vehicle which was not registered in this state or was a vehicle
whi ch was regi stered el sewhere than in this state at the effective date
of the policy or bond or the nost recent renewal thereof, unless the
i nsurance conpany or surety conpany issuing such policy or bond is
aut horized to do business in this state, or if ((satd)) the conpany is
not authorized to do business in this state, unless it executes a power
of attorney authorizing the director of licensing to accept service on
its behalf of notice or process in any action upon such policy or bond
ari sing out of such accident.

(3) The departnment may rely upon the accuracy of the information in
a required report of an accident as to the existence of insurance or a
bond unless and until the departnent has reason to believe that the
information i s erroneous.

Sec. 3. RCW46.29.490 and 1980 ¢ 117 s 6 are each anended to read
as follows:

(1) Certification. A "notor vehicle liability policy" as ((sa+d))
the term is used in this chapter nmeans an "owner's policy" or an
"operator's policy" of liability insurance, certified as provided in
RCW 46. 29. 460 or 46.29.470 as proof of financial responsibility for the
future, and issued, except as otherw se provided in RCW46. 29.470, by
an insurance carrier duly authorized to transact business in this
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state, to or for the benefit of the person nanmed in the policy as
i nsur ed.

(2) Ower's policy. Such owner's policy of liability insurance:

(a) Shall designate by explicit description or by appropriate
reference all vehicles with respect to which coverage is to be granted
by the policy; and

(b) Shall insure the person nanmed therein and any other person, as
i nsured, using any such vehicle or vehicles with the express or inplied
perm ssion of such nanmed insured, against loss from the liability
i nposed by | aw for damages arising out of the ownership, maintenance,
or use of such vehicle or vehicles wthin the United States of America
or the Dom nion of Canada, subject to limts exclusive of interest and
costs, with respect to each such vehicle as foll ows:

(i) For a standard policy, twenty-five thousand dollars because of
bodily injury to or death of one person in any one accident and,
subject to ((sat+d)) this Iimt for one person, fifty thousand doll ars
because of bodily injury to or death of two or nore persons in any one
accident, and ten thousand dollars because of injury to or destruction
of property of others in any one accident.

(ii) For a lowincone policy under section 1 of this act, ten
t housand dollars because of bodily injury to or death of one person in
any one accident and, subject to this limt for one person, twenty
t housand dollars because of bodily injury to or death of two or nore
persons in any one accident, and three thousand dollars because of
injury to or destruction of property of others in any one accident.

(3) Operator's policy. Such operator's policy of Iliability
i nsurance shall insure the person naned as insured therein against |oss
fromthe liability inposed upon himby |aw for danages arising out of
the use by himof any notor vehicle not owed by him wthin the sane

territorial limts and subject to the same [imts of liability as are
set forth above wth respect to an owner's policy of liability
I nsur ance.

(4) Required statenments in policies. Such notor vehicle liability
policy shall state the nane and address of the nanmed insured, the
coverage afforded by the policy, the premum charged therefor, the
policy period, and the limts of Iliability, and shall contain an
agreenent or be endorsed that insurance is provided under the policy in
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accordance with the coverage defined in this chapter as respects bodily
injury and death or property danage, or both, and is subject to all the
provi sions of this chapter.

(5) Policy need not insure workers' conpensation, etc. Such notor
vehicle liability policy need not insure any liability under any
wor kers' conpensation |aw nor any liability on account of bodily injury
or death of an enployee of the insured while engaged in the enploynent,
ot her than donestic, of the insured, or while engaged in the operation,
mai nt enance, or repair of any such vehicle nor any liability for danmage
to property owned by, rented to, in charge of, or transported by the
i nsur ed.

(6) Provisions incorporated in policy. Every notor vehicle
l[iability policy is subject to the follow ng provisions which need not
be contai ned therein:

(a) The liability of the insurance carrier with respect to the
i nsurance required by this chapter becones absol ute whenever injury or
damage covered by said notor vehicle liability policy occurs; said
policy may not be canceled or annulled as to such liability by any
agreenent between the insurance carrier and the insured after the
occurrence of the injury or damage; no statenent nmade by the insured or
on his behalf and no violation of said policy defeats or voids said
policy.

(b) The satisfaction by the insured of a judgnent for such injury
or damage shall not be a condition precedent to the right or duty of
the insurance carrier to nake paynent on account of such injury or
damage.

(c) The insurance carrier nmay settle any claim covered by the
policy, and if such settlenent is nmade in good faith, the anount
thereof is deductible from the |imts of liability specified in
subdi vi sion (b) of subsection (2) of this section.

(d) The policy, the witten application therefor, if any, and any
rider or endorsenent which does not conflict wth the provisions of
this chapter constitutes the entire contract between the parties.

(7) Excess or additional coverage. Any policy which grants the
coverage required for a notor vehicle liability policy may al so grant
any lawful coverage in excess of or in addition to the coverage
specified for a notor vehicle liability policy, and such excess or
addi tional coverage is not subject to the provisions of this chapter.
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Wth respect to a policy which grants such excess or additional
coverage the term"notor vehicle liability policy" applies only to that
part of the coverage which is required by this section.

(8) Reinbursenent provision permtted. Any notor vehicle liability
policy may provide that the insured shall reinburse the insurance
carrier for any paynent the insurance carrier would not have been
obligated to nmake under the terns of the policy except for the
provi sions of this chapter.

(9) Proration of insurance permtted. Any notor vehicle liability
policy may provide for the prorating of the insurance thereunder with
other valid and collectible insurance.

(10) Miultiple policies. The requirenents for a notor vehicle
liability policy may be fulfilled by the policies of one or nore
i nsurance carrier which policies together neet such requirenents.

(11) Binders. Any binder issued pending the issuance of a notor
vehicle liability policy is deened to fulfill the requirenents for such
a policy.

--- END ---
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