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ENGROSSED SUBSTI TUTE SENATE BI LL 6502

St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Comm ttee on Transportation (originally sponsored by Senators
Hor n, Haugen, Benton, Goi ngs and Wod)

Read first tine 02/ 02/98.

AN ACT Relating to obsolete transportation accounts and funds;
amendi ng RCW43. 84. 092, 47.56.772, 47.60.150, 47.60. 326, and 47. 60. 440;
reenacting and anmending RCW 46.68.090; creating a new section;
repealing RCW 46.68.180, 46.68.190, 46.68.200, and 47.56.775; and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that a periodic review
of the accounts and their uses iS necessary. VWiile creating new
accounts may facilitate the inplenentation of legislative intent, the
creation of too many accounts |limts the effectiveness of performance-
based budgeting. Too many accounts also limt the flexibility of the
| egislature to address energing and changing issues in addition to
creating adm ni strative burdens for the responsi bl e agenci es. Accounts
created for specific purposes may no longer be valid or needed.
Accordingly, this act elimnates accounts that are not in use or are
unneeded and consol i dates accounts that are simlar in nature.

Sec. 2. RCWA43.84.092 and 1997 c 218 s 5 are each anended to read
as foll ows:
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(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal progranms as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury inconme account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
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account, the deferred conpensati on adm ni strative account, the deferred
conpensati on principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona
health services account, the highway infrastructure account, the
i ndustrial insurance prem um refund account, the judges’ retirenment
account, the judicial retirenment adm nistrative account, the judicial
retirement principal account, the |ocal |easehold excise tax account,
the |l ocal real estate excise tax account, the |local sales and use tax
account, the nedical aid account, the nobile hone park rel ocation fund,
the nunicipal crimnal justice assistance account, the nunicipal sales
and use tax equalization account, the natural resources deposit
account, the perpetual surveillance and mai nt enance account, the public
enpl oyees’ retirenent system plan | account, the public enployees’
retirement system plan 11 account, the Puyallup tribal settlenent
account, the resource nmanagenent cost account, the site closure
account, the special wildlife account, the state enpl oyees’ insurance
account, the state enployees’ insurance reserve account, the state
i nvest ment board expense account, the state i nvestment board conm ngl ed
trust fund accounts, the supplenmental pension account, the teachers’
retirement systemplan | account, the teachers’ retirenment systempl an
Il account, the transportation infrastructure account, the tuition
recovery trust fund, the University of Washi ngton bond retirenent fund,
the University of Wshington building account, the volunteer fire
fighters’ relief and pension principal account, the volunteer fire
fighters’ relief and pension adm nistrative account, the Washi ngton
judicial retirenent system account, the Washington |aw enforcenent
officers and fire fighters’ system plan | retirenment account, the
Washi ngton | aw enforcenent officers’ and fire fighters’ systemplan I
retirement account, the Washington state patrol retirenent account, the
Washi ngton State University building account, the Wshington State
University bond retirenment fund, the water pollution control revol ving
fund, and the Western Washi ngton University capital projects account.
Ear ni ngs derived frominvesting bal ances of the agricul tural pernmanent
fund, the normal school permanent fund, the permanent common schoo
fund, the scientific permanent fund, and the state university permanent
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fund shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the central Puget Sound public
transportation account, the city hardship assistance account, the
county arterial preservation account, the departnment of |I|icensing
servi ces account, the econom c devel opnent account, the essential rai

assi stance account, ((the—essential—+rat—bankingacecount;-)) the ferry
bond retirenment fund, ((the—gasehel—exenption—helding—acecounts)) the

grade crossing protective fund, the high capacity transportation

account, the highway bond retirenent fund, ((t+he—-highway—econstruection
stabtHzat+en—aceount)) the highway safety account, ((t+he—martne

eperating—fund-)) the nmotor vehicle fund, the notorcycle safety
education account, the pilotage account, the public transportation
systens account, the Puget Sound capital construction account, the
Puget Sound ferry operati ons account, the recreational vehicle account,
the rural arterial trust account, the safety and educati on account, the
small city account, the special category C account, the state patrol
hi ghway account, ((t+he—transfer—relHef—acecount-)) the transportation
capital facilities account, the transportation equipnment fund, the
transportation fund, the transportation inprovenent account, ((the
transportation—+evelvingtoean—accounts)) and the urban arterial trust
account .

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
w thout the specific affirmative directive of this section.

Sec. 3. RCW46.68.090 and 1994 ¢ 225 s 2 and 1994 c 179 s 3 are
each reenacted and anmended to read as foll ows:

(1) Al noneys that have accrued or may accrue to the notor vehicle
fund from the notor vehicle fuel tax and special fuel tax shall be
first expended for the follow ng purposes:

(a) For paynent of refunds of notor vehicle fuel tax and speci al
fuel tax that has been paid and is refundabl e as provided by |aw,
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(b) For paynent of anmobunts to be expended pursuant to
appropriations for the adm nistrative expenses of the offices of state
treasurer, state auditor, and the departnment of |icensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
t he special fuel tax, which suns shall be distributed nonthly;

{&y)) For distribution to the rural arterial trust account in the
motor vehicle fund, an anobunt as provided in RCW 82.36.025(2) and
46. 68. 095(3) ;

((£e)y)) (d) For distributionto the urban arterial trust account in
the notor vehicle fund, an anount as provided in RCW46.68.100(4) and
82. 36. 025(3);

((66))) (e) For distribution to the transportation inprovenent
account in the motor vehicle fund, an anmount as provided in RCW
46. 68. 095(1);

(((¢9)) (f) For distribution to the special category C account,
hereby created in the notor vehicle fund, an anount as provided i n RCW
46. 68. 095(2);

((1)y)) (g) For distribution to the county arterial preservation
account, hereby created in the notor vehicle fund, an anpbunt as
provi ded in RCW 46. 68. 095(4);

(())) (h) For distribution to the notor vehicle fund to be
allocated to cities and towns as provided in RCW46. 68. 110, an anobunt
as provided in RCW 46. 68. 095(5);

((4))) (i) For distribution to the notor vehicle fund to be
allocated to counties as provided in RCW 46.68.120, an anount as
provi ded in RCW 46. 68. 095(6) ;

(()) () For expenditure for highway purposes of the state as
defined i n RCW46. 68. 130, an anount as provided in RCW82. 36. 025(4) and
46. 68. 095(7);
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M)) (k) For distribution to the small city account, hereby
created in the notor vehicle fund, an amount as provided for in RCW
46. 68. 095(1), 46.68.100(9), and 82.36.025(3).

(2) The anmpunt accruing to the notor vehicle fund by virtue of the
notor vehicle fuel tax and the special fuel tax and remaining after
paynments, distributions, and expenditures as provided in this section
shall, for the purposes of this chapter, be referred to as the "net tax
anmount . "

Sec. 4. RCWA47.56.772 and 1993 ¢ 4 s 4 are each anended to read as
fol | ows:

Upon the issuance of refunding bonds as authorized by RCW
47.56. 770, the departnent of transportation may |liquidate the existing
bond fund and ot her funds and accounts established in the proceedi ngs
whi ch aut hori zed t he i ssuance of the outstanding toll bridge authority,
ferry, and Hood Canal bridge refunding revenue bonds and apply the
nmoney contained in those funds and accounts to the defeasance and
redenption of outstanding toll bridge authority, ferry, and Hood Canal
refundi ng revenue bonds, except that prior to such bond redenption
nmoney sufficient to pay the first interest installnment on the refunding
bonds shall be deposited in the ferry bond retirenent fund. Money
remaining in such funds not wused for such bond defeasance and
redenption or first interest installnent on the refundi ng bonds shal
be transferred to and deposited in the ((martne—operating—fund—under
REW47-56-—+775)) Puget Sound ferry operations account created under RCW
47. 60. 530.

Sec. 5. RCW47.60. 150 and 1990 ¢ 42 s 405 are each anended to read
as follows:

Subj ect to the provisions of RCW47.60. 326, the schedul e of charges
for the services and facilities of the system shall be fixed and
revised fromtinme to tinme by the comm ssion so that the tolls and ot her

revenues ((eoeH-eetedtogether—wth—-any+woneys)) deposited in the Puget
Sound ferry operations account ((transferred—to—the—ferry—system
reveolving—aeceount)) for nai ntenance and operation, and all noneys in

t he Puget Sound capital construction account avail abl e for debt service
will yield annual revenue and incone sufficient, after allowance for
al | operating, maintenance, and repair expenses to pay the interest and
princi pal and sinking fund charges for all outstanding revenue bonds,
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and to create and maintain a fund for ordinary renewals and
repl acenents: PROVIDED, That if provision is nmade by any resol ution
for the issuance of revenue bonds for the creation and mai nt enance of
a special fund for rehabilitating, rebuilding, enlarging, or inproving
all or any part of the ferry system then such schedule of tolls and
rates of charges shall be fixed and revised so that the revenue and
income will also be sufficient to conply with such provision.

All income and revenues as collected shall be paid to the state

the Puget Sound ferry operations account. Nothing in this section

requires tolls on the Hood Canal bridge except as may be required by
any bond covenants.

Sec. 6. RCW47.60.326 and 1990 ¢ 42 s 406 are each anended to read
as follows:

(1) In order to maintain an adequate, fair, and econom cally sound
schedul e of charges for the transportati on of passengers, vehicles, and
coomodities on the Wshington state ferries, the departnent of
transportati on each year shall conduct a full review of such charges.

(2) Prior to February 1st of each odd-nunbered year the departnent
shall transmt to the transportation conm ssion a report of its review
together with its recommendations for the revision of a schedul e of
charges for the ensuing bi ennium The conm ssion on or before July 1st
of that year shall adopt as a rule, in the manner provided by the
Washi ngton adm ni strative procedure act, a schedul e of charges for the
Washi ngton state ferries for the ensui ng bi enni umconmenci ng July 1st.
The schedule may initially be adopted as an energency rule if necessary
to take effect on, or as near as possible to, July 1st.

(3) The departnment in making 1its review and formulating
recommendati ons and the conmm ssion in adopting a schedul e of charges
may consi der any of the follow ng factors:

p. 7 ESSB 6502



© 00 N O Ol WDN P

W WWWWNNNNMNNNMNNMNNNRRRRERERERERLERPR PR
D WONRPOOOOMNOUODNWNEROOOOWNOOOUNAWNIERO

35
36
37
38

(a) The ampunt of subsidy available to the ferry system for
mai nt enance and operati on;

(b) The tinme and distance of ferry runs;

(c) The maintenance and operation costs for ferry runs with a
proper adjustnent for higher costs of operating outnoded or |ess
efficient equipnent;

(d) The efficient distribution of traffic between cross-sound
rout es;

(e) The desirability of reasonable commutation rates for persons
using the ferry systemto comute daily to work;

(f) The effect of proposed fares in increasing walk-on and
vehi cul ar passenger use;

(g) The effect of proposed fares in pronoting all types of ferry
use during nonpeak peri ods;

(h) Such other factors as prudent managers of a major ferry system
woul d consi der.

(4) If at any time during the bienniumit appears that projected
((teH)) revenues fromthe ((ferry—system—together—wththetranster
fremthe)) Puget Sound ferry operations account ((te—theferry—system
revelving—acecount)) and any ot her operating subsidy available to the

Washi ngton state ferries((;)) wWll be less than the projected tota
cost of maintenance and operation of the Washington state ferries for
the biennium the departnment shall forthwith undertake a reviewof its
schedul e of charges to ascertain whether or not the schedul e of charges
shoul d be revised. The departnent shall, upon conpletion of its review
report, submt its recommendation to the transportation conm ssion
which may in its sound discretion revise the schedule of charges as
required to neet necessary maintenance and operation expenditures of
the ferry systemfor the bienniumor may defer action until the regular
annual review and revision of ferry charges as provided in subsection
(2) of this section.

(5 The provisions of RCW 47.60.330 relating to public
participation shall apply to the process of revising ferry tolls under
this section.

Sec. 7. RCW47.60.440 and 1990 c¢c 42 s 408 are each anended to read
as follows:

The Washington state ferry system shall be efficiently managed,
operated, and maintai ned as a revenue-produci ng undertaking. Subject
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to the provisions of RCW47.60.326 the comm ssion shall maintain and
revise fromtinme to tine as necessary a schedule of tolls and charges

on said ferry syst em ((and—+neecessaryto—conplywth-bondcovenants—
en—the—Heod—Canal—bridge—which—together)) with ((any)) other noneys
deposited in the Puget Sound ferry operations account ((t+ransferredteo
theferry—systemrevelving—acecount)) for mai ntenance and operation and
all nmoneys in the Puget Sound capital construction account avail able
for debt service will produce net revenue avail able for debt service,
in each fiscal year, in an anount at | east equal to m ni rumannual debt
service requirenents as hereinafter provided. M ni mrum annual debt
service requirenents as used in this section shall include required
paynments of principal and interest, sinking fund requirenents, and
paynments into reserves on all outstanding revenue bonds authorized by
RCW 47. 60. 400 t hrough 47.60. 470.

The provisions of lawrelating to the revision of tolls and charges
to meet m ni mum annual debt service requirenents fromnet revenues as
required by this section shall be binding upon the comm ssi on but shal
not be deened to constitute a contract to that effect for the benefit
of the hol ders of such bonds.

NEWSECTION. Sec. 8. The following acts or parts of acts are each
r epeal ed:

(1) RCW46.68.180 and 1985 ¢ 140 s 1

(2) RCW46.68.190 and 1985 ¢ 140 s 2;

(3) RCW46.68.200 and 1985 ¢ 140 s 3; and
(4) RCW 47.56.775 and 1993 ¢ 4 s 7.

NEW SECTION. Sec. 9. This act takes effect July 1, 1999.

~-- END ---
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