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ENGROSSED SUBSTI TUTE SENATE BI LL 6006

St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Energy & Utilities (originally sponsored by
Senat ors Fi nkbei ner and Rossi)

Read first tine 03/05/97.

AN ACT Relating to the electric utility industry; anmending RCW
80. 28. 075; adding a new chapter to Title 80 RCW and creating a new
section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. FINDINGS AND INTENT. (1) The legislature
finds that:

(a) The electric utility industry is undergoing fundanental change
as a result of federal legislation and regulatory decisions that
require utilities to provide other users with nondi scrimnatory access
to transm ssion |ines.

(b) It isinthe interest of all Washi ngton consuners to develop a
state-wi de framework that is conpatible with federal devel opnents. The
goal of this new structure is to provide conpetitive electricity
service, while maintaining existing reliability, to all of the state’s
resi dents and busi nesses.

(c) The state should take the first steps toward providing an
orderly transition to nore conpetitive markets for electricity.

(2) The legislature intends to:
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(a) Require electric utilities to separately account for their
generation, transm ssion, and distribution assets and operati ons;

(b) Require that bills for retail electric custonmers contain new
price information; and

(c) Require new market entrants that are not existing electric
utilities in the state to register wth the wutilities and
transportati on comm ssion.

NEW SECTI O\ Sec. 2. DEFI NI TI ONS. The definitions in this
section apply throughout this chapter unless the context clearly
requi res otherw se.

(1) "Comm ssion” neans the utilities and transportati on comm ssi on.

(2) "Consuner-owned utility" nmeans an el ectric cooperative forned
under chapter 23.86 RCW an irrigation district fornmed under chapter
87.03 RCW that sells electricity to retail electric custoners, a
muni ci pal electric wutility formed under Title 35 RCW a nutual
corporation or association fornmed under chapter 24.06 RCWthat sells
electricity toretail electric custoners, or a public utility district
formed under Title 54 RCW

(3) "Control area services" nmeans reactive power, spinning
reserves, voltage control and regulation, and other related services
necessary to sustain reliable delivery of electricity to a retai
el ectric custoner.

(4) "Delivery services" nmeans the services needed to deliver
electricity to a retail electric custonmer using the transm ssion,
distribution, and other facilities of an electrical conpany or
consuner-owned utility.

(5) "Electrical conmpany” neans a conpany owned by investors that
nmeets the definition of RCW 80.04. 010.

(6) "Electricity" neans electric energy, neasured in kilowatt
hours, or electric capacity, neasured in kilowatts, or both.

(7) "Electricity service supplier” means any person or entity that
sells electricity to nore than one retail electric custoner, including
but not |limted to an electrical conpany, consunmer-owned utility,
aggregat or, power marketer, broker, or independent power producer. The
Bonnevil | e power adm ni stration, established pursuant to 16 U. S. C. Sec.
832 et seq., or its successor, is not an electricity service supplier
for purposes of this chapter.
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(8) "CGoverning body" neans the board of directors, the council of
a city or town, or the commssioners of an electric cooperative,
irrigationdistrict, nunicipal electricutility, nutual association, or
public utility district, respectively, that has the authority to set
and approve rates.

(9) "Joint operating agency" neans an agency organi zed pursuant to
chapter 43.52 RCW

(10) "Retail electric custoner”™ means any person or entity,
including but not limted to residential, comercial, and industrial
consuner, that purchases electricity for ultimte consunption and not
for resale.

(11) "Small consunmer-owned utility" nmeans any consumner-owned
utility with twenty-five thousand or fewer neters in service or that
has an average of seven or fewer custonmers per mle of distribution
I'ine.

NEW SECTI ON. Sec. 3. SEPARATE ACCOUNTI NG REQUI REMENTS. No | ater
than Septenber 1, 1998, every consuner-owned utility and electrica
conpany shall: (1) Separately account for generation, transm ssion
and distribution assets and operations, according to the costs
contributed by each class of custoners, to facilitate the accurate
assessnment of the costs of such functions; and (2) restate its
published rates into at least the followng rate elenents:
Electricity; delivery services; and control area services.

NEW SECTI ON. Sec. 4. DI SCLOSURE TO CONSUMERS. No |ater than
Cctober 1, 1998, every consuner-owned utility, electrical conpany, or
electricity service supplier shall provide on a regular basis the
followng informationtoits retail electric custoners: (1) Aconplete
and accurate list of the rates for each service or product set forth in
section 3(2) of this act that the custoner is purchasing; (2) the rates
of state and | ocal electricity taxes, if any, paid by the custoner; and
(3) other price information necessary to facilitate custoner choi ce, as
determ ned by the comm ssion for electrical conpanies and electricity
service suppliers, pursuant to rul es adopted under RCW80. 04. 160, or by
t he governi ng body of each consuner-owned utility.
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NEW_SECTI O\ Sec. 5. SMALL UTI LI TI ES. Smal | consuner - owned
utilities are not required to conply with sections 3 and 4 of this act
until January 1, 1999.

Sec. 6. RCW80.28.075 and 1988 c 166 s 2 are each anended to read
as follows:

Upon request by a natural gas conpany or an el ectrical conpany, the
comm ssion may approve a tariff that includes banded rates for any
((nenrestdent+al)) natural gas or electric service that is subject to
effective conpetition from energy suppliers not regulated by the
utilities and transportation comm ssion. "Banded rate" neans a rate
that has a mninmum and maxi numrate. Rates may be changed within the
rate band upon such notice as the conm ssion may order.

NEW SECTION. Sec. 7. Captions used in this act are not part of
the | aw

NEW SECTI ON. Sec. 8. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 9. Sections 1 through 5 of this act constitute
a new chapter in Title 80 RCW

~-- END ---
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