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SENATE BI LL 5179

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Deccio, Prentice and Wod

Read first tinme 01/17/97. Referred to Commttee on Health & Long-Term
Car e.

AN ACT Relating to nursing facility reinbursenent; creating a new
section; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI O\ Sec. 1. (1) The legislature finds that there are
certaininequities inthe current nursing facility rei mbursenent system
caused by specific or general provisions contained within chapter 74. 46
RCW  Subsection (2) of this section directs the departnment of social
and health services to correct those inequities, notw thstandi ng any
ot her provision of |aw

(2) The departnent of social and health services shall:

(a) Use the Anmerican hospital guidelines for determning |ives for
depreci ati on on new buil di ngs, renodels, and all owable repairs;

(b) Determne the July 1, 1997, rate using the rate existing on
June 30, 1997, and, thereafter, make retroactive adjustnents to the
July 1, 1997, rate to reflect final admnistrative review decisions,
under RCW 74.46.780 and errors and om ssions, under RCW 74. 46.570;

(c) Adjust a contractor’s rate, in accordance with RCW 74. 46. 460,
to current fund staffing |evel changes needed to correct survey
defi ci enci es. The departnment of social and health services shall
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reconsider current funding requests submtted during cal endar year
1996, to the extent that such requests were deni ed based, wholly or in
part, on survey findings and shall make appropriate adjustnents to a
contractor’s July 1, 1996 and 1997 rates. The departnment of social and
heal th services shall al so consider current funding requests submtted
during calendar year 1997 and nake appropriate rate adjustnents
effective to July 1, 1997. The departnent of social and health
services shall use the industry standard of one thousand ni ne hundred
sixty hours to represent one full-tinme equival ent and shall use hours
per patient day to determ ne whether the contractor has spent the
fundi ng granted under this subsection and RCW 74. 46. 460;

(d) Adjust a contractor’s property and return on investnent

conponents using the contractor’s anticipated patient day level, in
lieu of the contractor’s prior period patient day total, when the
contractor has banked beds under RCW 70.38.111. A contractor’s

anticipated patient day |level shall be used, as allowed under this
subsection, regardl ess of the occupancy | evel achieved in the cal endar
year immedi ately preceding the licensed bed reduction;

(e) Use conparabl e values of |and, not assessed | and val ues, when
determ ning the all owabl e cost of |and; and

(f) Adjust a contractor’s rate to current fund property taxes for
new or replacenent construction when the property tax rate exceeds the
inflation factor adjustnent established under RCW 74. 46. 420.

(3) To the extent that chapter 74.46 RCW conflicts with the
provisions contained wthin this section, this section takes
pr ecedence.

(4) This section expires June 30, 1998.

~-- END ---
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