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5334-S AVH FI N H3155.1

SSB 5334 - H COW AMD ADOPTED 4-11-97
By Comm ttee on Fi nance

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCW48. 32.145 and 1993 sp.s. ¢ 25 s 901 are each anended
to read as foll ows:

Every nenber insurer that prior to April 1, 1993, or after the
effective date of this section, shall have paid one or nbre assessnents
| evied pursuant to RCW 48.32.060(1)(c) shall be entitled to take((+
as)) a credit against any premum tax falling due under RCW
48. 14. 020( (7)) . The anmpunt of the credit shall be one-fifth of the
aggregate anount of such aggregate assessnents paid during such
cal endar year for each of the five consecutive cal endar years begi nni ng
with the calendar year followng the calendar year in which such
assessnents are paid. Wenever ((an—assesshrent—er—unecreditedportion
of—an—assessnent)) the allowable credit is or becones |ess than one
t housand dollars, the entire anount ((ray—be—credited)) of the credit
may be offset against the premumtax at the next tinme the prem umtax
i s paid.

( (Fris—seetton—shalH—expireJanvary—31,—31999-))

Sec. 2. RCW48. 32A. 090 and 1993 sp.s. ¢ 25 s 902 are each anended
to read as foll ows:

(1) The association shall 1issue to each insurer paying an
assessnment under this <chapter «certificates of contribution, in
appropriate form and terns as prescribed or approved by the
conm ssioner, for the anpbunts so paid into the respective funds. Al
outstanding certificates against a particular fund shall be of equal
dignity and priority without reference to anounts or dates of issue.

(2) An outstanding certificate of contribution issued for an
assessnent paid prior to April 1, 1993, or issued for an assessnent
paid for an insolvent insurer for which the order of liquidation was
entered after the effective date of this section, shall be shown by the
insurer in its financial statenents as an admtted asset for such
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anount and period of time as the conmm ssioner may approve. Unless a
| onger period has been all owed by the comm ssioner the insurer shall in
any event at its option have the right to so show a certificate of
contribution as an admtted asset at percentages of original face
anount for cal endar years as foll ows:

100% f or the cal endar year of issuance;

80% for the first cal endar year after the year of issuance;

60% for the second cal endar year after the year of issuance;

40% for the third cal endar year after the year of issuance;

20% for the fourth cal endar year after the year of issuance; and

0% for the fifth and subsequent cal endar years after the year of
I ssuance.

Not wi t hstanding the foregoing, if the value of a certificate of
contribution is or becones |ess than one thousand dollars, the entire
anount may be witten off by the insurer in that year.

(3) The insurer shall offset the anmbunt witten off by it in a
cal endar year under subsection (2) of this section against its prem um
tax liability to this state accrued with respect to business transacted
in such year.

(4) Any suns recovered by the association representing suns which
have theretofore been witten off by contributing insurers and offset
agai nst prem um taxes as provided in subsection (3) of this section,
shal | be paid by the association to the comm ssioner and t hen deposited
wth the state treasurer for credit to the general fund of the state of
Washi ngt on.

(5) No distribution to stockholders, if any, of a liquidating
i nsurer shall be made unl ess and until the total anpbunt of assessnents
| evied by the association with respect to such insurer have been fully
recovered by the association.”

Correct the title accordingly.

~-- END ---



